3

e CEWED
DEC 4.4 2001

KANSAS CORPORATION COMMISSION
Ol & GAs CONSERVATION DIVISION

REQUEST FOR CHANGE OF OPERATOR

Form T-1

June 2000

Form must be Typed
Form must be Signed

All blanks must be Filled

TRANSFER OF INJECTION OR SURFACE POND PERMIT

r\u\.« WICHITA
?Of U | t 1, 2001
Chec,k Apphcable 4@5 “heil iy e Effective Date of Transfer: Augus » 200
iX] Oil Lease: No. of Wells 2 - '::‘f‘i,ﬁ [ e _
‘— . R Lease Name:_Packard #1-15
{ | Gas Leage: No. of Wells

C _SE SE SE g 15/;4

313 13W =1 1
** Side Two Must Be Completed, /22 R=D E E_iwW

E/2 SE/4
Section 15-T31S-R13W

[] Saltwater Disposal Well - Docket No. Legal Description of Lease:

Spot Location: feet from N/ S Line

feet from E /W Line

[ Enhanced Recovery Project Docket No.

- — County: Barber
Entire Project: | _[Yes |__iNO
; . Lansin
Number of injection Wells - Production Zong(s): nsing
Field Name: Nurse Injection Zone(s): N/A

Surface Pond Perrnit # feet from N/ S Line of Section

(AP & It Drill Pit)

3,

feat from E /W Line of Section

ldentify: : Emergency Pit :ﬁ Burn Pit L " Storage Pit . Drill Pit
o
Past Operator's License No. 31406 Contact Person: Robert W. Packard
Past Operator's Name & Address: Prairie Resources, Inc. Phone: 303-840-3313
1016 Amanda Pines Drive, Parker, CO 80138 Date:

President

y
Siéﬁature L%W

Alan L. DeGood
316-263-5785

Title:

5399 ©

New Operator's License No. Contact Person:

New Operator's Name & Address:

American Energies Corporation
155 Mortrh Market

Suite 710.
Wichita, Kansas 67202

Phone:

Oil / Gas Purchaser: ED TT
13.111/01 N

Wpant et

N\ -

Date:

Alan L. DeGood, President

_ Signature: _.

Title:

Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pond permit # has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas

Corporation Commission records only and does not convey any ownership interest in the above injection well(s) or pond permit.

is acknowleged as the is acknowleged as the

new operator and may continue 10 inject fluids as authorized by new operator of the above narmed lease containing the surface pond

Docket # . Recommended action: permited by # .

Date: Date:

horized Signature

i .J(QL 1 0 ZMUMJ‘ ? 0.

Authorized Signature

Mail to: KCC - Conservation Division, 130 5. Market - Room 2078, Wichita, Kansas 67202

e




Side Two i
Must Be Filed For All Wells ;
.'3\ R ’;'x H
h C SE SE SE
* Lease Namet:q PR v-“‘x___ ckard #1-15 * Location: S Section 15- TBIS R13W
5 Barber Qounty, Kansas
Well No, API'No. = Footége from Section Line h Type of el - Well Status
(YR DRLD.‘PRE ‘67) (| e. FSL = Feet from South Line) (Qil/Gas/NJ/WSW) (PROD/TA'D/Abandoned)
L BAWkS PAckawa Y
1 15- 007-2211 00& Circle ' -
_ 2 / @ FE L 0il Productive
’ EBGL /’A(‘krlko g / | Pr d i
1 15-007-21187-0001_ 660 " g&rn. 1320 Feum 0il “roductive
FSL/FNL ____ FEL/FWL
FSUFNL ____ FEL/FWL
FSWFNL _ _ _ FEL/FWL
T FSUFNL — FELFWL .
FSIFNL __ _ _ FEL/FWL
FSL/FNL FEL/FWL
FSU/ENL  ____ FEL/FWL
FSLJFNL - FEL/FWL
e - FSUFENL. . . FEL/FWL
' _FSWFENL __ ° FEUFWL
FSWFNL ____ FEUFWL
FSUFENL ____ FEU/FWL
FSL/FNL ... FEL/FWL
FSLUFNL ___ . FEUFWL
ity LS A EE WESUPNL e FEEFWL oo — _
———— e —— —rr— T TR S . ..._,FSUW,“ L — .H.FEL:I:':.'\¢“' — e e — el e - .- — e o o= =
FSLFNL FELFWL
FSIL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSLFNL FEL/FWL
_ L FSLFNL  FELFWL
A separate sheet may be attached if necessary
* When transferring a unit which consists of more than one lease please file a separate side two for each leaare. If a lease covers more than one
section please indicate which section each well is located.
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& 1983 Dawd Carver Cumgany

it e o 100 OIL AND GAS LEASE
W
9.99

THIS AGREEMENT, Enterad into this SRRSO 16 N o o WORO dav ot Mareh ... - . "
Detwaen .. _Lynn_Backard and Jayne E. Packard, husband and wWife, e
[T QI o Prai-!;_.ie l-Re.-g,QQEC‘eﬁ.L..Incﬂklx_ T S RPN P e etuingliar catled inasen, dows wiineas.

& st sees o DOWBES 3 Pand paid and A1 the covenaces

hat ihis dav granted. leased, and let anc oy (hesa presents dous Aereby gran:, (easw. and ‘91 éngusheely
~ith the nght 1o Lniize this iedse Or ary o thereol with othar ol and Quy el

f carrying on geologicdl. geaphysicat gnd othar gapioratory work thargon, neiudng cve

1. That lessor, tor ang i cansideration of the sum of i,
and agremments harmnalier contained 10 ke parformed Dy the loay
oo the 'esaee the heranafier dascrbed and, With any raverfiondcy rights therein, and

to sl or any part of the lands covered hareby as herminafter prowided, for the purpose Of ‘
ariling and the driding, minneg, ang operaung lor progucing ang savng ali of the oil, gas, gas condensala gas distiaie. casirghand gasoie woel thenr Fespaclive Consuluent

vagors. and all other gases. (ound tharsan. Iha axciusive nght ol miecting water, bone, and other fluids &nd SUDSIEACES (r10 (he Subsirisca $ichia snd for CONStrutting roada,
taying e fines, buld g Lanks, s1onng o, busiding powar stations, electrcal iines ano olhiey SLucturdd theradn NeCEssary o1 SOrvaiesr tar tre gquoncemenl opstabon of said
land stonm Of comyanty with naighbonng lanos, Lo prgduce, save, 1ake care of. and manulacture i of Such subsances. 4and L pClon of watlr, Done, o ot subBtancas

o the subsurlsce st-ata, saxd ract of 1and Derg ¥ituatad i the County OF e CBREDEL . i
TTTT DR . ¢ 4 k-7 1= W% ... and descobred as loliows:

West Half of the Southwest Quarter of Section 14 — 31 South - 13 West (80 Acres)

East Half of the Southeast Quarter of Section 15 31 sourh - 13 West (80 Acyres)

conanivg ... 160...(One. Hundred. and. SIXEY daes more o ess Al VDR T

2, Tnis lease shafl remain in force for o term of 2. (TWQ) e s oy @818 lCalied prmBry Wrm "} gnc ay g thereattar a8 o: gus, CanNGhaee gas,

cazinghwad gasoling or any ot the pedducts covyrcd By thig leass & or can be progucen.

3 The lessse shall deliver 10 lesstir a8 'thi,lw- fraw of coss on the (8838, O 1Nlo the Dipe (Ne (0 which (gssan May connmet (3 vwalls the equil trimsighth pare of ad oit g
duced snd soved from the lmased premises, o al the lessas 3 opuon may pav 10 the lessor for Such one-sighth rovally \he mackst orice 3t the wekhead o oil ol ke (jructe
_ard grawity pravatiog on the day such oil & run inlo the pip iing o 1IN0 Netage Lanks.

legst, &3 & rovally, one-eighth [1/8thl of Ihe procesds recsived By the fesses from the sals 6 ges. qse condensai, gas distillate, casighuse
and Al other gases. including their const parts. peouced Forn thar lend herein lassed. i suth ges o
not 30id by the lessse. lessee may pay of tandar annuatly 3t or before the #nd of each yaarty paniod duing wMeEh such ges 8 not sl 39 8 Shut-n oy aity. whavhe cne oy
maote wells, a0 amaunt squal \o one doliar per net mirarl acre, and whig said st in covalty 13 20 paid of letdered, it wil be consdered under al provisions of this isse
hat gas 13 baing produced in paVING gy The First yesrty penod during which such Gas is Aot sold shail begin on the data the lirst wall & comoieted o production o

[y
4. This lgage 19 & paid-up laase and may ba main.gined during the prmary term withous furthmr oayments or drillowg operations.

5. in the svent fad Wsscr Owni § 853 inlaresl in the above described snd than the enurd and undivided fes tanple esate thasain than the /oyaliies hemm » Z
be paid 'O sand lesscr only 1 the propacton wER Mg tefest beart by The whols ann odivided foe, Sowomvps, 1 e AvERt thg uBg 10 S ATerest o sand ﬂz f;:,,‘:w;-:::::
10 (88307, Of bwa heiry, O s or their Geantea, this tesse shall cover such reversion, '
usw, frew of cost. gas, O and water found on 3ad lard 1o 13 operaiond theraon. axcest water irom exsting wei of e 16390 Whea
r shell pay Tor damage caused by s Operations 10 growing crops on s land. No wali shail ba ¢ni-
lad nearss than 200 feet 1o the house or bam now on sk Dramises wihout wiitlen consent of the jassor. Lessas shall have the oght af ny lime dwing, of alter DM dxi-
tinn af this lease to remove all machinary liatures, houses, buidingy and othar structures placed on swd gramises, inciuding the nght to draw and remove ali casing,
it whed o in part 18 awpeossly aliowed), the covansnts hereof ghal extend to the bairy, de
i ownership of the land, or royalties, howevdr accomphished, shall oparste o eniarge the
i the rovalties o 3n S Cue under tng ledna shal be Binding an the inssee unid

4. Tha lesseq shail pay to the
gos. gua used lor the manulaciure of gasoling of any other produst,

7 The lessee shall rave the rght @
required by lemscr, the tessee shall bury its pipe lings below oow depth a

8. it e estale of ather party herels is sssigned (and the prvilage of spighing
visess, axgculors, admirsicators, successors, and assigns, but no change or division
obligatigna or dirrish the rights of lasses, and no changs al awnersip in ihe jand or
has besn furmishad with either the originai recorded instrument of conveyance or a duly cHified copy thereot, or 8 cedtified copy of the vwill of any duceassd owner ar o! the
probate theteet, o cerufiad copy of the p dings ahawing Sop nant ol gn admicistrator for the aste of sy 3 g owner, which W aporopriste, logether wih al
arigital recorded instrurnents of convevance o duly -contifind cooims thereo! "eCRISMTY i ShOwWing a comblete Shair of tite Dock 10 @ss0r of the full wilaruat ciskned, and all
advance paymems of rentals made hesunder belors. recmpt of said documaents ahait be binding an any direct or indiect aasignes. Grantee, devisee, or adminigliaion exequler,

pramizes a8 noww ov shall hecafuer e owned i gavenity OF i SepArale YECHE the DreTiZEs MY naoatineess e devaloptt And opacated 4% One luase MW

g hereunder shall be divided among and paid 1o Juch separate owndry in the proportion that (™8 ecredge cwned by erch Separsle ownor Daets 10 1M arnie

Slnare. shall e .A0 colgation on the part of the lessew 1 Gifset wells On sepArAle Tracts into which the and covwed by (743 leuse may now o harpatier ba o~

ARG, SHICHM Or etherwine, OF 10 furhish SEDATSLE MEAsUNing of recamng links,

warrants and 707eas tc defend the litis |0 tha land herin describad and agrees Ihal the lasase. 81 i3 opian, may pay and dscharge i Wholg o it it ary

or ather lwea existing, lavied: or assessad on of wgumsl NG AdOve descricad lamds And, 1 evani it axercrses auch ophioas  shell be gubrogaied 10 the ngnig
o Sther lisn, Siw royaity acerung hergutidar.

of any ov Moidery theres! snd may Mimburae itaeit by applyng 10 the discharge cf any such mortgage, tan
oy cauge, thin lesss shall not errmnate o leases cormmenced addingnal drthng o

11 I after the expirsion of (he primary enh. production of- oil or g3 Should ceasw from A
rawnrking operations within ane hundred-twenty {120 days thereafter, Of if 8t the expiration of the parnary Lerm, ol or gus 15 ot Deing proouced on smd g, Dui leises o
(hen engaged in dning or reworking CpArations thereon, then 1n sither sven:, irs lease shal femain in loce ¢ iGng &3 Sperations sre Drosacuted sithy on The 33me weh o
any other well thereshiey commanced. with no cessation of more than one hundied-twenty (1300 consputive 3ays, and f ey résuls in DIOCUCHION of o Of GR, (A 1ease shud
raain in olfect 30 long theraatier as thare 14 production of oFf of gas under any provision of this 1eass.

12, Lesseg ey 8t ny (ima sucrender of cancel s lease in whole or in panrt by delivering ar rmalling suth caisnse (0 the lexsor or by placing sama of tatord o (he popers
county, In case 33l 19834 ia Jurrendersd and Cancalag as 10 oMty a pomon of the screage covarsd thereby. then afl paymants snd Ratvitios rherslfer SCereng Lrder (e Taene
ol said 'e4se 35 10 IHE POMION canceled shall cease and determing, tut as (0 the porion of the acresge rot relasset tha ms and provisons of this issse il i ang

rerrain in bl force and effect Tor sl puiposes,
13, All pravisions hereol, express o implied, shall De subjest (o all togarsl and siate lavs arg the ordacs, rules, o regutati and irtawatabons tharacf) of a4 ovammenial
agencies agminalenng the same,. and this jease 3holl not be i any way terminated wholy or partally aor shall the tesgee ba lialie in domsges for teilure th COMlY wath any
ol the axpress or implied pravisions haveol if such failutd AcCOras with #fy Such laws. ofders, u'es Or 1eauisthend [of wnLerpratations thareo}. 1 lpgsew should 9 revemisd v
ing the last six manths ol the primary term hareol from drilling a wall hareunder by ihe order of any consuituied authondy having jurisgiction [headver, the purary leam o
\eaae sHall conunue unbl s Monihs alter sad onder 15 suspenged.

14, Lesses, at ity option, iy hersby given the right and power Lo poct of comiping into on@ of More
lard covared bv anothei lease. of [8ases when in laseas's jedomant, if o AGcesaany o ach ogbie e do &3 e orr e sronerhy deveion and operste Dhe Jesy Draminse s sl
o promete the conservaton of such mindraly in and unddr ana land, suth pooling to be v 3 umit Of unda A9t Axceeding &40 acres wach in tha avent gf an gl well, > ~tu é
unit or units not Axceeding 540 acres sach in the avenl of a ges andiur condansata o distliate weil, plus a tolgrance of ler percent [10%) o canform 1o Govenmenta Su~vas
quarter sectons. Lessee shall axecite in wriing and file lar record i the GoUNty i which the jasg 5 seuated an asirumant idartifying nd descrbing the goaled sciease "
antice 2cresge su ponsted o 3 unil or unity shall be trested tor all purptisey, except (e paymeots ot rovalien on production from the pooled umt. a3 1F 1 WETe inchaded @
this Yease, I production is lound on any part of the poolad screage it shall b8 treated as d production 4 hag fromn (g lease whether sy wid is toated Of he fand To/w R
by they lease of nat. Any well onllad on any such unit srall be and coASttute @ wall heraunder. in liwe of 1 rovalties slaewhwiw narmn ipwciired lusacr shall face e o Do
duction from the umil so pooled anty such ponmn of the royaity stipuiaied herewn as (R arcunt of his et royvalty nterest theren on an xreage DS LEArS L0 the DI Taw

arai acreage 30 poOled in the Sadticutar unit invelved,
18, This leagw ang o ity tarms, CORditons, and stipulabons shatl axtand (o ared Be inding on alt succasacrs of sad s and 433ee.

e e e ae sl (179 4k revalitv reosorved herein, the lessor,

units tha Iang coversd Dy Uiy leate, o sny potion thareal wvth g

b LAy
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ASSIGNMENT AND CONVEYANCE

KNOW ALL MEN BY THESE PRESENTS THAT:

Prairie Resources, Inc.. a Colorado Corporation, whose address is 1016 Amanda Pines
Drive, Parker, CO 80138, (hereinafter referred to as Assignor) for and in consideration of
the sum of One Dollar ($1.00) and other good and valuable corsideration, the receipt and
sufficiency of which is hereby acknowledged, does hereby assign, grant, bargain, sell,
convey, set over, and deliver unto Packard Oil and Gas, LLC whose address is 514 North
Walnut. Medicine Lodge, KS 67104 (hereinafter referred to as Assignee) an undivided
fifty percent (50.00 %) of all of Assignor’s right, title and interest in and to the Oil and
Gas Lease described below, containing 160 acres more or less, insofar as said icase
covers lands situated in the County of Barber, State of Kansas, to-wit:

LESSOR: Lynn Packard and Jayne E. Packard
LESSEE: Prairie Resources, Inc.
LEASE DATE: March 10, 1999

Recorded in Book 281 Page 597
DESCRIPTION: The West Half of the Southwest Quarter of Section 14 -
Township 31 South - Range 13 West (80 acres)

The East Half of the Southeast Quarter of Section 15 -
Township 31 South - Range 13 West (80 acres)

together with the rights incident thereto and the personal property thereon, appurtenant
thereto, or used or obtained in connection therewith.

All of the provisions of this Assignment and Conveyance shall be available to and
binding upon the respective heirs, executors, administrators, successors, and assigns of
the Assignor and Assignee herein. This Assignment and Conveyance is made withou
any warranty of title, either expressed or implied. o

Executed and made effective this 10 th day of March, 1999,

State of Kansas, Batbar 0., 58

This Instrument wag, fled, for record on
19D at y 0'c M, a
duly reeprdedin boos 0 pageﬂi?

\ Register of Geeds
Fm’f@‘@

STATE OF COLORADO )
COUNTY OF DENVER )

The foregoing instrument was acknowledged before me this 10 th day of March, 1999 by
D abhart W Paclard ac Pracidant nf Pratria Reaniirraa [As



PRAIRIE RESOURCES, INC.

July 01, 2002

Sammy Flaharty L

Kansas Corporation Commission whih Bt
Conservation Division e
130 South Market, Room 2078 e WLLHITA
Wichita, KS 67202-3802

RE: Packard #-15 (Previously Banks-Packard #1)
API # 15-007-22112-0001 and the

Packard #2 (Previously Eagle Packard #2)

API # 15-007-21187-0001

Dear Ms. Flaharty,

This in reference to our telephone conversation of July 01, 2002 regarding the Form T-1
that transfers operatorship of the referenced wells from Prairie Resources, Inc., to
American Energies Corporation.

Enclosed please find a copy of PRI’s original Oil and Gas Lease, along with the
Assignment and Conveyance, from Lynn Packard and Jayne E. Packard. This lease
agreement combined these two wells into one lease back on March 10, 1999.

If you have a further questions please call me at (303) 840-3313.

Sincerely,

Y 2q 7 Y

Prairie Resources, Inc.
Robert W. Packard
President

Ce:  American Energies Corporation
155 North Market
- Suite 710
“ Wichita, KS 67202

Prairie Resources, Inc. » 1016 Amanda Pines Drive ® Parker, CO 80138 # (303) 840-3313 » (303) 2m@ts3





