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REQUEST FOR CHANGE OF OPERATOR KANSAS CORPORATION COMMISSLION
TRANSFER OF INJECTION AUTHORIZATION CONSERVATION DIVISION
QR'TRpNSFER OF SURFACE POND PERMIT 130 8 MARKET, ROOM 2078

' WICHITA, KANSAS 67202

é:z&ijz/tyii*********************************
“h .'.-1]::\:1“;?Boxe;j-:":;‘;;3 Effective Date of Transfer 6/01

[X] Oil Lease: No. of Wells 2 *k -Efooc/ Lease Name _Hoygardy - Hamilton
\ 2 % TIE
[X] Gas Lease: No. of Wells 2 * % - = - Sec 7 T3) R18 W

** SIDE TWO MUST BE COMPLETED ** 'l7%;
Z’E“) Legal Description of Lease: \|J/4 lying
[X] Saltwater Disposal Well - Docket No. D-27,843
Spot Location: 3860  feet from N(9 Line west of railroad Right-of-way. See 0il
130 feet from (B)W Line = and gdas lease. ‘
[ ] Enhanced Recovery Proj. Docket No . County Neosho

Entire project: Yes/No
Number of injection wells *k Production Zone(s) Summit - Mulky
Field Name South Thayer | Injection Zone(s) RRR

B R o e Y Y2122 2322223232323 2222222 2 22 2 2 2 2 2 2 2 2 2 2 2 R 2 A A b ol i d bbb bk

Surface Pond Permit # Feet from N/S Line of Section

(API No. If Drill Pit) Feet from E/W Line of Section
Identify: Emergency Pit [:] Burn Pit [] Storage Pit [] Drill Pit E] §y
******************************************************************************************
Past Operator's License No. _Unknown Contact Person: _New lease taken from landowner
_Past Operator's Name and Address: Phone: See attached
~ Morgan Brothers / Percentage Drilling
2110 McKinney Date
Houston, TX 77003
Title |, Signature
***?***************************t***f********t*********************************************
New Operator's License No. 31796 -~ Contact Person Dick Cornell
New Operator s Name and Address Phone 620 - 698-2250
Quest Energy Service, Inc. -
P.0. Box 100 Réﬁ«UEi’\/Emil/Gas Purchaser Quest Energy Service, Inc.

Benedict, KS 66714 |
FEB 19 pppooate ___June 1, 2401

_ _ . —
Title . Compliance Officer KCC W[(‘H As;gnature [/Z,/" %///

**i*********************************************

*************************************t**
CKNOWLEDGEMEQE OF TRANSFER: The above request for transfer of injection authorization,
surface pond permit # has been noted, approved and duly recorded in the records
of the Kansas Corporation Commission. This acknowledgement of transfer pertains to Kansas
Corporation Commission records only and does neot convey any ownership interest in the above

injection well(s) or pond permit.

T ———————— SRS EE AR 8 L BBl bbbk bt

g e e s s s

———

is acknowledged ig acknowledged as the

ag-.the new operator and may continue to |new operator of the above named lease containing
inject fluids as authorized by Docket # [the surface pond permitted by # .

D"Z'Iﬁf’c-:’ . Recommended action _
vave 5602 _7uihe & o

Authorized S{ignaturet Authorized Signature

LYo foa. WRY 9.7 200 HE Hor. Form T1 7/94
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er Na, an s BLue Print Coulnc.
Form 32_—6(21’roducer5) B OIL AND GAS LEASE I’b H’g:“: ,,,:_{;;m‘ﬁ

AGREEMENT, Made and entereliinto. A}Sth day Of Mav XI;ZOOO by and belween:
Alan B. Hougardy aﬂd Sharon L. Hougardy, husband and wife

Party of the [irs{ part, hereinafter called lessor (whether gne or more) and

~777uest 011 & Gas Corporation

FED S — — Party af the second part, hereinafter called lesses.

WITNESSETH. That the said lessor, for and in consideration of Te” and HO/1 OO"""“"‘“‘T::_‘.,____ _______ T T T . DOLLARS.
vish in hand puatd. receipt of which i5 hercby acknowledged. and of the covenants and ugreements hereinafter contained on the part of the lassee to be paid.
kept and performed. has granted. demised. leased and let and by these presents does grant, demise, lexse und Jet unto said lessee, for the purpose of in-
vestiguting, exploring by geophyrical and other means, prospecting, drilltng, muning and operating for and producing ofl. liquid hydroearbons. all gases. and
Lheir respective constituent products; injecting gas, waters, other luids, and nir fnto subsurface strata: Inying pipe lines. storing oil, buflding tanks. power
stations, rendways. abd other structures and things thereon to produce. save. take care of, treat. process, store, transport and market said oil, liquid hydro-
carbons, gases. and their respective constituent products, the following deserlbed land together with any reversienary rights and after-aequired interests

therein, situated in the County of NeOShO Btate of KanSﬂS

deseribed, as tollows, rowi: A tACE of Tand in the Northwest Quarter (NW/4) lying west of the
railroad right-oT-way 1e335 tracts deeded or condemned to Kansas Secretary of

Transportation for highway purposes.

of Section 7 Township. 30(-3 Range. 1§.E and containing. 73 RCres Imore or less.

it |5 agreed that this lease shall remain in full force for a term o(_t.br;.ee.m(j.)._____.ycars from this date, and as long thereafter as oil or gas,
or either of them, is produced from said land by the lescee, or the premises &re being developed ot operated.

In considerstion of the premlses the said lessee covenants and agrees:

1st. To delfver to the credit of lessor, Iree of cost, in the pipe line to which he may connect hig wells, the egqual one-eighth ('a) pert of all oil produced
and saved from the lcased premises.

2nd. The lessee shall pay Lo lessor for gas produced from any oil well and used by the lessee for the mauufacture of gasoline or ahy other product as
rovalty ' of the market voluc of such gas at the mouth of the well: if said gas is sold by the lessee, then as royalty ‘s of the proceeds of the sale thereof
ul the mouth of the well, The lessce shall pay lessor us royalty ‘e of the procesds from the sale of g3 A3 such At the mouth of the well where gas only is
found and where such gas {5 not sold or used, lessee shall pay of Lender annually at Lthe end of each yearly period during which such gas is not sold or used ag
Toyalty, an smount cqual to the delay rentul provided in the next succeeding paragraph hereof, and while said rovalty is so paid or tendered this lease shall
be held as a producing lease under the nbove term paragraph hereaf: the lessor to have g% [ree of churge from any gas well on the leased premises lor
stoves and nside lights in the principal dwelling house on said land by tanking his owa connectjons with the well, the use of such gas to be at the lessors
sule risk snd expense. .

If no well be commenced on sid land on or befare_ QY %2007 1his 1ease shan terminate a5 to both parties, uniess the lessee on

ur before that date shall ppy ofF tender to the lessor, or to the lessor's credit in Thew.. Bank at

or its 5, which shall continue as the depository regardless of changes in Lhe owner-

ship of said land, the sum of Three hundrOd 51 Xty f1 ve dnd n0/1 00 ~DOLLARS, which ghall operate as a rental and cover
the privilege of deferring {he eommencement of a well for twelve motiths from said date. In like manner and upon like payments or tenders the commence-
ment of a well may be further deferred for like periods or the same number of months successively. All such payments or tenders of remtal may be made
by check or draft of lessee or any assignee thereof. wailed or delivercd on or before the rental paying date either direct to lessor of asslgns or to said de-
pository bank. And it 15 understood and sgreed that the consideration first recited herein, the down paymeént, covers not only the privileges granted to the
date when said first rental 15 payable as aforesaid. but also the lessze's option of extending that period as aferesatd, whd sny and all other rights conferred.
Lessee may at any tune extcule and deliver to Lessor, or place of record, a release or relenses covering any portion or portions of the above dexcriped
premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, abid thereaiter the
tentals payuble hereunder shall be reduced in the proportion that the acre.ge covered hereon 15 reduced by sald release or releases,

Should the first wel]l drilled on the above described land Bbe a dry hole. then, and in that event, If A second well is not commenced on sald Iand within
Iwelve months from the exptration of the last rental period for which rentui has been paid, this lease shall terminate 85 to both parties, unless the lessee on
or befare the expiration of said twelve months shall resume the payment of rentals in the same amount and in the same meanner as herein before provided.
Ang it is agreed that upon the resumption of the payment of rentals, ws above provided, that the last preceding paragréph hereof, governing the payment of
tentuls and the effect thereof, shall continve in force Just as though there had been Lo intertuplion in the rental payments.

11 sald Iessor owns & less interest in the sbove described land than the entire and undivided {ee simple estate thercin, then the royalties and rentals
herewn provided shall be paid the lessor only tn the proportion which his interest bears to the whole sng undivided fee. However, such rental shall be
meveased at the next sueceeding rentu) nmuversary after any reversion oceurs to cover the interest so acguired.

Lessec shall have the right to use, free of cost, gas, oll, and water produced on said land for Its operation thereoh, except water from wells of isssor,
When requested by lessor. lessee shall bury his pipe lines below piow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on sald premises, without the writle consent of the lessor,

Lessee shinll pay for damages caused by ils operations to growing crops on safd land,

Lessee shall have the right at any time to remove all machinery and fixtures piaced on said premises, inciuding the right to draw and remave casing.

if the lessee shall commence to drill a well within the term of this lease or any extension thercof, the lessee shall have the right to drill such well to
completion with reasonable diligenee and dispateh, and if o or gas, or either of them, be 1ound in paying quantitles, this lepse shall contibue whd be in
tarce with the like cffect as #f such well hed been completed within the term of years herein first mentioned.

Tf the estnte of either purly hereto is transferred, and (he privilege of transferring in whole or in part is expressly allowed, or if the rights hereunder
of either party hereto are vested by descent or devise, the covenants hereof shall extend to and be binding on the heirs, devises, executors, administrators,
SNCCERROrS, OF wssipns, but ne change in the ownership of said land or of any right herecunder shull be binding on the lessee until after lessee has been
furmshed with the original or a certitied copy thereol of wny transfer by lessor or with a certified copy of the wil of lessor together with a transcript of
the probate thereo! or, ib the event lessor dies intestate angd his estate is being administered, with a transcript of the adminigtration proceedings or, in
the cvent of the death of lessor and no administration being had on the estale, with an instrument satisfactory Lo lessee executed by lessor's heirs
authgtizing payment or deposit. or tender for deposit to thelr credit as hereinbefore provided, at lesst thirty days before sald rentals and roysllies pre
P ble or due. and it 15 hereby agreed in the event this lease shall be assizned a5 to & pert or as to parts of the above deseribed lands and the as-
siinee or assignees of such part or parts shall fafl or make default in the panyment of the proportionate part of the rents due from him or them, such
default shall not eperate (o defeat or affect this lease in so far as it covers a part or parts of soid lands upon which the sald Jessee or ahy wssighee
thereol shall make due payviments of soid rentals, In ense lessee assigng this lease, in whole or tn part, lessee shall be relteved of all obligations with
respeet to the assigned portion or portions arising subsequent to the date of assignment. If the lensed Premises are now or hereafter owned in severaity
ur jn sepirate tracts, the premlses, neveriheless, may be developed and operated as an entirety, and the royalties shall be pald to each separate owner in
tire proporiion that the ncreage owned by him bears to the entire leased area There shall be no obligation on the part of the lessee to offset weils on
separate tracts into which the land covered by this lease may hereafter be divided by sale, devise, or otherwise, or to {urnish separate yneasuring of re-
ceiving tunks for the oil produced Irom such separate tracts.

Lessor hereby worrants and agrees to defend the title to the lands herein described, 2nd ngrees that the lessee shall have the right at any time 1o re-
deewmn for lessor by payment, any mortgages, texes or other lichs on the wbove described lands, In the event of delault of payment by lessor, and be subrogated
tu the rights of the holder thereof and tnay relmburse itself Trom gny rentol or royalties acceruing hereunder,

RECEIVED

A - T / )%\ /3 /)//”707 | _—
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