KANSAS CORPORATION COMMISSION
OiL & GAs CONSERVATION DIVISION

REQUEST FOR CHANGE OF OPERATOR
TRANSFER OF INJECTION OR SURFACE POND PERMIT

[v] Oil Lease: No. of Welis
u Gas Lease: No. of Wells

L

RECEIVE

D Saltwater Disposal Well - Docket No. MAY 1 g 20
feetfrom N/ S LKCC W|C|-

feet from E/ W Line

** Side Two Must Be Completed.

Spot Location:

U Enhanced Recovery Project Docket No.

L1

Number of Injection Wells

Field Name:

D&D[0E (Y\osf)uj

Form T1

June 2000

Form must be Typed
Form must be Signed

All blanks must be Filled

Effective Date of Transfer: May 1, 2003
DLease Name: Mosquito Creek
NW U NW NW gee 20 T 58 R M [VIE[ W

02 »
Legal Description of Lease:
| T#ownship 5 South, Range 14 East,

Section 20, N/2 NW/4

County: Nemaha

Production Zone(s): Simpson

Injection Zone(s):

Surface Pond Permit #

feet from N / S Line of Section

(AP! # If Drill Pit)

Identify: [ ] Emergency Pit || Burn Pit

]:] Storage Pit

feet from E / W Line of Section

[ ] orilt Pit

K

32658

Past Operator's License No.

Past Operator's Name & Address: Minner Oilfield Service

26831 B Rd., Soldier, KS 66540

Title:

Mr. Duane Minner
785-834-2553

Contact Person:

Phone:

Date:

L€ £ —H—u &CLE C(

Signature:

33233 '

New Operator's License No.

New Operator's Name & Address: Heartland Qil and Gas, Inc.
925 West Georgia St., Suite 1320, Vancouver, BC

Canada V6C 3.2

Title: Oil and Gas Consultant

Contact Parson: William F. Hayworth

Phone: 303-221-4768

Qil / Gas Purchaser:

Date: ﬁl/{fy / 4 Z @t J—)
-
Signature: £ pd /é,af"’%?

Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pond permit #

has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas

Corporation Commission records only and does not convey any ownership interest in the above injection well(s) or pond permit.

is acknowleged as the

new operator and may continue to inject fluids as authorized by

Docket # . Recommended action:

Date:

Authorized Signature

is acknowleged as the

new operator of the above named lease containing the surface pond

permitted by #

Date:

Authorized Signature

Mail to: KCC - Conservation Division, 130 S,

ofouls3 gy o 12008 /2 9/e5

Market - Room 2078, Wichita, Kansas 67202

. Pow-



Side Two

Must Be Filed For All Wells

NWNWNW Section 20, T5S, R14E

* Lease Name: Mosquito Creek * Location:
Well No. API No. Footage from Section Line
(YR DRLD/PRE '67) (i.e. FSL = Feet from South Line)
20-1 15-131-20113 .~ 4950 70 4950 ﬁ’fﬁfﬁm
FSL/FNL FEL/FWL
FSUFNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSUL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSUFNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWI.
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWI.
FSL/FNL FEL/FWL
FSL/FNL. FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL

A separate sheet may be attached if necessary

Type of Well
{Oil/Gas/INJWSW)

Oil

Well Status
(PROD/TA'D/Abandoned)

Shut In

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one

section please indicate which section each well is located.




-
N

RECEIVED

MAY 0 8 2003

Karway O 6M Foua y KCC WICH'TA
i, . R0 OIL AND GAS LEASE

This Agecement, made and entered into this __ QB th dayoaf February 2003 by and between

lames Bloom and Alane Bloom, hushand and wifs
RR_1, Box 57
Goff, KS 66428

whose address is
hereinafter called Lessor (whether one of mote) and,.. Contgx Kosrgy Comupany
whose sddress is P,0. Box 627, Dickinsun, North Dakota S8602 hereinulfter called Lossee:

WITNESSETH, That the Lessor, for and in consideration of. .. TEN AND MORE ( $10.00+)  DOLLARS cash in hand paid, the reveipl
wnd sufficiency are hereby acknowledged, and the covenants and agreernents herelnafter contuined, has granted, demised, leased and let angd
by these prosents dogs grant, demise, Jease and let exclusively unto the said Lessee, the land heremnalier desoribed, with the exclusive rigl;t for
the purpose of exploring by geephysical and other nwthods, and operating for and producing therefrom wil, gas, and other hydrocurbons end
all ather mincrals or subsiances, whethmj similgr or dissimnilar, including, but not lirted 10, coalbed methane, heliam, nitrogen, curbon dioxide

and al! substances prpduccd in assogiation therewith from coal bearing formations or elsewhere, that may be produced frbm'any well drillcé
under the terms of this lease, with rights of way and cascments far laying pipe lines and servicing or drilling other wells in the visinity of suid
fands, and crection of structures thereon to praduce, Save and take care of said products, including the right to inject sift water and production
fluids imo swata below those providing fresh water [ror wells Jocwted on the herein leased Tands oF on adjacent lands, all that caitain wact of
land, together with eny reversionary, Temaindvmwn and cxeeutory rights therein, situated in Nemaha County

State of __ . ansas descrbed as foliows, to-wit: '

Township 5 South, Range 14 East
Section 20: Ni:NWX.

comprising & regular 40-agre logal subdivigion or lot of approximately corresponding si7¢) adjoining or contiguous to the above desoribod land
and owned or claimed by Lessor.

1. It is agreed that this lease shall remain in foree for a term of «E LVE( j_)_-years from Uis date and as long thereafler 85 oil or gas of
whatsoever nature or kind is produccd from said leased premiscs or on acreage pooled therewith, or drilling operasions arc continued as
pereinafier provided. 1f, at the expiration of the primary term of this lcase, oil of gas is not being produced on the leased Premises or an acreage
pooled therewith bus T.essee is then anwaged In drilling or re-working operations thereon, then this lease shall continue in force so long as
opcrations are being continuousty prosecutod on the lgased premises Ot On iticage pooled therewith; and operations shall be considered to be
cantinuously prosecuted if not more than ninaty (90) Juys shall clupse betwcen the completion or abandonment of one well and the beginning
of operations for the drilling of 2 subscauent well  1f atler discovery of oil ar gas on said land or an acteage pocled therewith, the produstion
thereof should cease from any causc afier the primary temn, this lease shwall mot terminate 1f Lasses commences additional drilling ot re-warking
opurations within ninety (90Y duys from dare of cessation of production or from date of complelion of dry hole, 1 oil or gas shall be discovered
and produced ey a result ol vuch opcrations atar aficr the expiration of the primary tenm of 1his lcasc, (his Jeasc shall continue in {oree sv long
as o1l or gas is produccd lrom the Jeased premises or on acrcage pooled therewith.

2 'This is a PAID-UP LEASE, In consideration of the down cush payment, Lessot agrees that Lessee shal not be oblifﬂtgd, cxcepl as otherwisc
provided herein, 1@ commence of continye any operations during the primury (erm. Lessee may at any time or times during or after the primary
term surrender this leasc as to all ot any portion of swd land und as to any strata or siralum by delivering to Lessor or by [1ling for record a
relcuse ot relewses, and be relieved of all obligation therealter accruing s 10 the acreugs surrcndered.

3, [n consideration of the premises the snid Lossee covenants and agrees:

1 To deliver to the credit of Leesor, freg of cost, in the pipe line to which Lessee may sonneel wells on said land, the cqual one-eighth (1/8)
past of ail oil produced and saved from the Jeased presnises. . i ‘
2™ o pay Lessor one-cighth (1/%) of the net proveeds ot the well from the proceeds received for gas sold from each well where gas only is
found, or the market value at the well of such gas used off the preonses.

34 T pay Lessor one-gighth (1/%) of the market value at the well for zas produced from any oil well and used off the premises, or for the

manufacture of casing-head gasoline or dry commercigl gas. _

4" To pay Lussor one-cighth (1/8) of the proceeds received trom the salg of aty substance covered by this lease, other than oil and gas and

the products thercof, which Lessee may elect to produce, save, and morket from the lcased premiscs.

4. Where gas from g wel! cupable of producing gas is not sold or used, Lessce shall pay or lender as Toyalty 1o the royalty owners Une Dollar

per year per net royalty scre retained hereunder, such paytwent or tender 1o be made oh or before the anniversary date of this lcase nest c:nsuing

ufter the expiration of 90 days from the date such well is shut in and thereafter un or hefore the ammiversary date of this lease during the period

such well is shut in. If such payment or tender is made, it will be considered 1ha| gasis bt;lrgg produced within (he meaning of this lcuse.

5 |f said Lessor uwns u fess interest in the above deseribed land than (he entire und undivided fe¢ allmplc cstate therein, then the royaltice

(including mé' shut-in gus royalzy) hersin provided for shall be paid e Lessor Wy iN NS propartion whiteh Lessor's inicrest bears Lo the whole
ivided fee.

gr.‘dl.‘g‘s‘ec shall have the right 10 use, freg of cost, g48, ail and water produced on vuid land for Lessee's aperation thergon, except watet from

e omlle of ¥ rgeor.

And containing ~80.0= yores, more or loss, together with all simips or parcels of land (not, however, 10 be construed to tnclude parcels

- I TITEE YUK PHUURUTE . oy



iy include land upon which a well hes therciofore been zompleted or upon which opertions for drilling have: therstofare been commenged.
Production, dnlling or re-warking operations or 2 well siut in for wani of a market anywhero on a umit winch ingludes ait or 2 part of (his leasc
shall ba treated as if'it were production, dritling, or r¢-warking operations or a well shut i for want of o market under this tease. 1 licu of the
toyelties clsewhere herain specifiad, meloding shui-in gas rovalties, Lessor shall receive on production Irom the unit se pooled royaltics only
on the portian of such production allocated 1o this Yease; such allocation shull be that proportion of the unit production that the total number
of surface acres covercd by this lease snd included 10 (he unit bears to the tata) number of surface acres in suck unit. In addition w the
forcgoing, Lesses shall have the right to uritive, 20l or combing alt or any part of the above described Tands as fo onc or mere of the formations
thereunder with other lands in the same general arza by entering into o ceapgrative or unit Man of development or operation approved by any
governmental suthority and, from time to timea, wath Jike approvel, te modify, change cr termvitate any such plan or agreement andl, in suck event,
the terms, conditions and provisions of tus tease shal! e deemed modified 10 cor form to the lerms, conditions, and provisions of such approved
cocperative or unit plan of devglopment or operation and, parbcularly, all drilling and development requirgments of this lease, CAPTUSS OF
implicd, shalt be satisfied by complignee with {hg drifting and development requiremens of such plan or agreament, and this lease shall not
tetminate or cxpire during the Jife of such plan or agreement. Ir the event that said above described lands or any part thereof, shull hereafter
bie operated under any such cooperative or unit plan of devzlopment or operation whereby the production therefrom is allocuted o different
portians of the fund cuvered by said plan, then the production allocated to any particular tract of lard shall, for the puspose of computing the
royalties lo be peid hercunder to Lessor, be tugarded us having been produced from the panizular tract of land to whick it is ullocated and not
to any other tract of land; and the royuly paymunts 1 be made hereunder to Lessor sha'l be baged upon production only as so allocated, Lessor
shall formally express Lessor's consent to any cooperative or umt plan of development or operation ndopted by evsce und approved by any
governmental ageney by executing the sime upon request of Lessee,

13. For purposes of promoting the development of shallow gus and associsted hydracarbens produced in conjunction therewith, Lessoe is
granted the power to pool and unitize this lease inte 2 development paoled unit of up to 3,000 acres. This grant shall anl y be effective if T essce
drills or has drilled no later than one (1) year fram declarglion of poaling and in no event later than ong (1) year afler the expiration of the
primary e hereof, at beast two wells within the proled unit. This special paoling yrant 1= only ¢ffcctive a¢ v Favmations herehy defined ax
grologic formations Jocated from the surface of e carth 1 one hundred fect (100" below the top of the $1, Gehevieve formalion, The pooled
unit yust consist of all contigurus sercape with at 'east one cosnan cofner. Fo utilize this pooling grant [ cseee shall e with the Recorders
Office of the relevant counly or countics a declaretion of the exact doscription of the unit formed sursuant to this clausg, Subyect to lulfilling
the above desenibed drilling requirements, suct declaration is alf that is required to establish the poaled unit, If such zas well or wells as
contemplated by this clause shall not be doiled on the premises herein feased it shal] novertheloss be deemcd to be Upon the Iensed premises
within the caning of al! covenants, expressed or fmplicd. (n this lense, Lessor shal! receive on hydrocarkon predugtion thus pocled such
proportion of the royalty stipulation hetein reserved as ke amount of Lessor's nercage placed in the unit bears 1o the (otal #crcage so pooled
in the particular declored unit, regardless of which wells the praciuction wetually comes from. A fier one such unit has bezr deelared, Lessce
toay add other lands to such unitup to the limit of 3,500 qorcs.

14, Al express or implied covenants of this lzase shall be subject to all Federal und State Taws, Fxeontive Orders. Rubes or Regulations, and
this Iease shall not be wwminaied, in whelo or in part, nor Lessce held liable in damsges, fur failure to cotply therewith, if complignes is
prevenied by, of if such failure is the result of, any such Law, Order, Rule ot Regulation.

15, Lessor hetaby warrants und agrees to dofend the title o the lands herein deseribed, and agrees thut the T essee shall have the vight at any time
to redeem {or Lessor, by payment, any mortpages, 1xes or other liens on the abuve deseribed lands, in the event of default of payment by | essor
and be subropated to the rights of the hoider thereof, and Lessor b creby agrees that any such payments maste by Lessee for the Lessor may be
deducted front any armounts of money which may becomse due the Lessar under the terms of this lease. The undersigned i essors, for themselves
and their heirs, successors and assigns, hereby sirender and rolcase all ri ght of dower and homestead in the premises deseribed hercin, insofar
as said right of dower and homestend may in uny wav affort the pltposes for which this lcase is madc, as recited herein.

16. Should any obe or more of the partics hereinabove narned as Lessor fajl to exguute this Lease, it shall nevertheloss be binding upon all such
parties who da execurc it as Lessor. The ward "Lessor”, as used in this tease, shall mean any one or more ot all of the parkics who execute this
lease as Lossor, All the provisions of this lease shall b binding on the hairs, succcssors and assighs of Lessor and |essee,

N WITNESS WHEREQF, this instrument is exceuted as of the dute first above written,

X Lllima v 'ﬁ’—g‘{m%“ X_LM&Q..M«M

Alane Bloom James Bloom

- 55¢_5/y- glo-9 89

55/Tax 1D # 514-86=0989

State of KANSAS
County of fDema Hdn.

REFORE ML, the undorsigned, & Nuotury Public, 'w and for ssid County and State, on this 13th dayof _February . zoo 3 B
personally appesred MMLQMQ.QMMJMM d and wife

ACKNOWLEDGEMENT-INDIVIDUAL

10 me known to be the person{s} described invand that executed the forpeoing instrament and ackncwledged to me thal soek cach cxeculed the
same in his (her, their) free act and decd,

IN WITNESS WHERLOL, I have horcunto sel my hand and aftixed my notarial seal the day and year last above written.
MY COMMISSION EXPIRES:

_[AJ:M_J. Aoy ?g&e\rﬁ:ubhc: :

AR WA (s :
BYALE LIk E ety
M Al o g- o0 P




CONTEX ENERGY COMPANY

P.O. Box 627
Dickinson, ND 58602

Phone/Fax (701) 225-5507
Dennis W, Meschke, Vice President

May 20, 2003

Kansas Corporation Commission
The Conservation Division
130 South Market
Room 2078
" Wichita, Kansas 67202

To Whom It May Concern:

Home Office:

1645 Court Place, Suite 212
Denver, Colorado 80202
Phone (303) 623 3444

Fax (303) 623-1523
Gary Butler, President

RECEIVED

MAY 2 3 2003
KCC WICHITA

The purpose of this letter is establish the ownership of the oil and gas leases being acquired in the name of
Contex Energy Company in the following counties in Kansas.

Atchison
Brown
Douglas
Jackson
Jefferson
Nemaha
QOsage
Shawnee

e Al

The leases being acquired by Contex in the above described counties are being held for the use and benefit
of Heartland Qil & Gas Inc., of Suite 1500, 885 West Georgia Street, Vancouver, BC, Canada V6C 3ES,
also confirm that all of the leases we have acquired are presently in good standing, by and through Contex
Energy Company only with no warranty of title to the said leases.

Sincerely,

Dennis W. Meschke, V.P.
Contex Energy Company
P.O. Box 627

627 Hillside Drive
Dickinson, ND 58602

contex@ndsupnet.com






