KANSAS CORPORATION COMMISSION
OiL & GAS CONSERVATION DiviSION
REQUEST FOR CHANGE OF OPERATOR ’
TRANSFER OF INJECTION OR SURFACE PIT PERMIT

SCANNEL

Check Applicable Boxes:
[ ] oil Lease: No. of Oil Wells *
Gas Lease: No. of Gas Wells _1_______..__"

D Gas Gathering System:

[ ] saitwater Disposal Well - Permit No.:
feetfrom [N/ [ ]S Line
feet from DE/ DW Line
D Enhanced Recovery Project Permit No.:

Spot Location:

Form T-1

April 2004

Form must be Typed
Form must be Signed

All blanks must be Fllled

Effective Date of Transfer:

KS Dept of Revenue Lease No.: 200833 *

Lease Name:_Crase A#1

- -C _SW gec 4 Twp. 248 R 31
C-SW-SEC 4-24S8-31W

Clelw

Legal Description of Lease:

Entire Project: DYes D No

LT3

Number of Injection Wells

Field Name:

** Slde Two Must Be Completed.

County: Finney

Production Zone(s); _Chase

Injection Zone(s):

Surface Pit Permit No.:

feet from DN / D S Line of Section

{API No. if Drill Pit, WO or Haui)

Type of Pit: D Emergency [:I Burn D Settling

[ | Haul-off

feetfrom [ |E / [ | W Line of Section
D Workover D Drilling

Past Operator's License No. 33600

Past Operator's Name & Address: _=*21S Energy, LLC

2400 S 183rd W Goddard, KS 67052

Title: .Managing Member

Contact Person; R Chase Bvans

RECEIVED
Phone: QEG_Z__HBBS_
Date:_12/22105 |

Signature: M

316-794-2101

5086

New Operator's License No.

New Operators Name & Address: Pintail Petroleum, LTD
225 N Market St. Suite 300

Wichita, KS 67202

Title: President

Contact Person:_Walter Innes Phillips ~
316-263-2243

Phone:

Oil / Gas Purchaser:

Date: 12/23/2005

Signature: deQij AM \ ["‘/Qj""

Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit #

has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas

Cofporation Commission records only and does not convey any ownership interest in the above injection well(s) or pit permit.

is acknowleged as the

new operator and may continue to inject fluids as authorized by

is acknowleged as the

new operator of the above named lease containing the surface pit

Permit No.: . Recommended action: permitted by No.:
Date: Date:
Authorized Signature Authorized Signature
DISTRICT EPR/ZLY TG~ propbucTion _JAN 09 2008 v - -0

Mail to: Past Operator New Operator

District

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



SCANNED

KDOR Lease No.: 200833

Side Two

* Lease Name: Crase A #1 * Location:
Well No. AP! No. Footage from Section Line Type of Well Waell Status
(YR DRLD/PRE ‘67) (i.e. FSL = Feet from South Line) (Oil/Gas/INJ/IWSW) {PROD/TA’D/Abandoned)
1 U {250' 250, 1250' EX°  GAS TAD

- @FNL W@FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL
X o FSUFRNL FELFWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

- FSUFNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL{FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

A separate sheet may be attached if necessary

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one

saction please indicate which saction each well is located.

Must Be Flied For All Welis

C-SW-SEC 4-248-31W




KANsAS CORPORATION COMMISSION
OIL & GAs CONSERVATION DIvisioN
REQUEST FOR CHANGE OF OPERATOR 4
TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Check Applicable Boxes;
[] oilLease: No.ofOilWells =
Gas Lease: No.of GasWells
I:I Gas Gathering System:
[] saltwater Disposal Well - Permit No.
feet from |:]N/ I:IS Line
feetfrom [ JE/ [JW Line
D Enhanced Recovery Project Permit No.:

Spot Location:

Corrected

Form T-1

April 2004

Form must be Typed
Form must be Signed

All blanks must be Fllled

12/22/05

Effective Date of Transfer:

KS Dept of Revenue Lease No.: 200833

Lease Name: Crase A#1

DX . NH_ SE. SE gont _myp #5_ R [JefIw

SEC 4-24S-31W

Legal Description of Lease:

Entire Project: DYes D No

Number of injection Wells .-

Field Name:
... **Side Two Must Be Completed.

County: Finney

Production Zone(s):_Chase

Injection Zone(s):

Surface Pit Permit No.:

feet from ,I:lN / D S Line of Section

(API No. If Drill Pit, WO or Haul)

Type of Pit: D Emergency D Burn D Settling

[ ] Haut-off

feet from DE / D W Line of Section p

33600 -

Past Operator's License No.

Past Operator's Name & Address: =¥ans Energy, LLC

2400 S 183rd W Goddard, KS 67052

Title: Managing Member

Contact Person: _R. Chase Evans

316-784-2101

D Workover D Drilling
RECEIVED
Phone: +
JANT3 772008
Date: _12/22/05 .

Signature: M‘ ~ KﬁW‘CH ITA

5086 .~

New Operator's License No.

New Operator's Name & Address: Pintail Petroleum, LTD
225 N Market St. Suite 300

Wichita, KS 67202

Tite: ____President

Contact Person.__Walter Innes Phillips -~

phone.__ 316-263-2243 G e

-~ .

Qil / Gas Purchaser: .

Date: 12/23/2005

Signature: L“J“Q'Q;'\ é“""“" \ l“‘M“"‘ S

Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit #

has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas

Corporation Commission records only and does not convey any ownership Interest in the above injection well(s) or pit permit.

is acknowleged as the

new operator and may continue to Inject fluids as authorized by

is acknowleged as the

new operator of the above named lease containing the surface pit

Permit No.: . Recommended action: permitted by No.:
Date: Date:
Authorized Signeture Authorized Signature
DISTRICT EPR PRODUCTION uic

New Operator

District

Mall to: Past Operator

Mail to; KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



e Side Two
Must Be Flled For A'll Wells

KDOR Lease No.. 200833 ‘ ' _ S | - v - NW.SE SE

Crase A #1

Corrected

-8EC 4-248-31W

* Lease Name: * Location:
Well No. API| No. Footage from Section Line Type of Well *  Well Status
(YR DRLD/PRE ‘67) (i.e. FSL = Feet from South Line) (Qil/Gas/INJIWSW)  (PROD/TA’D/Abandoned)
1 15-055-20117 p0-00 1250 g@jﬁm 1250' é”f:m GAS TAD
FSL/FNL FELJFWL
FSL/FNL FEL/FWL
FSL/IFNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSLIFNL FEL/FWL
FSLFNL FEL/FWL
FSLFNL FEL/FWL _ﬁECEr__
FSL/FNL FEL/FWL _m—ITVED—
FSL/FNL FEL/FWL KCC_W'_E._OE_.
FSL/FNL FEL/FWL CH’TA
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL _
FSL/FNL FEL/FWL -
_FSLFNL ____ ___ FELFWL \ .
. FSL/IFNL FEL/FWL
FSLFNL FEL/FWL
FSL/FNL FEL/FWL
FSL/IFNL FEL/FWL
FSUFNL FEL/FWL

A separate sheel may be attached if necessary

* When fransferring a unit which consists of more than one lease please file a separate side two for each lease.
section please Indicate which section each well Is located.

If a lease covers more than one



RECEIVED .
JAN 2 6 2006
971 59 'KCC WICHITA

Kansas Blue Print

FoRM 88 — (PRODUCER'S SPECIAL) (PAID-UP)
' 700 S. Broadway PO Box 703

Reorder No.

(Rev. 1993 : 09-115 Wichhta, KS.720_1-0703
S3U (Rev. 1999 - OIL AND GAS LEASE z A
AGREEMENT, Made and entered Into the —_A4th __ day of Decanber 2005

by and between

whose mailing address is 2319 Yosemite PkWY;_ Garden City, KS 67846-3864 hereinafter called Lessor (whether one or more),
and Pintail Petroleum, Ltd.

225 N. Market J Suite 300 4 Wichita ! KS 67202 hereinafter caller Lessce:

Lessor, in consideration of Ten and More-=—=-—==v-c=we-- . Dollars (Slo .00 + more ) in hand pald, receipt of which

1s here acknowledgad and of the royiitles hereln providad angd of the agreemenis of e iessee hareln coutalned, hereby graats, leases und lats excluslvely unto lasses for the purpose
of Investigating, exploring by geophysical and other means, prospecting drilling, mining and operating for and producing oil, liquid hydrocarbons, all gases, and their respective
constituent products, injecting gas, water, other flulds, and air inta subsurface strata, laying pipe lines, storing oll, building tanks, power stations, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transpont said oll, liquid hydrocarbons, gases and their respective constituent products and other
products manufactured therefrom, and housing and otherwise caring for its employees, the following described land, together with any reversionary rights and after-acquired Interest,

therein situated in County of Finney State of Kansas " described as follows to-wit

All my right, title and interest in and under
all of Section 4

In Secti Township 24 S Range 31 W and containing 640 acres, more or less, and all
accretions thereto.

Subject to the provisions herein cont.alned. this lease shall remain in force for & term of _TiQ__(lL_ years from this date (called “primary term”). and as long thereafter
as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, |s produced from said land or land with which said land ie pooled.

In consideration of the premises the said lessee covenants and agrees:

1st. To deliver to the cradit of lessor, free of cost, In the pipe line to which lessee may connect wells on said land, the equal one-eighth ('4) part of all oil produced and saved
from the leased premises.

2nd. To pay lessor for gas of whatscever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-eighth ('4),
at the market price at the well, (but, as to gas sold by lessee, in no event more than one-eighth (!4} of the proceeds received by lessee from such sales), for the gas sold, used off the
premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a wsll producing gas only is not sold or used, lessee may pay or tender
as royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is bsing produced within the
meaning of the preceding paragraph.

This lease may be maintsined during the primary term hereof without further payment or drilling operationa. If the lessee shall commence to drill a well within the term
of this lease or any extension thereof, the lessee shall have the right to driil such well to compietion with reasonable diligence and dispatch, and if oil or gaz, or either of them, be
found in paying quaniities, this isass shall continue and be in force with like effect as if such well had been completed within the term of years first mentioned.

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the said lessor only in the propartion which lessnr’s intereet besrs to the whele and undivided oz,

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for leasee’s operation thereon, except water from the wells of lessor.
When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth,

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor,

Lessee shall pay for damages caused by lessee's operations to growing crops on said land. '

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

1f the estate of either party hereto ls assigned, and the privilegs of assigning in whole or in part is sxpressly allowed, ths covenants hereof shall extend to their heirs,
executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after the
lessee has been furnished with a written transfer or aesignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premises and thereby
surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this iease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
’i'l‘ w!:olg or in part, nor lessee held liable in. damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or
egulation,

Lessor hereby warrants and agrees to defend the title to the lande herein described, and agrees that the lessee shall have the right at any tinic to redeem for lessor, by payment
any mortgages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thereof, and the under-
signed lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and h tead in the premises described herein, in so far
as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land, lease or leases in the
immediate vicinity thereof, when in lessee’'s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to promote the
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into a unit
or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well. Lessee shall execute in writing and
record in the conveyance records of the county in which the land herein leased Is situatsd an instrument identifying and describing the pooled acreage. The entire acrsage 80
pooled into a tract or unit shail be treated, for all purposes excepi the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on the pooled acreage, it shall be treated as if producition is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the
royalties elsewhere herein spacified, lessor shall receive on producltion from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage 20 pooled in the particular unit involved.

If the leased premises are now ar shall hereafter be omed in severalty or in separate tracts, the premises
may revertheless be developed and operated as ane lease, amd all royalties accruing hereurder shall be divided
anayg ad paid o such seperate owners in the prepartion that the acreage owned by each separate owner bears to

" the entire lessed acreage. There shall be no chligatin an the part of the lessee to offset wells an separate




RECEIVED
ovi 53 JAN 26 2006

FORM 88 ~ (PRODUCER'S SPECIAL) (PAID-UP) KC; W' Ansasllue Print
. eorder No. 700 S. Broadway PO Box 703
63U (Rev. 1993) ' 09-115 2165546304 3008108 on
- OIL AND GAS LEASE ﬁ wornkbp com  Bp@HEp.com
AGREEMENT, Made and entered Into the — 14t day of : Decarer 2005
by and between Arlepne Algrim, a Single person
whose mailing address is 2315 N. Campus Dry Garden Clty . KS 67578 hereinafter called Lessor (whether one or more),
and Pintail Petroleum, Ltd.

225 N. Market, Suite 300, Wichita, KS 67202

hereinafter caller Lessee:

Lessor, in consideration of __T€N and MOre--~-=-~=—wo--- Doltars 51000 + MOYXE )inhand pald, recelpt of which
is here acknowledged and of the royalues herein provided and of the agreements of the lessee herein contained, hereby grants, leases and lats exclusively unto lessee for the purpose
of nvestigating, exploiing by geophysicai and other means, prospecting drlling, mining and operating for and producing oll, liquid hydrocarbons, all gases, and their respective
constituent products, injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transport said oll, liquid hydrocarbons, gases and their respective constitueat products and other
products manufactured therefrom, and houslag and otherwise caring for its employees, the followlng described land, together with any reversionary rights and after-acquired interest,

_thereln situated in County of Finney State of Kansas . _ described as follows to-wits

All my right, title and interest in and under
all of Section 4

In Section Township 24 S Range 31 W and containing 640 acres, more or less, and all
accretions thereto.

Subject to the provisions herein contained, this lease shall remain in force for a term of I_W_O__Lz_.)__ yesrs from this date (called “primary term”). and as long thereafter
a8 oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled,

In ideration of the premises the said lessee covenants and agrees:

1st, To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth ('4) part of all oil produced and saved
from the leased premises. -

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-eighth ('4),
at the market price at the well, (but, a» to gas sold by lessee, in no event more than one-eighth ('4) of the proceeds received by lessee from such sales), for the gas sold, used off the
premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or tender
as royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be congidered that gas is being produced within the
meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the lessee shall commence to drill a well, within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and diepatch, and f oil or gas, or eithes of them, be
found in paying quantities, this lease shall continue and bs in force with iike effect as if such well had been completed within the term of years first mentioned.

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the said lessor only in the proportion which lessor's intereat bears to the whole and undivided fee,

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for lessee’s operation thereon, except water from the wells of lessor,
When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on sald premises without written consent of lessor.

Lossee shall pay for damages caused by lesses's operations to growing crops on said land,

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and removs casing.

If the estate of either party hereto is assigned, and the privileges of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to their heirs,
sxecutors, edministrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after the
lessee hae been furnished with a written transfer or assignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, lessee ahall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment,

‘Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described pramises and thereby
surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrandered. .

) All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
ll? w}lxole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure s the result of, any such Law, Order, Rule or
egulation.

Lessor hereby warrants and agrees to defend the title to the lands herein deecribed, and agrees that the lessee shall have the right at any tinie to redeem for leasor, by payment
any mortgages, taxes or other liens on the above deacribed lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thereof, and the under-
llanfl lessors, for themaelves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far
as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein,

) Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land, leass or leases in the
immediate vicinity thereof, when in lessee's judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises 9o as to promote the
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into a unit
or units not exceeding 40 acres each in the event of an oil well, or into a unit or unite not exceeding 640 acres each in the event of a gas well. Lesses shall axecute in writing and
‘record in the conveyance records of the county in which ‘the land herein lsased is situated an {nstrument {dentifying and deacribing the pooled acreage. The entirs acreags so
pooled-into a tract or unit shall be treated, for all purposes excepi the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on the pooled acreage, it shall be teeated as If producltion is had from this lease, whether the well or wells be located on the premises covered by this leass or not. In lieu of the
royalties elsewhere herein apacified, leasor shall raceive on producltion from a unit so pooled only such portion of the royalty stipulated harein as the amount of his acreage
placed in the unit or hia royalty interest therein on an acreage basia beara to the total acreage so pooled in the particular unit involved.

If the lessed pranises are now or shall hereafter be omned in severalty ar in separate tracts, the premises
ey nevertheless be developed ad operated as e lease, and all royalties accruing heraurnder shall be divided
anng and paid o euch sgparaie onars in the propartion that the acreage owned by each separate oaner bears
the entire leased acresge. There shall be no coligation on the part of the leasee to offiset wells on separate



RECEWVED
271 54 JAN 2 6 2006
FORM 88 ~ (PRODUCER'S SPECIAL) (PAID-UP) KCC WlCH‘TA

: Kansas Blue Print
Reorder No. 700 S, Broadway PO Box 793
09-115 Wichha, KS §7201-073

- OIL AND GAS LEASE (P sgesast,

AGREEMENT, Made and entered into the 1431 day of Decarber 2005
David E. Crase and Edna R. Crase, husband and wife

63U (Rev. 1993)

by and between

David E. Crase and Edna R. Crase Trust. TR/U/T/A/ DTD 03/04/96

whose mailing address is 2500 N, Mil, _ i hereinafter called Leesor (whether one or more},
and Pintail Petroleum, Ltd. '

225 N, Market, Suite 300, Wichita, KS 67202

hereinafier caller Leasee:

Leasor, in consideration of __ L €I and More~=—=emweovo=~ Dollars (,Slo .00 + more ) in hand paid, receipt of which
is here acknowledged and of the royalties herein provided and of the agreements of the lesses herein contalned, hereby grents, leases and lets exclusively unto lessee for the purpose
of investigating, exploring by geophvaical 2ad ather means, prospecting ddlling, mining and epersting for and producing ofl, Hiquid hvdrocarbons, all gases, and their respective
constituent products, {njecting gas, water, other flulds, and air {nto subsurface strata, laying pipe llnes, storing ofl, building tanks, power statlons, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transport sald oil, liquid hydrocarbons, gases and their respective constituent products and other
products manufactured therefrom, and housing and otherwise caring for its employees, the following described land, together with any reversionary rights and after-acquired Interest,

therein situated in County of Finney State of Kansas . described as follows to-wit:

All my right, title and interest in and under
all of Section 4

In Secti Township 24 S Range 3 l W and containing 640 acres, more or less, and all
accretions thereto. '

Subject to the provisions herein contained, this lease shall remain in force for a term ofm__(.z_)__. yesrs from this date (called “primary term”). and as long thereafter
as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said Jand is pooled,

In consideration of the premises the said lessee covenants and agrees:

1st. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth ('4) part of all oil produced and saved
from the Jeased premises.

2nd. - To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-sighth ('4),
at the market price at the well, (but, as to gas sold by lessee, in no event more than one-eighth {*4) of the proceeds received by lessee from such sales), for the gas sold, used off the
premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or tender
as royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender js made it will be considered that gas is being produced within the
meaning of the preceding paragraph,

This lease may be maintained during the primary term hereof without further payment or drilling operations. If .the lessee shall commence to drill a well within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be
found in paying quantities, this leass shail coniinue and be in force with like effect as {f such well had been completed within the term of years first mentioned.

If sald lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid

the said lessor only in the proportion which lessor’s interest bears to the whole and undivided fee. -
Lessee shail have the right to use, iree oi coss, gas, oll and water p{oduced on said land for iessee’s operntion thereon, except waier irom the wells vi iessor.

When requested by lessor, leasee shall bury lessee's pipe lines below plow depth.
No weli shall be drilled nearer than 200 feet to the houae or barn now on said premises without written consent of lessor.

Lassee shail pay for damages caused by lessee’s operations to growing crops on said land.

Lassee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hareof shall extend to their heirs,
executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royaities shall be binding on the lessee until after the
lessee has been furnished with a written transfer or assignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment.

Len.ee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premises and thereby
surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federa) and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
il: wl;o:g or in part, nor lessee held liable in damages, for fallure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or
egulation. :

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any tinic to redeem for lessor, by payment
any mortgages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thereof, and the under-
lignegl leasors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far
ae said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein,

. X Lesaee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land, lease or leases in the
immediate vicinity thereof, when in lessee’'s judgment it ie necessary or advisable to do so in order to properly develop and operate said lease premises 8o as to promote the
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into a unit
or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well. Lessee shall sxecute in writing and
‘record {n the conveyance records of the county in which the tand hsrein leased is situated an instrument identifying and describing the poolsd acreage. The antire acreage 8o
pooled Ihto a tract or unit shall be treated, for all purposes excepi the payment of royalties on production from the pooled unit, as if it were included in this lease, If production is
found on the pooled acreage, it shall be treated as if producltion is had from this lease, whether the well or wells be located on the premises covered by this lease or not, In lieu of the
royalties elsewhere herein specified, lessor shall receive on producition from a unit so pooled only such portion of ths royalty stipulated hersin ss the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved,

If the leased premises are now ar shall hereafter be oned in severalty or in separate tracts, the premises
may nevertheless be developed ad operated as ae lease, ad all royalties accruing hereuder shall be divided
anng ad paid to such separate onners in the proportion that the acreace oned by each separate owrer: bears o
He entite leaseld arres e, There shall e o -cahlicaaticn cn the mart of Hhe leacee 4 (EfFeat walle v corsnr=te
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. o l L AN D GAS LEASE i wwwi kbp.cormn * kbp@kbp.com
AGREEMENT, Made and entered into the 3441 day of Decener 2005
by and between Terrv A, Algrim and Carla L. Algrim, husband and wife

906 E. Edward, Garden City, KS 67846

whose mailing addrass is hereinafter called Lessor (whether one or more),

and Pintail Petroleum, Ltd.
225 N, Market, Suite 300, Wichita, KS 67202 horsinafter caller Lessce
Lessor, in ideration of __Ten and More-==-—-=—-wew-- Dollars (510 .00 + more ) in hand paid, receipt of which

is here acknowledged and of the rovaltles hersln provided and of the agrsements of the icases hereln coniained, horeby grants, ieases and lets exclusively unto lesses for the purpose
of investigating, exploring by geophysical and other means, prospecting drilling, mining and operating for and producing oil, liquid hydrocarbons, all gases, and thelr respective
constituent products, injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing ofl, building tanks, power stations, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transport sald oil, liquid hydrocarbons, gases and their respective constituent products and other
products manufactured therefrom, and housing and otherwlse caring for its employees, the following described land, together with any reversionary rights and after-acquired interest,

thereln situated In County of Finney State of Kansas _ deacribed as follows to-wits

All my right, title and interest in and under
all of Section 4

In Section Township 24 S Range 3 1w and containing 640 . acres, more or less, and all
accretions thereto,
Subject to the provisions herein contained, this lease shall remain in force for a term of _TlQ_(_Z.L_ years from this date (called “primary term”). and as long thereafter

as oll, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.
In conaideration of the premises the said leseee covenanta and agrees: '

Ist.” To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (4} part of all oil produced and saved
{rom the leased premises. :

2nd. To pay lessor for gas of whatsoever nature or kind produced and eold, or used off the premises, or used {n the manufacture of any products therefrom, one-sighth (4),
at the market price at the wall, (but, as to gas sold by lessee, in no event more than one-eighth ('4) of the proceeds received by lessee from such sales), for the gas sold, used off the
premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or tender
as royalty One Dollar ($1.00) per year per net minera! acre retained hereunder, and if such payment or tender is made it will be considered that gas is bsing produced within the
meaning of the preceding paragraph,

This lease may be maintained during the primary term hereof without further payment or drilling operations, If the lessee shall commence to drill a well within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if ofl or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of ysars first mentioned.

If sald lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the said lessor only in the proportion which lessor’s interest bears to the whole and undivided fee,

Lessee shall have the right to use, {ree of cost; gas, vil and water produced on said land for lessee’s operation thereon, except water from the wells of lessor,
When requested by lessor, lessee shall bury lessee's pipe lines below plow depth,

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Leasee shall pay for damages caused by lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assignsd, and the privilege of assigning in whole or in part is expressly allowed, ths covenants hereof shall extend to their heirs,
executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after the
leasee has been furnished with a written transfer or assignment or a true copy thereof. In case lessee assigns this lsase, in whole or in part, lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premises and thereby
surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
gw wl;ole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or
egulation,

Leasor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any tinic to redeem for Jessor, by payment
any mortgages, taxea or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thereof, and the under-
signed lesaors, for themselves and their heirs;, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far
as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein. -

. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land, lease or Jeaees in the
)mmadlutg vicinity thereof, when in lessee's judgment it is neceasary or advisable to do so in order to properly develop and operate said lease premises so as to promote the
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to ons another and to be into a unit
or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acrea each in the event of a gas well. Lesses shall execute in writing and
‘record in the conveyance records of the county in which the land herein Jeased Is situated an instrument idsntifying and describing the pooled acreage. The entire acreags 5o
pooled into a tract or unit shall be treated, for all purposes excepi the payment of royalties on production from the pooled unit, as if it were included in thia lease. If production ls
found'on the pooled acreage, it shal) be treated as if producltion is had from this Jease, whether the well or wells be Jocated on the premises covered by this lease or not, In lieu of the
royalties elsewhere herein specified, lessor shall raceive on producltion from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved.

If'draLxseigmankeékne1iwfdrshiu.hen§ﬁierte<3wfd.ﬂusewazﬂtycrﬁkls;fmauétnxxs,the;xenhis
may nevertheless be develored ad oosratad as ae 1ease, ad all rovalties acruing herarder shall be divided




