KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

REQUEST FOR CHANGE OF OPERATOR

Form T-1

April 2004

Form must be Typed
Form must be Signed

All blanks must be Filled

TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Check Applicable Boxes:
Oil Lease: No. of Oil Wells 3—___ >
D Gas Lease: No. of Gas Wells U
D Gas Gathering System:

D Saltwater Disposal Well - Permit No.:
feet from [] N/ D S Line
feet from [] E/ DW Line
D Enhanced Recovery Project Permit No.:

Spot Location:

Effective Date of Transfer: JANUARY 21, 2010

127210 4@

KS Dept of Revenue Lease No.:

Lease Name:-SCHULTZ A

13 188 R._10

Twp. DEW

NW/4 OF 13-18S-10W (160 ACRES)

- - - Sec.

Legal Description of Lease:

Entire Project: DYes D No
Number of Injection Wells **
BREDFELDT WEST

Field Name:

** Side Two Must Be Completed.

RICE

County:
Production Zone(s): ARBUCKLE

Injection Zone(s): ARBUCKLE

Surface Pit Permit No.: NONE

feet from DN / D S Line of Section

(API No. if Drill Pit, WO or Haul)

Type of Pit: D Emergency I:I Burn D Settling

feet from DE / D w Lirzof Section

|:| Haul-Off ‘:] Workover D Drillingo

Past Operator’s License No.

/ j
Past Operator's Name & Address: {4 nd owne r

Title:

Contact Person: REGEH ;EB
Phone:
. JAN 272 2010

Signature: . € L casé-

34320

New Operator's License No.

New Operator's Name & Address: LASSO ENERGY LLC
PO BOX 465 CHASE, KS 67524

USA

Title: PRESIDENT

Contact Person: _ALISHA GRAHAM

Phone: 713-383-6601

Oil / Gas Purchaser:_NCRA
Date: JANUARY 21, 2010

N c
Signature: W }WN‘\—

Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit #

NONE

has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas

Corporation Commission records only and does not convey any ownership interest in the above injection well(s) or pit permit.

is acknowleged as the

new operator and may continue to inject fluids as authorized by

is acknowleged as the

new operator of the above named lease containing the surface pit

Permit No.: . Recommended action: permitted by No.:
Date: Date:
Authorized Signature Authorized Signature
;) EY R j —
DISTRICT EPR =~ D /L PRODUCTION \A),//O,//O uic 23-/0

Mail to: Past Operator New Operator

District

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202

T

ToTTE

o

TzaToy

Fod -y




Side Two
Must Be Filed For All Wells

KDOR Lease No.: 127210

* Lease Name: SCHULTZ A | + Location: NW/4 OF 13-18S-10W
Well No. APl No. Footage from Section Line Type of Well Well Status
(YR DRLD/PRE ‘67) (i.e. FSL = Feet from South Line) (Oil/Gas/INJ/WSW) (PROD/TA’D/Abandoned)

#2 15-159-00672-0000 2970 g3, 4950 €&, Ol INACTIVE
#3 15-169-35236-0000 4965 <. 4386 . OlL INACTIVE
#4 15-159-35237-0000" 3630 ey, 4290 e OIL INACTIVE

FSLFNL _ ____ FEL/FWL

FSL/FNL _.____ FEL/FWL

FSUFNL _______ FEUFWL

FSL/FNL ___ FEL/FWL

FSL/FNL ____ __ FEL/FWL

FSU/FNL __  FEUFWL

FSL/FNL __ _ FEUFWL

FSUIFNL _________FEL/FWL

FSUFNL _  FEL/FWL

FSUFNL ________ FEL/FWL

FSUFNL _ _ FELIFWL

FSL/FNL . FEL/FWL

FSLFNL ________ FEL/FWL

FSL/FNL ______ __ FEL/FWL

FSUFNL ____  FEL/FWL

FSL/FNL _____ __ FEL/FWL

FSL/FNL . FEL/FWL

FSL/FNL . FEL/FWL

FSLFNL ________ FEL/FWL

FSL/FNL . FEL/FWL

A separate sheet may be aftached if necessary

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one
section please indicate which section each well is located.




RECEIVED

| - LEASE
P e o angas ORIGINAL 20 wces oo
KCC WICHITA

AGREEMENT, Made and entered into the 1% duy of Decgmnon, 2008, by and between; BRUCE D, KELSO, whose matlmg address s 1125 S0OUT

Bl AN, PO BOX 467, CHASE, KANSAS 67524 hereinatter called Lessee (whether one or more) and ROGER PLALUTS AND WANDA F, FLAUTZ HU‘%BJ’H\D
AND WIFE hereinafter called Lessor.

Lessor, i consideration of TER ANMD HOCI00 DOLLARS (510,001 and other valuable consideration valuable in hand paid, receipt of which is here
acknowledged, und of the rovalties herein provided and of the agreements of the Lessee herein contained, herby granis, lenses and lets exclusively unto Lessee Tor the
purpnse of investipating, exploting by geaphysical anl other means, prospecting drelling, mining and operating or and producing eil, liguid hydrocarbons, all pases,
amdl their respective constituent products, Injecting gas, waler, other Muids, and air mbo subsurlace strata, loying pipelines, storing oil, building tanks, power stations,
telephune lings, and vther structures and things thereon to produce, save, take care o, treal, manufsclure, process, store and tronspont said ofl, lguid hydrocarbons,
spses and their respective constituent products and other products manufeiured therefrom, and housing and otherwise canng (o its emplovees, the following deseribed
lomd, together with any reversionory rights and afler-ncyuired mterest, therein simated in RICE COUNTY, KAMSAS, described as fllows -wit

THE MORTHWEST QUARTER (MW/4) OF SECTION THIRTEEM {13), TOWNSHIP BIGHTEEN {18) SOUTH, RANGE TEN {10) WEST, RICE
COUNTY, KAMSAS.

ALSCHSEE EXHIBIT “A” ATTACHED HEREIN
In Sccton 13, Township 18, Range 10 and containmg 160 acres, more or less and sl geerenons therelo

Subject toe the provisions herein contaned, this lease shall remain i Torce for w term on OMNE (1) vears(s) from this date (called “primacy weem™, and as long
thereafter as oil, liguid hydrocarhons, gas or other respective constituent products, or any of them, is praduced Tromsaid lund with which said land 15 pocled

Pelusl starl operations within 60 days,
I consideration of the premises the said Lessee covenants and agrees;

1", Todeliver to the ceedit of Lessor, free of cost, in the pipe line 1o which Lessee may connect wells on gaid land, the equal OME-EWGHTH (1/8) part of
all vil produced and saved from the lewsed premises,

2" To pay Lessor for gas of whatsoever nature o kKind produced and sold, or used off the premises, or used m the manuficturing of any products
therefrom, OME-EIGHTH {1287 ar the marker price at the well head, (but, as 1w gas sold by Lessee, in no evenl more than ONE-ENGHTH (1/8) ol the proceeds received
by Lessee (rom such sales), for the gas sold, nsed ofT the premises, or in the manufactore of products therefrom, said payments o be made monthly, Where gas from o
well producing gag only is not sold or used, Lessee may pay or tender s 4 sovalty (shut in fee) of One Hondied Dollaes (810000} per veur per gos well on the subject
fese und i7such payment of ender s made will be considersd thist gas 15 beng produced within the meaning of the preceding paragrieph,

Thus leose may be maintined during the primary term hereol without further payoment or drilling operations. 1 the Lessee shall commence o dnll o well
within the tenm of this lease or any extension thereafl, the Lesses shall have the right 1o drill such well to completion with reasonahle dilipence and dispatch, and if o1 or
gas, or cither of them, be Townd in paying quantities, this lease shall contmoe and be in foree with Like effect as 10 such well had been completed witlon the term ol years
first mentioned

11 sand Lessar owns o less interest i the above described fond than e enting and ondivided lee simple eseate thenein, then the royvalties and rencals hergin
prowvided shall be puid the Lessor only incthe proportion which hisfher interest bears to the whole and undivided fee. However, such rental shall be increased at the next
succeeding rental anniversary afler any reversion occurs o cover the interest acquired

1) Lessee shall hove the right to use, (ree of cost, gas, produced on seid land for Lessee's operation thereon,

2% Lessee shall bury Lessee’s pipe line below plow depth when requestad by lessor.

1) Lessee is not permitted to use any fresh surfiee water witjjeut prior written consent ol Lessor

) Mo well shall be dolled near than two hundred (2000 Teet o the house or barn now on sand premises, withoul weitien consent ol Lessur,

5 Lessee shall pay for damages o the subject surfoce lond owner coused by its aperation on said land of fve hondred dollars ($300.000 per location, m be
pand prios (0 making location. Upon completion of drlling operaton, the land will be restored 1ot oripingl condition as is reasonably possible,

) Lesses shall pay for crop demage due W drilling operations,

7Y Lessee shall have the nighe at any time to remove or use all machinery and fixtures placed on said oif and gas lease and said premizes, ineluding the right
1o draw and remove casing.

11 the estute of either party hereto s assigned, and the privilege of pssigmng inowhole or in part s expressly ollowed, the convents hereef shall extend (o ther
heirs, executors, pdmemistrntons, successons or wssigns, but no chsnge in the ownership of the land or assipnment of rentals or rovalties shall be binding on the Lessec
until after the Lessee has been fumished with a written transtier or gssignment or o tree copy thereot, In cuse Lessee wssignes this lewse, in whole or in port, Lessee shall
be religved of all obligations with respect o the assigned portion cr portions ansing subsequent o the date of assigniment

Lesses may ab anyune execule and deliver o Lessor or plaee or record o release or relenses covering wny portion or portions of the above described premises
and thereby surrender this lease s w such portion or portions and be relieved ol all obliguiwom as W the sceage surrendend,

All express or implicd covenants of this lease shall be subject to all federal ond State Laws, Exccutive Orders, Rules and Regulations, and this lese shall not
be terminated, mowhole vt in part, nor Lessee held Hable m dumages, for Tilure o comply therewith, if compliones is prevented by, or is such filure is the resull of,
any sueh Law, Order, role and Regulation

Lessor hereby warrants and agnees o defend the gtle o the lands herein deseribed, and agrees that the Lessee shall hive the right at any ame to redeem for
Lessur, by payment any moriguges, laxes or other lens on the sbove described lands, m the evenl of defaull of paymen) by Lessor, and be subrogated 1o the nghts of the
halder thereof, and the under-signed Lessars for themselves and their heirs, successors and assigns, hereby surrender and relense oll night of dower and homestead i the
premises described herein, in so far ws soid Aght of dower and |1!:]I'I'Ithl|.‘.l':;r| may i any way afTect the purposes for which this lease is made, as recited herein,

Lessee, au s option, i hereby piven the right and power to pool or combine the acreape covered by this lease or any portion thereof with other land leage on
Imnses in the immedinte vicinity thereaf, when in | sssee’s judgment it is necessarye or advisable to do so in order o properly develop and openite said leise premises so
as o promaote the conservation of oil, as or other minerals in and under and that may be produeed from said premises, such poolmg W be of racts conuguous 1o ong
anather wnd to be inte d wnit or unils not exeeeding 40 seres cach i the event of an oil well, or into o onit nel excesding 120 acres each i the event of & gas well,
Lessee sholl exeeate in writing and record i the eonveyance records of the country in which the fand herein lensed is siosed an instroment identifving and describing
the pooled acreage, The entine sereage so pocled wio a traet or wnit shall be teated, for all purposes except the payment of royalites on prodoction from the pealed
unt, us if it were mcluded in this lease, 1 production is found on the pooled aereage, it shall be treated a2 iF production is had from this lease, whether the well or well:
b Ineated on the premiges covered by Ui lease or nol In lie of the rovalties elsewhere herein speeified, Lessor shall receive on production fram o ani so poaled
only such porticn of the royalty sipulaled herem as the amount of hister acrenge placed m fhe omt or hisher oyl interest therein on on acreage basis bears wthe
Lbitl aeeeage so pooled in the particular ot myolved.

Seismographic operations shall be permitted subject o pryment of One Hundred Dolloes (8 100,00} per shol hole sdditional cost, wo be paid pricr o seismic
aperations. Further, no seismic aperations shall he conducted during or after weather conditions that weuld couse rulling or alher dumage to Lessor’s surface. 17
damnpe dots ocour, Lessor will be compensated accordingly.

This lease is further subject to the terms of the attached Exhibit B,
M OWITHESS WHEREDE, the wndersigned execute this instrument as of the day and year first above writlen

Eﬁ&}w FM | ROGER PLAUTZ (Seal] o (2 ~26 —0F
Lnde A %’g‘  WANigA F. PLAUTZ (Seal) bue A=/ — XO0DG

Onainal Compared with Recorn
Co0095 N




ACKNOWLEDGEMENT FOR ROGER PLAUTZ

RECEIVED
JAN 22 2010

KCC WICHITA

STATE OF KANSAS §
COUNTY OF RICE 5
- . Dbt . .
Be it remember that on this day of CCamn , Zoes  hefore me, the undersigned,

a Notary Public, duly commissioned, in and for the county and state aforesaid, came ROGER PLAUTZ persanally known to me to be
the person whose name is subscribed to the foregoing instrument and acknowledped to me that he executed the same for the purposes
and consideration therein expressed.

IN WITNESS WHEREOF, [ have hereunto set my hand and official %d&y and year last above written,

A DANIEL J. SHANELEC /

=k MOTARY FUBLIC
ERIE  STATE OF KANSAS
MY APPT. EXPIRES y"’._/‘,f'. Zosd

Notary Pylic

My Commission Expires;

ACKNOWLEDGEMENT FOR WANDA F. PLAUTZ

STATE OF KANSAS §
COUNTY OF RICE §
Be it remember that on this_ /G 7 day of /) 2 Cendrr 20°7F before me, the undersigned,

a Motary Public, duly commissioned, in and for the county and state aforesaid, come WANDA F. PLAUTZ, personally known to me
to be the person whose name is subscribed to the foregoing instrument and acknowledged to me that she executed the same for the
purposes and consideration therein expressed.

N WITNESS WHEREOF, | have hereunto set my hand and official seal the day and year last above written,

. DANIEL J. SHANELEG / M
NOTARY PUBLIC _ b R
EfE  STATE OF KANSAS Notary Ful:uy’
MY APPT. EXPIRES _..--Jf/_z WJ

Docurment # 200803437
My Commission Expires: STATE OF KANSAS %(

COUNTY OF RICE

This Instrument was filad on: 12172004
At 1:50:00 PM and duly recorded in
Book: Oil & Gas 148 Fage: 95

Fees: $32,,-—']
&) ,gaééz"

Rice Ca., Rehisner of Deeds

C

000096



ORIGINAL

RECEIVED
JAN 2 2 2010
STATE OF KANSAS § KCC WICHITA

COUNTY OF RICE &

AFFlDAVlT OF NON-PRODUCTION

Roger Plautz and Wanda F, Plautz, husband and wife, of lawful age, being first duly sworn oath, deposes and says:

THAT WE are familin with the Tollowing described property as the owner of the surface and minerals subject 10 omstanding
life estates in and to the following property;

THE NORTHWEST QUARTER (NW/4) OF SECTION THIRTEEN (13), TOWNSHIP EIGHTEEN {18} SOUTH, RANGE
TEN (10} WEST, RICE COUNTY, KANSAS AND CONTAINING 160 ACRES, MORE OR LESS AND ALL
ACCRETIONS THERETO.

AFFIANTS knows of his and her own knowledse thal there was oil and gas obtained from the following described lease:

Ol and pas lease dated December 15, 2003, from Roger Plautz and Wanda F. Plautz, husband and wife, et al,, Lessors, 1o
Kurt I, Strube d/b/a’ K15, Oil, Lessee, recorded in Book |36, Page 782, Register of Deeds Office, Rice County, Kansas,

AFFLANTS knows of his and her own knowledge, however that production of oil andfor pas has ceased and the affiant
claims said lease has expired by its tlermas.

FURTHER AFFIANT SAITH NOT.

/1 ot ol 2 M , ROGER PLAUTZ (Seal) pu; LR~ -LoF

WM 7 ﬂﬁ%h , WANDA F. PLAUTZ (Scal) Date: { A=/ E—RIEF

ACKNOWLEDGEMENT FOR ROGER PLAUTZ

STATE OF KANSAS &
COUNTY OF RICE §
4
Be it remember that on this /@ ~dayaofl &m; Z-00F  pefore me, the undersigned,

a Motary Public, duly commissioned, in and for the county and state aforesaid, came ROGER PLAUTZ . personally known to me 1o be
the person whose name 1s subscribed to the foregoing instrument and acknowledged to me that he executed the same for the purposes
and consideration therein expressed.

IN WITNESS WHEREOF, | have hereunto set my hand and olficial seal the day and vear last above written,

A DAMIEL J. SHANELEG /
NOTARY PUBLIC
FIFER  STATE OF KANSAS Nmﬂi‘ffﬂ’uhlif
Y APPT. EXFIRES f/‘{h Ea /3

My Commission Expires: o Document # 20(‘@034365%‘{“ G
STATE OF KANSAS '

COUMNTY OF RICE
This Instrument was filed an 12011712009
At 1-50:00 PM and duly recarded in

Book. Qil & Gas 148 Page. 54
ACKNOWLEDGEMENT FOR WANDA F. PLAUTZ Fges: g3 /'"] |

H‘Jh[)"ﬁﬂ ‘J’Lm_f

STATE OF KANSAS § '
Rice Co., Reglsler of Deeds
COUNTY OF RICE §
_ 5 /6™ dayot Dacan '
Be it remember thatonthis /@ = dayof Z- @« ber, Z0pF  before me, the undersigned,

a Motary Public, duly commissioned, in and for the county and state aforesaid, came WANDA F. PLAUTZ , personally known to me
to be the person whose name is subscribed to the foregoing instrument and acknowledged 1o me that she execoted the same for the
purposes and consideration therein expressed.

N WITHESS WHERECF, | have hereunto set my hand and official seal the day and vear last above written.

DAMIEL J. SHANELEC

Y HOTARY PUBLIC el
1.1‘ = STATE OF KANSAS Notary Pubfic
Y APF1. EXPIRES &/ 0.0 13

My Commission Expires.

Oqginal Compaes wih Recus

000094




EXHIBIT "A"

RECEIVED
JAN 27 72010
KCC WICHITA

(SCHULTZ A LEASE)

THE NORTHWEST QUARTER (NW/4) OF SECTION THIRTEEN (13), TOWNSHIP
EIGHTEEN (18) SOUTH, RANGE TEN (10) WEST, RICE COUNTY, KANSAS AND
CONTAINING 160 ACRES, MORE OR LESS AND ALL ACCRETIONS THERETO,

COUNTRY ROAD - 6TH ROAD

HABIGER LEASE
12-185-10W
52 0F 3Wi4
(80 ACRES) B b lNar s o Bt
SWD ONLY A
i HABIGER#2
: SWD do
'| : COLNTRY ROAD - AVE G
SCHULTZA ' PROPOSED DRILL
#23 24 LOCATION i
i | [ .
s .l | j (e
o | i .:l..l o |
i
=T —t L .-'-'-”-
=
&
. 1 N
SCHULTZ A
) 4
g '-'-f-'-'g,_'l'-l I
o ! .I_ A
SCHULTZ A
#2
{ I8 SCHULTZ A LEASE
i iH S B 13-185-10W
MNW/i4 (160 ACRES)
B7.5% NRI
’l 2640
LASSO §£HULTZ A LEASE
ROGER PLAUTZ :
&70 AVENLE E RICE COUNTY, KANSAS AMMA H. HABIGER
BUSHTON, K5 67427 NG CROP OIRCLES @6 AVENLE ©
B20-5B2-3300 SCALE: 1" =500 BUSHTOM, KS 67427

630097




RECEIVED
JAN 2 7 2010
KCC WIC
This Exhibil is attached to and made a part of that certain Oil and Gas Lease dated Decemberj (I’,HITA
2009, made by and between Roger Plautz and Wanda F. Plautz, husband and wife (Lessor) and

Bruce D. Kelso (Lessee), which lease covers the NW/4 of Section 13, Township 18 South,
Range 10 West, Rice County, Kansas.

EXHIBIT B

1. In the event of a conflict or inconsistency, the terms and provisions set forth on this
Exhibit shall control and be deemed to supersede the printed terms of the Lease.

2. Lessee shall notify Lessor and Lessor’s farm and pasture tenants, il any, prior to
commencing any operations on the leased premises.

3. Roads constructed by Lessee shall be located so as to minimize interference with the
use of the surface. Lessee shall consult with Lessor regarding the location of all roads
built on the leased premises. Lessor and Lessee must agree on the location of any cut
in a fence prior to the fence being cut. Lessee shall construct proper and sufficient
braces at any point where a fence is to be cut, prior to cutting. Braces shall be
constructed so that slack will not develop in existing fences. Lessor and Lessee must
agree on the location and type of cattle guards and gates installed by Lessee (which
installation shall be at the sole cost of Lessee) in each fence that is crossed by Lessee.
Cattle guards and gates shall remain on the leased premises following termination of
this lease and shall become the property of Lessor. During the term of this lease all
cattle guards and gates installed or used by Lessee shall be cleaned, maintained,
repaired, and/or replaced as needed, by Lessee, at its sole cost and expense,

3a. Lessee shall construct a sufficient dike around any tank battery and shall fence off
pumping units, tank batteries, and other equipment to restrain livestock in pastures or
on cultivated ground used for grazing.

4. Lessee shall conduct all its operations in such a manner that causes the least
inconvenience and interference with Lessor’s use of the surface. All surface locations
selected by Lessee, including without limitation locations of tank batteries, roads, and
pipelines, shall be at locations approved by Lessor, which approval shall not be
unreasonably withheld. Lessee shall not build or place structures on the surface except
those ordinarily associated with drilling sites and tank batteries without the prior
writlen consent of Lessor. No well shall be drilled nearer than 500 feet from a house,
barn, or other building now on the leased premises without the prior written consent of
Lessor.

5. Lessee shall keep all drill sites. well locations, tank battery areas, and other portions of
the surface of the leased premises used by Lessee free of weeds, noxious vegetation,
and debris, and Lessee shall keep the entire surface free of debris generated by or
resulting from Lessee’s operations. While debris may be temporarily stored in pits,
Lessee shall not leave, abandon, or cover over any debris at the termination of
operations or this lease, but shall remove all such debris from the leased premises.

Co0098




RECEIVED
JAN 27 200
KCC WICHITA

6. All pipelines, flow lines, power lines, and other lines which Lessee may place on
cultivated land shall be buried so that the top of the line is more than 48 inches below
the surface of the ground. All lines laid on uncultivated land shall be buried so that the
top of the line is more than 36 inches below the surface of the ground. When any such
lines are buried or any pits are dug Lessee shall keep the topsoil separated so that the
topsoil is replaced at the surface. Parts of the surface disturbed for pipelines, pits, and
the like shall be restored to the same contour and condition as previously existed as
soon as possible.

7. Lessee shall have the right to remove all of its machinery, equipment, and fixtures
located on the leased premises, including the right to withdraw and remove all casing,
up to the date of the expiration of the primary term of this lease and for a period of six
months afler the termination of this lease, if it has been perpetuated beyond its primary
term. From and after that date all machinery, equipment, and fixtures located on the
leased premises shall be deemed owned by Lessor. Nothing herein shall be consirued
as relieving Lessee of its obligation to clean up and restore the property.

8. Lessee shall pay Lessor for all damages caused by Lessee’s operations to the land,
growing crops (including prass), and any and all improvements located on the leased
premises, including but not limited to damages from the laying of pipelines, travel of
heavy equipment, and ditching. Such payment shall be on the basis of $1,000.00 for
each drilling location and $500.00 for each tank battery location plus actual crop
damages to be paid by Lessee and split by Lessor and Lessor’s farm tenant, if any,
according to the tenancy agreement. The fixed payments set forth above shall be paid
prior to the commencement of operations on the leased premises.

9. All surface pits constructed by Lessee shall be lined with plastic or other impermeable
material to prevent contamination of the soil and waters in, on, and under the leased
premises.

10. Lessee shall, in the event of a salt water or oil spill, commence and complete
containment and cleanup operations as soon as possible after discovery of such spill,
and pay all damages caused thereby.

11. Upon the completion of a producing well Lessee shall remove the contents of and fill
in any pits not necessary for the operation of the well, remove all debris, and restore
the surface around the well to its original condition insofar as practicable, including
grading and leveling, leaving the land suitable for its previous agricultural use,

12. Upon the termination of this lease or upon the abandonment of any well site, tank
battery location, road, or other facility, Lessee shall remove its machinery, equipment,
and fixtures, plug the well, remove the contents of and fill in any pits, remove all
debris, remove all caliche, gravel or other substance which may have been placed at
the site, and restore the surface to its original contour and condition, including grading
and leveling, leaving the land suitable for its previous agricultural use.

co0099



RECE)vEn
AN 22 2010

KCC WickT,
13. There shall be no pooling or unitization of the leased premises by Lessee without the
written consent of Lessor. Any pooling or unitization authorized by Lessor shall be
subject to all State and Federal Laws and/or Rules and Regulations.

14. Lessee may not conduct drilling operations in an established alfalfa field without the
prior written consent of Lessor, which consent shall not be unreasonably withheld.

15. In the event that the leased premises are leveled, graded, or recontoured for soil
conservation purposes, Lessee shall lower all existing pipelines, flow lines, power
lines, and other lines as necessary to comply with the depth requirements of paragraph
6, at no cost lo Lessor.

16. Lessee shall indemnify and hold Lessor harmless from all claims, causes of action,

and expenses, including attorney fees, arising by reason of Lessee’s operations on the
leased premises.

17. Lessee shall not be permitted to use any well drilled on the leased premises as a salt
water disposal well without the written consent of Lessor and without compensating
Lessor for the use thereof, at such amount as Lessor shall determine.

18. Lessee may not use {resh water obtained from or under the leased premises for any
purpose, including re-pressuring, pressure maintenance, cycling, or secondary
recovery operations, without the express written consent of Lessor. Lessor shall have
the privilege of purchasing any water well drilled by Lessee on the premises by
paying to Lessee the reasonable salvage value of the casing, prior to abandonment of
said well by Lessee.

19. In addition to the other provisions set forth herein, Lessee shall pay all damages
caused by Lessee in investigating, exploring by geophysical and other means, drilling,
or operating for production of oil or gas upon any of the subject land that is enrolled
in the Conservation Reserve Program, including but not limited to all liquidated
damages, all repayment of annual payments, all repayment of cost share for cover
crop, all repayment for cost share for grass seed and planting thereof, and any and all
payments of penalty or interest together with all loss of payments through the
Conservation Reserve Program. These payments are in addition to other damage
provisions provided in the lease or in this Exhibit.

20. Lessee agrees lo conduct is operations in strict compliance with all federal, state and
local environmental health and safety laws and will protect, indemnify, hold
harmless, and defend Lessor against any claim, demand, cost, liability, loss or
damage suffered by Lessor, including reasonable attorney fees and litigation costs,
arising out of or associated in any way with activities conducted by Lessee (or those
having a contractual relationship with Lessee) on or impacting the leased land.
Lessee’s indemnity also includes any environmental problems associated with oil and
gas exploration, drilling, development, production, treating, storage, transportation,
marketing, processing, abandonment, and related activities at any site existing on the

Co04100




leased land as of the effective date of this lease. [essee’s obligations created hereby
are continuing obligations which will continue in effect, and be enforceable by
Lessor, even after the lease terminates or otherwise ceases to burden the leased land.

RECEIVED
JAN 2 2 2010
KCC WICHITA

020101




OR l GI NAL RECEIVED

SALT WATER DISPOSAL AGREEMENT JAN 27 2010
KCC WICHITA

THIS AGREEMENT, Made and entered into the 1 day of December, 2009, by and between: BRUCE D, KELSO, whose

and ANNA HEINZ HABIGER, A WIDOW. WHOSE ADDRESS IS 265 AVENUE C, BUSHTON, KANSAS 67427 hereinafter

called Lessor.

WHEREAS, Lessor is the owner of the followiyy: described land, to-wit:

THE SOUTH HALF OF THE SOUTHWEST QUARTER (NW/4) OF SECTION TWELVE {12}, TOWNSHIP
EIGHTEEN (18) SOUTH, RANGE TEN (10) WEST, RICE COUNTY, KANSAS AND CONTAINING 80
ACRES, MORE OR LESS AND ALL ACCRETIONS THERETO,

AND, WHEREAS, Lessee seeks to dispose of sall waler co produced with oil and gas from the Schultz A Lease into the
Habiger #2 salt water disposal well located 52 SW/4 SW/4 of 12-185-10W, Rice County, Kansas.

AND, WHEREAS, Lessce must first repair the casing leak on the Habiger #2 salt water disposal well and successfully pass a
mechanical mtegrity test (MIT) on the said well with the Kansas Corporation Commission.

NOW, THEREFORE, for and in the considerations of the sum of Ten MO/ 100 Dollars ($10.00% and other valuable
consideration, the parties agree as follow:

The Lessee shall have the right 1o repair, operate and maintain said Habiger #2 salt water disposal well (SWDW) for
the disposal of salt water co produced from the three to four or more oil producing wells operated by Lessee on the
offsetting Schullz, A Lease,

The parties agree that the site location 47 the Hahiger #2 salt water disposal well (SWDW) is the center of the 52
SWA SWH4 of said Section 12, and that Lessee shall have use of so much of (and surrounding the SWDW as may be
needed for the operation of the said disposal well.

This Agreement shall be binding upon the party hereto, their successors and assigns,

This Agreement may be signed and notarized and transmitted by facsimile (FAX) and be as valid as the original
signed Apreement.

This Agreement shail continue in effect for so long as the Lessee 1s using the SWDW. Lessee shall have the right to
terminale this Agreement at anytime upon 60 days notice to Lessors, Upon termination Lessee shall have the right
to remove its casing and equipment and agrees to restore the premises to its original condition, as nearly as
practicable.

l.essee shall pay Lessor for any damage caused by its operations pursuant to this Agreement, and agrees o comply
with all of the rules and regulations of the Kansas Corporation Commission (KCC).

Should Lessee be in default in performing any ol its obligations under this Agreement, including the payment of
rental, then Lessor shall give Lessee written notice default and Lessee shall have a period of thirty (30) days from
the date such notice is recieived in which to correct the same, or commence correction thereof. 1f the same is not
corrected within such period of time or progress is not being made by Lessee to correct the same, then, at the option
of Lessor, this Agreement may be terminated,

As consideration for the right o dispose of water pursuant to this Agreement, Lessee shall pay Lessor the sum of
$1,200,00 per year due January 31* of each year pavable to Anna Heinz Habiger, whose address is 265 Avenue C,
Bushton, Kansas 67427,

Lessee shall only dispose of water produced from the Schultz A Lease located south of the Habiger #2 8WDW, See
Exhibit “A” attached hereto,

Lessee shall have the right o install its disposal facilities, including water tanks, on the said land near the well bore,
and ron lines, as required, from that sire to the said SWOW,

Lessee shall have the right to lay water lines as needed 1l the currently lines are damaged or inadequate.

IN WITNESS WHEREOF, the parties hereto haye executed this Agreement the day and year fivst above written.

“LESSOR™ “LESSEL"™

Anna Heinz Habiger Bruce [ Kelso

Qe By Pl bogi e, Bl




RECEIVED
JAN-2 2 2010

KCC WICHITA

ACKNOWLEDGEMENT FOR ANNA HETNZ HABIGER

STATE OF KANSAS §
COUNTY OF RICE §
Be it remember that on this ./ & day of ;_‘{} P before me, the undersigned, a Notary

Public, duly commissioned, in and for the county and state aloresaid, came ANNA HEINZ HABIGER, personally known to me to be
the person whose name is subscribed 1o the [oregoing instrument and acknowledged to me that she executed the same for the purposes
and consideration therein expressed.

IN WITNESS WHEREQF, | have hereunto set my hand and official seal the da},r and year last above wrilten.

MNotary Publ[c ; j

My Commission Expires: .\. LR R R
n’i .mu?a-‘?‘ﬁi Firfa o Kavans
S’/R ?/.-'-':‘a;:_ J_ra. r: i
ACEKNOWLEDGEMENT FOR BRUCE D, KELSO
STATE OF KANSAS § -,
COUNTY OF RICE g
Be it remember that on this :;2,"5:‘ day of /”’7,@; oy before me, the undersigned, a Notary

Public, duly commissioned, in and for the munty and stale Efuresa:d came BRUCE D, KELSO, personally known to me to be the
person whose name is subscribed to the foregoing instrument and acknowledged to me that he executed the same for the purposes and
consideration therein expressed.

N WITNESS WHEREOF, [ have hereunto set my hand and official seal the day and ear last abowve written.

Nnta

My Commission Expires;

a NOTARY PUBLIG - Slate of Kansas
™ o INENE HERZBERG

= My Appt, Exp, J-g¢/3




RECEIVED
JAN 2 2 20M
EXHIBIT "A” ) KCC WICHITA

(HABIGER #2 SWD WELL ONLY)
52 SWi4 SWi4

THE SOUTH HALF OF THE SOUTHWEST QUARTER (NW/4) OF SECTION TWELVE (12),
TOWNSHIP EIGHTEEN (18) SOUTH, RANGE TEN (10) WEST, RICE COUNTY, KANSAS
AND CONTAINING 80 ACRES, MORE OR LESS AND ALL ACCRETIONS THERETO.
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