KANSAS CORPORATION COMMISSION Form T-4

OlL & GAs CONSERVATION DivisioN April 2004
Form must be Typed
REQUEST FOR CHANGE OF OPERATOR Form must be Slaned

All blanks must be Filled

TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Check Applicabla Boxes:

Yo Lease: No.cfoiwels O Effectiva Dato of Trnster:_3/45 /0 3 -
[[] casLease: No.ofGasWells .= KS Dept of Revenue Lease No:_[©J H 36 )/ 11 ,:
g:::‘:’:“:;y:': — Loase Name: DEEAMBADL G H, DWIGHT =
a is ell - Perm . ) ;
Spotlocation:__ feetfrom [_JN/ ]S Line A seo. 1 Twp. 345 R L9 [AETw ?
feetfrom [ 1E/ []W Line Lagal Descrlption of Lease: 9/ SE/iy 5
[] Enhanced Recovery Project Permit No.: =
Entire Project: [ |Yas [ ]No County: MonN7ZGoMER Y —— =
Number of Injection Wells . 3 Production Zonea(s): w 42 }f s/ E KANSAS Coigg’Rﬂb{;& i%i\m,gwss,m;
Field Name:__ W/ AY 5/ E = HA VAN A rjecion Zome(oy E
** Side Two Must Be Completed. aﬁH—S_ZUUS _:_
Surface Pit Permit No.: A T feetfrom [N /[T] 8 Line °f%%§gamﬁ1x’ :
feetfrom [ |E /[ ] W Line of Section &,
Typeof Pit [ | Emergency [ Bum (] setting ] Haurom [ Workover (] chifiing *
Past Operator’s Licanse No. Lf 2/ 1"]“/ Contact Person: _ <y a-rYL/ L. Shiarbar /'
Past Operstor's Name & Address:._ < (0 7’/‘/ L- 5'hlafédfﬁhone: L0 - ; 28 - &3 3
3435 cR 1720, Havanoa Ks 67347 oue 1o/jo/e 3
Tile: O I 31 ¥ Signature: AL4
New Operator's License No. ?’ 370 27 Contact Person: 4 V/”aj A <. H/’) Uf“)’.ﬂ
New Operator's Name & Address; 3 b/} )y ona: 34)- FPA -3 85 F
00 ) V' d Y 0il 1 Gas Purchaser:
;{322 (.af/ﬁm Chrisl, 7x 28971 pater__ 10—/ -2008
Titla: Ftastdﬂ“‘ ssgm%—ﬁ;%)’ C L
Acknowladgment of Transfer: The above request for transfer of injection authorization, surfaca pit permit # has been

noted, approved and duly recorded in the records of tha Kansas Corporation Commission. This acknowledgiment of transfer periains 1o Kansas
Corporation Commission records only and does not convey any ownership Interest in the above injection well(s) or pit permit.

is acknowleged as the is acknowleged as the
new operator and may continue 10 injact fluids as authorized by new operator of the above named lease contaihing the surface pit
Permit No.: . Recommendad action: .. permitted by No.:
Date: . Date:
Authorlzed Signsture Avthorized Signature
DISTRICT eer L/ -70F propucTion __NOV 0 7 2008 we 2I-708
Mail bo: Past Operator New Operator District

Mall to: KCC - Conservation Dlvision, 130 S, Market - Room 2073, Wichita, Kansas 67202




1V/ 1ld/ VUV LV 1l&»i1V 14
. . . v . . . R vvii Vvai

Sige Two
Must Be Flled For All Wells

KDOR Leese No.: [O/ L" 8 é 5/7/ S_f/y
v DEFEripAUGH, DAL oo S0E 1~ T3y S—R14 E

%iE;/_‘( per t(se Q%S/sn ment
Well No. AP No. Footoge from Section Line Type of Wcil Well Statve

(YR DRLD/PRE '67) (l.e. FSL = Feet from South Line) (OVGasINJWSW)  (PRODITA'D/Abendoned)
A | 1512529229 _355 @ 1502 @ — Oll INAC TIVE
A 2 15-125-29550/_335 g S50 @m ol z

CATHy 2 15-125- 219397 z25m 860 o Y ,
CAfHy 3 15-125-22147/ zoo (kR 1200 @ O! L

CATHY Y /5'/25'—?70‘7’-//;19’5’@’ w 28 FEwm ori X

Empy | 157125 26267 YIS e 225 rar® oL y
Rle 2 15125-2319Y 7 _£99 e U2O r) Ll v
CRED 2 _Lb"/7.’7"5\7)3?8/ -?°°/@FNL —w—-@@ o)l B
PSUFNL FELFWL
- FSURNL —_ FEUFWL
N FSUFNL FEUFWL
FSUFNL FELFWL REGEMEL

N, KANGAS CORPORATION oM™
FSURNL FEUFWL oCT 15 2008
FSUFNL FELFWL CONSEMSP P
FSUFNL — FELFWL
FSLUFNL FEUFWL
PSUFNL FELIFWL
CFSUPNL FELFWL
FSUFNL FEUFWL
FSLIFNL FEUFWL
FSUFNL FELFWL

FSUFNL . FELFWL

A zcporste sheel may be sttached if nocessary

thnnnsfanngaunhvmsa\m—hdmovVMnmeleﬁepteaseﬁleaseparatesidtheachlaasa. 1 a lease covers more than one
section pleass Indicate which secton each well is located.




STATE OF FAHS.FLS MONTC:IDMER? COUNTY

FILEL FOR RECO
MARILYN MLHOUN‘ REGISTER OF DEEDS
SR OF O, ’53?& G:0%:25 AM, 9/0/2008  ReceiptNo: 33462
S “E\?m"‘}‘,_ LEASE $6.00
1& H ADDITIONAL PAGES $4.00
% JEdH TECHNOLOGY FUND $0.00
S : ;
v OIL LEASE B0k 579 eor 183
~Magnum Producing, LP B (KANSAS—PAID UP)
7600 West Tidwell, Ste 505
Houston, Tx 77040
THIS AGREEMENT, made and entered into this 25% day of August, 2008, by and between Richard E, Defenbaugh and Monica

B. Defenbaugh, hushand and wife, whose mailing address is 4708 Chastant Street, Metalrle, LA 70006, hereinafter called Lessor,
iwhether one or more| and Magnum Producing, L.P., whose mailing address is 500 North Shoreline Boulevard, Suite #322, Corpus
Christd, TX, 78471, hereinafter called Lessee:

WITHESSETH:

1. That the Lessor, for and in consideration of the sum of ONE DOLLAR (31.00), and other good and valuable
consideration, receipt of which is hereby acknowledged, and the covenants and provisions contained herein to be kept by Lesses, does
hereby grant, demise, lease and let unto the said Lessce, the land hereinafter described, with the exclusive right for the purpose of
mining, exploring by geophysical and other methods, operating for, producing, and taking care of all oil and all of the products of oil,
with rights of way and easements for laying pipelines, and the erection of structures thereon necessary of convenient to produce, save
and take care of all said products on that certain tract of land situated in the County of Montgomery, State of Kansas, described as

follows, to-wit: RECEIVED
KANBAS CORPORATION COMMISSIO
s
372 5E/4, Section 4, T348, R14E, Montgomery County, Kansas, GCT | 5 muﬁ
containing B0 acres, mare or less, CONSERVATION DIVISION
WICHITA, KS

2 It is agreed that this lease shall remain in full force and effect for a primary term of 18 months from this date, and as
lonp thereafter as oil is produced from said leased premises, or drlling operations are eontinued as bereinafter provided.

3. This is a PAID-UP LEASE. In consideration of the down payment, Lessor agrees that Lessee shall not be obligated,

except as otherwise provided herein, to commence or continue any operations during the primary term, or to make any rental payments
during the primary term. Lessee may at any time or times during or after the. primary term hereof surrender this lease as to all or a
portion of the lands covered herein by delivering to Lessor, ar by filing for record a release or releases, and thereafter be relieved of all
ubligar.ix::::dﬂﬂr_-ruing hereunder as to the acreage surrendered. The lease shall continue in force and effect as to all of the acreage not
surretid .

4, Lessee agrees to pay Lessor a rovalty on production covered hereby as follows:

1st, Lessee shall deliver to the credit of Lessor as royalty, free of cost, in the pipeline to which Lessee may connect its
wells, the equal one-sixth {176 part of all pil produced and saved from the leased premises, or at Lessee's option, may pay to the
Lessor for such one-sixth {1 /6% royvalty the market price for oil of like grade and gravity prevailing on the day such oil is run into the
pipeline, or into storage tanks.

2nd. Lessee shall pay lessor one-sixth of the proceeds received by the Lessee from the sale of casinghead gas
produced from any oil well and one-sixth of the value, at the mouth of the well, computed at the prevailing market price, of the
casinghead gas produced from any oil well and nsed by Lessee off the leased premises for any purpose or used on the leased premises
by Lessee for purposes other than the development and operation thereof.

5. Il the Lessor owns a lesser interest in the above described land than the entre and undivided fee simple estate
therein, then the rovalties herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interests bear to the
whole and undivided fee.

&, Motwithstanding anything in this lease contained to the contrary, it is cxprcsul;, agreed that if Lessee shall commence
aperations for drilling a well at any time while this lease is in force, this leas: shall remain in force and its term shall continue so long as
such operations are prosecuted as set out in Paragraph 7 hereof, and if production results therefrom, then so long as production
continues,

s If at the expiration of the promary term of this lease, oil is not being produced on the leased premises but Lessee has
been engaged in drilling or reworking operations thereon, then this Jease shall continue in force so long as operations are being
continueusly prosecuted on the leased premises; and operations shall be considered to be continuously prosecuted if not more than
sixty (60} days shall elapse between the completion or the abandonment of one well and the beginning of operations for the drilling of a
subsequent well, If, after the discovery of oil on said land, the production thereof should cease from any cause after the primary term,
this lease shall not terminate if Lessee commences additional drilling or re-working operations within sixty (60) days from the date of
cessation of production or from date of completion of a dry hole. If odl shall be discovered and produced as a result of such operations at
or after the expiration of the primary term of this lease, this lease shall continue in force so long as oil shall be produced fram the leased
premises.

8. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessce’s operations
thereon, except water from the wells or ponds of the Lessor. When requested by Lessor, Lessee shall bury pipelines below plow depth, if
procticable, Mo well shall be drilled nearer than 200 feet to any house, bam or the old farmstead or corral on said premises as of the
date of this lease withaut written consent of the Lessor. Lessee shall pay for damages caused by Lessee's operations to growing crops on
soid land. Lessee shall have the right at any ome te remove all machinery and fxtures placed on said premmses, including the right to
draw and remove casing, but shall not have the obligaton to do =0,

9, All express or implied covenants of this lease shall be subject (o all federal and state lawa, executive orders, rules or
regulations of governmental bodies having jurisdiction, and this lease shall not terminate in whaole ar in part, nor shall Lessee he held
linble in damages for fallure to comply therewith, if compliance is prevented by or if such failure is the result of any such law, order,
rule, or regulation.

10, Lessor hereby werrants and agrees to defend the title to the lands herein described and agrees thal the Lessee shall
have the right at any rime to redeem for Lessor, by payment, any mortgages, taxes or other liens on the above described land in the
event of failure of payment by the Lessor, and be subrogated to the rights of the holder thereof, and in addition Lessee may reimburze
itself for such payments out of any royalties or rentals payable 1o a Lessar.



LT In the event that Lessor, while this Lease is in force and effect, receives a bona fide offer which Lessor is willing to
accept from any party offering to purchase from Lessor a gas lease covering any or all of the Land and interests covered by this Lease,
Leasor hereby agrees to immediately notify Lessee in winiting of said offer, including in the notice the name and address of the offeror, the
price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of 15 days after receipt of the notice, shall
have the prior and preferred right and option to purchase a lease, at the price and according to the terms and conditions specified in the
offer, All offers made up to and including the last day this Lease is in force and effect shall be subject to the terms and conditions of this
provision. Should Lessee elect to purchase a lease pursuant to the terms hereof, it shall so notify Lessor in writing by mail or telegram
prior to expiration of the said 15-day period. Lessee shall promptly thereafter furnish Lessor the new lease for execution alang with
Lessee's sight draft payable to Lessor in the amount specified as consideration for the new lease, such draft being subject only to
approval of title, Upon receipt thereof, Lessor shall pramptly execute said lease and return the same along with the endorsed draft to
Lessee's representative or through Lessor’s bank of record for payment.

It is agreed that the gas lease shall include the following provisions: (1} No gas well shall be drilled closer than 200" from an existing oil
producing or salt water injection well without the written consent of LESSEE, (2] Gas producing operations shall be conducted in a
manner to not interfere with the ongoing oil producing operations,

12, All the provisions of this Lease and the attached Exhibit *A" shall be binding on the heirs, successors, assipns, and

legal representatives of the Lessor and Lessee, To the extent that the terms and canditions set forth in the attached Exhibit "A™ conflict
with this Lease, then the terms and conditiens of Exhibit *A" shall govern.

IN WITNESS WHERECF this instrument is executed on the day and year first hereinabove set out

W

Richard E, Defenbaugh

STATE OF Louisiana )
) 85
Parish of Jefferson |

BE IT REMEMEERED that on this 25% day of August, 2008, hefore me, a Notary Public in and for the Parish and State
aforesaid, came Richard E. Defenbaugh and Monica B. Defenbaugh, husband and wife, who are personally known to me to be the same
persons who executed the within instrument of writing and such persons duly acknowledged the execution of the same to be their free
act and deed

IN WITNESS WHEREOF, [ have hereunto set my hand and affixed my official seal the day and year last above written.

RECEIVED Tpbed L Sebaifian. )

KANSAS GORPORATION COMMISSION Notary Public

OCT 15 2008 Rebat L. Sebastian

My Appointment Expires: Lﬂl{-;‘sf ara. &A No. Ht?gf;-

* oM
ot death oo




-
RECEIVED

KANGAS CORPORATION COMMIBRION

EXHIBIT A" OCT 15 2008
To the Oil Lease dated August 25, 2008,

between Richard E. Defenbaugh and Monica B. Defenbaugh, LESSOR, CONSERVATION 1.4 geumi
and Magnum Producing, L.F., LESSEE WICHNE k3

TO THE EXTENT THAT THE TERMS AND CONDITIONS SET FORTH HEREIN CONFLICT WITH THE OIL LEASE T( WHICH THIS
EXHIBIT 13 ATTACHED, THEN THE TERMS AND CONDITIONS OF THIS EXHIBIT SHALL GOVERN.

1.

L

Ll

12,

13.

14.

15,

L&,

18.

LESSEE and its successors and assigns shall conduct all operations on the leased premises as o reasonable and prudent
operator and in such a way as to cause a minimum of damage to the land and improvements thereon. LESSEE shall promptly
repair muts and cleanup any spills, and will not allow unused equipment or junk to accumulate on the property. LESSEE shall.
weather permitting, promptly repair any area damaged as a result of LESSEE's aperations to the fullest practical extent,
including filling and leveling holes, pits, rits, roads or excavations in areas no longer used by LESSEE. Upon termination of
this lease, LESSEE shadl fully repair all damaged land not already repaired to as near as. is practically possible to the condition
it was prior to the commencement of such operations.

At least one week, but not more than two months, prior to commencing any drilling operations on the leased premises LESSEE
shall inform LESS0R of LESSEE's intentions. LESSEE shall compensate LESS0R far actual damages or injury done or caused
by LESSEE during its operations hereunder to any livestock, growing crops, pasture land, hay meadow, tmber, struchures,
landscaping and /or other improvements as a result of LESSEE's operations. At least one week before commencing any well
drilling or tank battery emplacement operations LESSEE shall pay LESSOR the sum of $300.00 for each drilling site and for
tank battery to cover damnage to the land resulting from such activity. This provision shall not limit LESSOR's remedies under
the law to recover any additional damages that may be incurred by LESS0OR,

LESSO0R reserves the right to desipnate all routes of ingress and egress, and LESSEE must obtain LESSOR's prior written
consent as to the location of tank batteries and other equipment prior to constructon and installation. All tank batteries and
other equipment shall be located along existing main roads unless LESSOR consents otherwise in writing. Said consent by
LESEOR shall not be unreasomably withheld. LESSEE shall use only one properly maintained road to all welle and lease
locations. Mo fences shall be cut without written authorization from LESSOR and reasonable compensation to LESSOR.
LESSEE shall repair any gates, waterways, terraces, pasture or fences damaged by LESSEE s operations. All roads and
locationa shall be kept tree of litter, debris, brush and for weeds and shall at all Hmes be well maintained. Lesses, whenever
possible shall use existing access roads and maintain or improve such roads where necessary.

LEESEE shall bury all electric lines and lead lines installed after the effective date of this lease at least 30 inches deep on
cultivable land, tame pastures and praitie meadows, and below the surface in native pasture, No overhead electric lines shall
be used without the written permission of LESSOR.

The leased premises shall not be used for any gas development or production operations other than those operations
associated with producing oil and casinghead gas from the leased premizes.

LESSOR s water from its wells and ponds shall not he used in LESSEE s operations without the pror written consent of
LESS0R.

Mo storage of junk equipment will be permitted on the leased premises
This lease may not be pooled or unitized with any other lease without the expressed written permission of LEBSOR.

LESSEE shall stake all rontes for lead nes and flow lines installed afier the efective date of this lease and shall provide maps
to LESSOR of all such locations and routes in advance and shall pay all damages caused by such right-of-way.

LESSEEs wells, pits, tank, ponds and equipment shall be completely fenced in by LESSEE with panels or a minimum of three
wires with a fence post every rod . This must be done before commencement of production from any wells.

LEZSEE shall not dnll above a stock water pond without the consent of LESS0R and LESSEE shall be responsible for any and
all damage caused to any stock water ponda by LESSEE's operations.

Upon termination of this lease, LESSEE and LESSEE's successors and assigns shall, within 120 dayvs after said termination,
plug all wells it has drilled or used in its operations, remove all personal property, and release said lease of record, and failure
to do so shall antomatically forfeit all rights to all personal property on the leased premises and said property shall belong to
LESSOR. This provision shall not imit any remedies LES30R has under the law or this lease for damages.

Any successor or assign of LESSEE shall be lHable for any breach or violation of the lease by any previous holder of the lease.

LESSEE shall have no right to hunt, fish or camp, or bring dogs, fireerms or recreational vehicles, on the leased premiscs
without the prior written permission of LESSOR,

LESSOR mhall not he responsible for any damages to pipelines, electrical lines or any equipment or personal property on the
leased premises unless caused by LESS0R's gross neglipence or willful acts,

In the event some or all of the lands covered by this lease are enrolled in the Conservation Reserve Program [CRP) of the 1.3
Department of Agriculture, LESSEE shall comply with the rules and potification procedures of that program insofar as the same
may apply to the operations of LESSEE on the enrolled lands. LESSEE shall compensate LESSOR for CRF penalties or CRP
withdrawal reimbursements resulting directly from LESSEE's operations hereunder.

LESSEE shnll indemmnily and hold LESSOR harmless from any and all claims, causes of action, liens, snd environmentsd
liability, arising out of LESSEE's eperations under the terms of this lease

LESSEE shall have no responsibility of any kind whatsoever for the maintenance, operation and abandonment of the existing
gas pipeline that crosses the subject tract of land.

ALL OF THE TERMS SET FORTH HEREINABOVE ARE ACCEPTED BY THE UNDERSIGNED PARTIES.

"

; LESSEE
l1 MAGNUM FRODUCING, L,P.

[
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Defenbangh

(—) k (7 K/ Q 1' 0
Richard E. Defenbaugh v U -
; By / i 1'1;" Mﬂ."}"

Tige  {_G" d Mﬂﬂﬂj' o d




