Applicable Boxes:

D Oil Lease: No. of Wells i
[Zl (Gas Lease: No. of Welis 4 -
+ Side Two Must Be Completed.

D Saftwater Disposal Well - Docket No.
feet from N /S Line
feet from E / W Line

Spot Location:

D Enhanced Recovery Project Docket No.
Entire Project: DYes DNO

Number of Injection Wells **

Humboldt-Chanute

Field Name:

031704%_ Quina_Sec_ 1. pelf

. KANSAS CORPORATION COMMISSION
Ol & GAS CONSERVATION DIVISION
REQUEST FOR CHANGE OF OPERATOR
TRANSFER OF INJECTION OR SURFACE POND PERMIT

Form T-1

June 2000

Form must be Typed
Form must be Signed

All blanks must be Fllled

Effective Date of Transfer: March 17, 2004

|.ease Name: Quinn

- - W2 gec 1 Twp. 27 _ RV

see attached
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KANSAS CORPORATION COMMISSION

MAR 18 2004

Legal Description of Lease:

Neosho
A
y._Cherokee Group WICHITA. KS

. .

County:

Production Zone(s

Injection Zone(s):

Surface Pond Permit #

feet from N / S Line of Section

(API & If Drill Pit)
faet from E / W Line of Section %L
identify: [ ] Emergency Pit [_1Bum Pit [ ] storage Pit [] orin Pit
Past Operator's License No. Unknown Gontact Persan:_ UNKnown
Past Operator's Name & Address: Unknown Phone:
Date:
Title: Signature: Q\ fale See& o.»("(—mc.lner(l
2077 -~
New Operator's License No, > / Contact Person:_Steven A. Tedesco

New Operator's Name & Address: Dorado Gas Resources LLC
14550 East Easter Ave., Ste 1000

Centennial, CO 80112

Title: Manager of Geology

Phone: 720 889-0510

Oil / Gas Purchaser:_NOt Determined yet

Date: March 17, 2004 P
Signsture:,__W Z;j-/

Aewa

Acknowledgmant of Transfer: The above request for transfer of injection autharization, surface pond permit #

has been

noted, approved and duly recorded in the records of the Kansas Gorporation Commission. This acknowledgment of transfer pertains to Kansas

Corporation Commission records only and does not convey any ownership interest in the above injection well(s) or pond permit.

is acknowleged as the

new operator and may continue to inject fluids as authorized by

Docket # . Recommended action:

Date:

Authorized Signature

is acknowleged as the

new operator of the above named iease containing the surface pond

permittad by #

Date:

Authorized Signature

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202

i 15’1@(-% MAR 22 204 . 3 /23 /oy




A=CEIVED
KANGAS CORFORATION COMMISSION

Must Be Filad For All Wells MAR 1 8 200"
GONSERVATION DIVISION
. Quinn . _Section1 T27S R17E WICHITA, KS
* Lease Name: Location:
Well No. API No. Footage from Section Line Well Status
(YR DRLD/PRE '67) (Le. FSL = Feet from South Line) (OiNGas/INJWSW)  (PRODITA'D/Abandoned)
1 15-133-25113 - 1L5° (2 Producer
G-2 15-133-25139 -~ 1980 Producer
D-2 15-133-25149 . 2970 Producer
D-3 15-133-25150 <~ 1 980@ @ 3300 £ Gas Producer
@ b/

A soparate shest may be attached if necessary

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSUFNL

FSL/FNL

FSL/FNL

FSL/FNL.

FSUFNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSLFNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one

section please indicaite which section each well is located.
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PRI N RECEIVED
SRV R KANSAS CORPORATION
PReIN '(‘.."J;,ll\l(",‘i!_ﬂﬂ-l’fxlﬂ " MAR 1 8 200“
Wansax (] orn
Prospect: Shiloh - OIL AND GAS LEAS E RVATION DIVISION
l/l.(>(ﬁ Q A0 CONSEwmmTA, KS

Tiis Agreement, made and entered into this __5th __ day of ___March ,_ 2004 . by and between
Jimmie L. Quinn (a/k/a Jim L. Quinn_and Jim Quion), a single man

whose address is 24600 Brown Road, Chanute, Kansas 66720
hereinalter called Lessor (whether one or more) aud___Dorade Gas Resources, 1L1.C

whose address is 14550 E. Easter Ave, Suite 1000. Enplewood. CO 80112 their successors and assigns, hereinafter called Lessee:

WIUTNESSETI, That the Lessor, for and in consideration of TEN AND MORE ( $10.00 +) DOLLARS cash in hand paid, the
receipt and sufficiency are hereby acknowledged, and the covenants and agreements hereinafter contained, has granted, demised, Jeased
and let, and by these presents does grant, demise, lease and let exclusively unto the said Lessec, the land hereinafter described, with the
exclusive right for the purpose of exploring by geophysical and other methods, and operating for and producing therefrom oil. gas. and
other hydrocarbens and all other minerals or substances, whether similar or dissimilar. including, but not limited to, coalbed methane,
helium, nitrogen, carbon dioxide. and all substances produced in association therewith from coal bearing formations or elsewhere, that may
be produced from any well drilled under the terms of this lease, with rights of way and casements for laying pipe lines and servicing or
drilfing other wells in the vicinity of said lands, and erection of structures thereon (o produce, save and take care of said products, mcluding
the right to inject salt water and production [luids into strata below those providing fresh water from wells located on the herein leased |
tands or on adjacent lands. all that certain tract of land, together with any reversionary, remaindermen and execulory rights therein,
situated in ___Neosho  County, Siate of __Kansas  described as follows, to-wit:

Township 27 South. Range 17 East of the 67 P.M.
Section 1. The South 1/2 of the Northwest 1/4. and The Southwest 1/4. ( 240 acres, m/l ).

Section 2. The Northwest 1/4 of the Southeast 1/4, and The East 1/2 of the Southeast 1/4, excepting
therefrom two (2} acres, more or less, in the Southeast corner thereof, described as follows:
Commencing at the Southeast Corner of said Section 2, thence North 18 rods; thence West
17 3/4 rods; thence South 18 rods; thence East 17 3/4 rods to the place of beginning,
containing about two (2) acres, to be used and known as the Swede Center Cemetery.

( 118 acres, m/l )

And containing __358  acres, more or less, 1ogether with all strips or parcels of land {not. hawever. Lo be construed to include parcels
comprising a reguiar 40-acre legal subdivision or lot of approximately corresponding size) adjoining or contiguous to the above described
land and owned or claimed by Lessor,

1.~ Ttis agreed rhat this lease shall remain in force for a term of _Three (3) vears from this date and as long thereafier as oil or gas ol
whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling operations are continued as
hereinafler provided. If, at the expiration of the primary term of this lease, o1l or gas is not being produced on the leased premises or on
acreage pooled therewith but Lessee is then engaged in drilling or re-working operations thereon, then this lease shall continue in force so
long as operations are being continuously prosecuted on the leased premises or on acreage pooled therewith, and operations shall be
considered to be continuously prosecuted if not more than ninety (90) days shall elapse between the completion or abandonment of one
well and the beginning of operations for the drilling of a subsequent well. 1fafter discovery of'oil or gas on said land or on acreage pooled
therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if Lessee commences
additional drilling or re-working operations within ninefy (90) days from date of cessation of production or from date of completion of dry
hole. If oil or gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this
lease. this Jease shall continue in force so Jong as oil or pas is produced from the leased premises or on acreage pooled therewith.

2. Thisisa PAID-UP LEASE. Inconsideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as

otherwise provided herein, to commence or continue any operations during the primary term. Lessee may at any time of times during or
after the primarv term surrender this lease as 10 all 6r ANV NOTHON OF cAid Tand And 28 fa A creatn e steasoe b debaanine s 1 oe oo 2y

COMMISSION



€ orreieases, and be relieved of all obhigation thereafter accruing as to the acreage surrendered.

In consideration of the premises the said Lessee covenants and agrees:
I i

To deliver to the credit of Lessor. free of cost, in the pipe line to which Lessee may connect wells on said land, the equal one-
eighth (1/8) part of all oil produced and saved from the leased premises.

2™. To pay Lessor one-eighth (1/8) of the net proceeds at the well from proceeds received for gas sold from each well where gas

only is found, or the market vahe at the well of such gas used off' the premises.

3. To pay Lessor one-eighth (1/8) of the market value at the well for 8as produced from any oil well and used off the premises, or
o for the manufacture of casing-head gasoline or dry commercial pas.
4™ To pay Lessor one-cighth (1/8) of the proceeds received from the sale of any substance covered by this leasc. other than oil
and gas and the praducts thereof, which Lessee may elect to produce, save. and market from the leased premises.
0136 Kansas CL 49 OGL Patriot 012604 RECEIVED
KANSAS CORPORATION COMMISSION
QMATW DIVISION

WICHITA, KS
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4. " I any well capable of producing oil and/or uas, whether or not in paving quantities, located on said land or on lands pooled or
unitized with all or part ol satd land, is at any time shut in and production thercfront is not sold or used off the premises, nevertheless such
shut-in well shall be considered a wel producing oil and/or gas and this lease will continue in force while such well i shut in,
notwithstanding expiration of the primary tean  In hieu of any implied covenant to market, Lessee expressly agrees to market oil and/or gas
produced from Lessee’s well located on said lands or on lands pooled or unitized therewith, but Lessee does not covenant or agree o
reinject or recycle gas, to market such oil and/or gas under terms, conditions or circumstances which in Lessec’s judgement are
uneconomic or otherwise unsatisfactory or 10 bear more than Lessee’s revenue interest share of the cost and expense incurred to make the
production marketable. 1f all wells on said land, or on lands pooled or unitized with all or part of said land, are shut in, then within 60 days
afler expiration of each period of one vear in length (annual period) during which all such wells are shut in, Lessee shall be obligated to pay
of lender to Lessor at above address via U.S. Mail on or before said date, as royalty, the sum of $1.00 multiplied by the number of acres
subject to this lease, provided, however, that if production froma well or wells located on said land or on lands polled or unitized therewith
is sold or used off the premises before the end of any such period, or if at the end of any such annual period this lease is betng maimained in
force and effect other than solely by reason of the shut-in well(s). Lessee shall not be obligated to pav or tender said sum of money for that
annual period.

5. Ifsaid Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein. then the royalties
(including any shut-in gas royalty) herein provided for shail be paid the Lessor only in the proportion which Lessor's interest bears to the
whole and undivided fee.

6. Lessee shall have the right to use. free of cost. gas. ofl and water produced on said land for Lessee's operation thereon, exREGBIMED

from the weils of Lessor. KANSAS CORPORATION COMMISSION
7. When requested by [.essor. Lessee shall bury Lessee’s pipe line below plow depth. M AR 1 8 2004
8. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of Lessor. -
CONSERVATION DIVISION
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land. WICHITA, KS

10. Lessce shall have the right at any time 10 remove all machinery and fixtures placed on said premises, including the right to draw and
remove casing.

11. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor's interest (by
assignment or atherwise) shall be binding on Lessee until Lessee has been furnished with notice, consisling of certified copies of all
recoided instruments or documents and other information necessary to establish a complete chain of record title from Lessor, and then only
with respect to payments thereafler made. No other kind of notice, whether actval or constructive, shall be binding on Lessee. No present
or future division of Lessor's ownership as to different portions or parcels of said land shall operate to enlarge the obligations or diminish
the rights of Lessee, and all Lessee's operations may be conducted without regard to any such division. 1t all or any part of this lease is
assigned, no leaschold owner shall be liable for any act or omission of any other leasehold owner,

12, Lessee. at its option. is hereby given the right and power at any time and from time to time as a recurring right. either before or after
production, as to all or any part of the land described herein and as {o any one or more of the formations hereunder, to pool or unitize the
leasehold estate and the mineral estate covered by this lease with other land. lease or leases in the immediate vicinity for the production of
oil and gas, or separately for the production of either, when in Lessee’s Judgment it is necessary or advisable o do so, and irrespective of
whether authority similar to this exists with respect to such other land, lease or Jeases. Likewise, units previously formed to include
formations not producing oil or gas, may be reformed to exclude such non-producing farmations. The forming or reforming of any unit
shall be accomplished by Lessee executing and filing of record a declaration of such unitization or reformation, which declaration shall
describe the unit. Any unit may include Jand upon which a well has theretofare been completed or upon which operations for drilling have
theretofore been commenced. Production. drilling or re-working operations or a well shut in for want of a market anywhere on a unit
which includes all or a part of this lease shall be treated as if it were production, duithng, or re-working operations or a well shut in for want
of a market under this lease. In fieu of the rovalties elsewhere herein specified, including shut-in gas royalties, Lessor shall receive on
production from the unit so pooled royalties onfy on the portion of such production allocated to this lease; such allocation shall be that
proportion of the unit praduction that the rotal number of surface acres covered by this lease and included in'the unit bears to the total
number of surface acres in such unit. In addition to the foregoing, Lessee shall have the right to unitize, pool, or combine ail or any part of
the above described lands as 10 one or more of the formations thereunder with other Jands in the same general area by entering inio a
cooperative or unit plan of development or operation approved by any governmental authority and, from time to time, with like approval,
to modify. change or terminate any such plan or agreement and, in such event, the terms, conditions and provisions of this lease shall be
deemed modified to conform 1o the terms, conditions, and provisions of such approved cooperative or unit plan of development or
operation and, particularly, all drilling and development requirements nf this lease, express or implied, shall be satisfied by compliance with
the drifling and development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of such plan
or agreement. In the event that said above described lands or any part thereof, shall hereafter be operated under any such cooperative or
unit plan of development or operation whereby the production therefrom is allocated to different portions of the land covered by said plan,
then the production allocated to any particular tract of land shall, for the purpose of computing the royalties to be paid hereunder to
Lessor, be regarded as having been produced from the particular tract of land 1o which it is allocated and not to any other tract of land; and
the royalty payments to be made hereunder to Lessor shall be based upon production only as so allocated. Lessor shall formally express
Lessor's consent to anv cooperative or unit plan of development or operation adopted by Lessee and approved by any governmental agency
by executing the same upon request of Lessee.

13. For purposes of promoting the development of shallow gas and associated hydrocarbons produced in conjunction therewith, Lessee js
granted the power to pool and unitize this lease into a development pooled unit of up to 3,000 acres. This grant shall only be effective if
Lessce drills or has drilled no later than one (1) year from declaration of pooling and in no event later 1than one (1) year afier the expiration
of the primary term hereof. at least two welis within the pooled unit. This special poaling grant is only effective as to formations hereby
defined as geologic formations located from the surface of the earth to one hundred feet (100°) below the top of the Mississippian
Carbonate formation. To utilize this pooling grant Lessee shall file with the Recorders Office of the relevant county or counties a
declaration of (he exact description of the unit formed pursuant to this clause. Subject to Rulfilling the above described drilling
requirements, such declaration is all that is required to establish the pooled unit. 1f such gas well or wells as contemplared by this clause
shall not be drilled on the premises herein leased it shail nevertheless be deemed to be upon the leased premises within the meaning of afl
covenants, expressed or implied, in this lease. Lessor shall receive on hydrocarbon production thus paoled such proportion of the royalty
stipulation herein reserved as the amount of Lessor's acreage placed in the unit bears to the total acreage so nooled in the particnlar

Ammlmmadoacis .. 0




udlty comes from. Alter one such unit has been declared, Lessee may add other

fands to such unit up to the limit of 3.000 acres.
14, All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules ar Regulations,
and this lease shall not be tenminated, in whole or in parl, nor Lessee held liable in damages, for failure to comply therewith, if compliance
is prevented by, or if such failure is the result of, any such Law, Order, Rule or Regulation.

15 Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the Lessee shall have the right at
any time 1o redeem for Lessor, by payment, any mortgages, taxes or other liens on the ahove described lands, in the event of default of
payment by Lessor and be subropated to the rights of the holder thereof, and Lessor hereby agrees that any such payments made by Lessee
for the Lessor may be deducted from any amounts of money which may become due the Lessor under the terms of this Jease. The
undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead

in the premises described herein, insofar as said right of dower and homestead may in any way affect the purposes for which this lease is
made, as recited herein.

0136 Kansas CL 49 OGL Patriot 012604
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KANSAS C&PORATION COMMISSION

MAR 18 2004

CONSERVATION DIVISION
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16.  Should any one or more of the parties hereinabove named as Lessor fail 1o execute this Lease, it shall nevertheless be binding upon all
such parties who do execute it as Lessor. The word "Lessor®, as used in this lease, shall mean any one or more or all of the partics who
execute this lease as Lessor. All the provisions of this lease shall be binding on the heirs, successors and assigns of Lessor and Lessee.

)7, Lessor and Lessee bereby made, as express provisions of this lease, the following: 11 is agreed that this lease shall remain in force for
aterm ol Three (3) years from the date, and as long thereafler as oil or gas, or either of them, is produced from said land by the Lessee,

us successors and assigns. Lessee has the option 10 extend this lease for an additionalierm of _Three (3) years {from the expiration of
the primary term of this lease, and as lony thereafier as oil or gas, or either of thew, is produced from said land by the Lessee, its
successors and assigns, said renewal to be under the same terms and conditions as contaned in this lease  Lessee, s successors or
dssigns, may exercise this option to renew if on or before the expiration date of the primary term of this lease, Lessee pays or 1enders to
the Lessor or Lo the Lessor’s credit, the sum of _Thirty ($30.00) , dollars per net minerai acre.

18, Bonuses may be paid by check or dratt and may be remirted by mail. Mailing of bonuses on or before the bonus paying date shall be
deemed a timely tender thereof and shall preclude termination of this lease.

IN WITNESS WHEREOF, 1his instrument is executed as of the daie first above written. RECEIVED
¢

KANSAS CORPORATION COMMISSION
adtgonity]. Foer MAR 18 2004
S Yimnie L. Quinn

(a/k/a Jim L. Quian and Jim Quinn)

' conseavmongévnsuon
. WICHIT:
SS/Tax ID4_ 4/ 5 = % 4-—-/34546 A,

State ol Kansas

ACKNOWLEDGEMENT-INDIVIDUAL
County of __Neosho

BEFORE ME, the undersigned, a Notary Public, in and tor said County and State, on this
persanally appeared inmi aNH i i i i ;

_‘5tb day of _March 2004

to me known to be the person(s) described in and that executed the foregoing instrument and acknowledged to me that each executed the
same in his (her,their) free act and deed.

affixed my notarial seal the day and year last above written.

- . 1 A
M i’ A:ﬂ#// A
177 7
David A. Stillings A
Notary Public; State of KAnsas

Cog i

ol A

MY COMMISSION EXPIRES: David A

HNOTARY PuBLIG

February 19 2003

T e

5
¢ State of Kaneas
B
5

OTHER PROVISIONS

This lease is subject to the terins and conditions comained in an Unrecorded Letter Agreement dated March 5, 2004 between lessor
and Lessee.





