KANSAS CORPORATION COMMISSION
OIL & GAs CONSERVATION DIVISION

REQUEST FOR CHANGE OF OPERATOR

Form T-1
April 2004

Form must be Typed

Form must be Signed

All blanks must be Filled

TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Check Applicable Boxes:
Oil Lease: No.of OilWells _ 1 =
D Gas Lease: No.ofGasWells _____ **
D Gas Gathering System:

|:] Saltwater Disposal Well - Permit No.:

Spot Location: feet from l—__IN/ DS Line
feetfrom [ 'E/ [ W Line

D Enhanced Recovery Project Permit No.:

-5 A

Effective Date of Transfer:

KS Dept of Revenue Lease No.: 107330 I"A.lf?

Lease Name:_A. J. Dowis

_.C .NE _ SW Sec. 12 Twp. 33 R. 2
Sw/4

Legal Description of Lease:

[ Jelv]w

Entire Project: DYes D No
Number of Injection Wells **
Perth

Field Name:
* Side Two Must Be Completed.

County: Sumner

Injection Zone(s):

Production Zone(s):__ ;’_um{;_i_o_ﬂ _GVFQLLF__._

Surface Pit Permit No.:

feet from l_—_IN /D S Line of Section

(API No. if Drill Pit, WO or Haul)

Type of Pit: D Emergency D Burn D Settling

feet from []E / D W Line of Section
(71

D Haul-Off D Workover DDriIIing

Past Operator's License No, 55090 /

Past Operator's Name & Address;_Hewitt Energy Group, Inc.

15 West South Temple, Ste 1050, Salt Lake City, UT 84101

Title: ‘;"'ZQ@_\A@[\(-

s—

Contact Person: \

LKl - s\" *‘@S’ob

Phone:

Date: \ \O

Signature: (\LLCD(()@ \
N8 RS G N

4419/

New Operator’s License No.

New Operator's Name & Address: Bear Petroleum, Inc.

P.0O. Box 438

Haysville, KS 67060

Title: President

Contact Person:. Dick Schremmer

REGEVED

Phone: 316-524-1225

JAN T 12010

Oil / Gas Purchaser:_Crude Marketing, Inc. TA

eho y

Date:

b
Signature: Lo

Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit #

has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas

Corporation Commission records only and does not convey any ownership interest in the above injection well(s) or pit permit.

new operator and may continue to inject fluids as authorized by

is acknowleged as the

is acknowleged as the

new operator of the above named lease containing the surface pit

Permit No.: . Recommended action: permitted by No.:
Date: Date:
Authorized Signature i | Authorized Signature
DISTRICT EPR J "//’/0 PRODUCTION 52/////0 uIC J ’//’/ﬁ

Mail to: Past Operator New Operator

District

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202

Jpd-sTaoq oW



Side Two

Must Be Filed For All Wells

KDOR Lease No.: 107330
A. J. Dowis

* Lease Name: * Location:
Well No. API No. Footage from Section Line Type of Well Well Status
(YR DRLD/PRE '67) (i.e. FSL = Feet from South Line) (Oil/Gas/INJ/WSW) (PROD/TA'D/Abandoned)
1 15-191-01384 / 1980 /Fsmf:m % L Prod
FSL/FNL ____ FEL/FWL
FSL/FNL __ FEL/FWL
FSL/FNL . . FEL/FWL
FSL/FNL __ FEL/FWL
FSL/FNL __ FEL/FWL
FSL/FNL ___ FEL/FWL
FSL/FNL _______ FEL/FWL
FSL/FNL __ FEL/FWL
FSL/FNL ____  FEL/FWL
FSL/FNL __ FEL/FWL
FSL/FNL .. FEL/FWL
FSL/FNL ___ FEL/FWL

FSLUFNL __ FEL/FWL ——RECEIVED—
FSLIFNL __._ FELFWL JAN-+-1-2816-

FSL/FNL ____ FEL/FWL _KCC_W'C.H]_rA

FSL/FNL _ FEL/FWL
FSL/FNL . FEUL/FWL
FSL/FNL _____  FEL/FWL
FSL/FNL ____ _ FEL/FWL
FSL/FNL ____ FEL/FWL
FSL/FNL ___ FEL/FWL
FSL/IFNL __ FEL/FWL

A separate sheet may be attached if necessary

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one
section please indicate which section each well is located.




Hewitt Energy Group, Tnc., 15 W South Temple, Suite 1050, Salt Lake, City, UT 84101

Return

1 EA BOOK 07 16 Q065
(Kansas -~ Paid-up)

THIS AGREEMENT is made and entered into this 12th day of June, 2006, by and between William M. Moon and Jaqﬁelme Moon,
husband and Wife, hereinaficr called Lessor (whether one or more), whose address is: RR # 3, Box 74, Wcllington, KS 67152,

and Hewitt Energy Group, LLC herein after called Lesm. B ’g‘gﬁé‘;" “K—'—
15 W. South Tempie, Suite 1050 e INL‘J;;QI:CT
Salt Lake City, Utah 84101 ngm“wﬁ}
WITNESSETH: COPY, R

1. That Lessor, for and in consideration of the sum of Ten and more Dollars ($10.00 & more), the receipt and adequacy of which are hereby acknowledged
by Lessor, and of the covenants and agreements fo be pal‘m-med hereunder by Lessee, does hereby grant, demise, lease and let exclusively unto Lessee all of Lessor’s
right, title and interest, in, to and under the hereinafter J d land, including without fimitati ng)mofway,lcwas mgmssmdegmss forthepwposesofcmymg
on geological, geophysical, geochemical, scismio, grlvnlymdotlmcxplomm work; hymg, i ing oil,
natural gas and water p\pelmcs_ and for drilling, aperating, producmg, storing, processing, mponmg and murketing all of the oil (includlng withml( hmlmum
distillaie and cond gas, (including without limi gns, coal seam gas, coal bed methane gas, helium and all other constituents) and all other liquid
or gaseous hydrocarbons located in, on, under, allocated 10, of in the vminny of the following described tract of land situaied in Sumner County, KS:

The Southwest Quarter (SW/4) of section 12, Township 33 South, Range 2 West

containing _157.00_aergs, more or less, together with any and all strips oc parcels of land, other than those constituting regular governmental subdivisions,
adjoining or contiguous to the above described land, ail of the foregoing lmd being refotred to horeafier as the “Lonsed Premises.™ Lessor further interufs the Leased
Bremiscs to cover and to include: all lands now or hereafler owned or claimed, through i otmhawise bywsorlnthenbovenumbewdgovmmmalsecnmor

sections, together with any and all ions thereto, whether or not ty and complelely di d above. \f.ll/ TweEE C,j,)’,o f/ffzr",?f

2. This Lease, including without limitation all rights of way, access, ingress and egress, shall remain in force for a primary term of five-(5) years from the
date hereof (“Primary Term™), and for as Jong thereafier as oil, gas or any other hydroc.hom are pmduced from the Leaged Premises (or from fands spaced, unitized,
pooled or omefwnsc consohdmed with all or a portion of the Leased Premises); are ipeline(s) located in, on or under the Leased Premises; or are

P p used.cycled.ots(omdmfacllmcsloclledm,morunderﬂwl.mcdl’mmmes

3. Lessce shall deliver, fiee of cost, to Lessor at the wells, or to the credit of Lassor in the stock tanks or at the point of connection with the gathering sysiem
on the Leased Premises to which the wells may be connected, the equal onc-cighth (1/8) part of all oil and other liquid hydrocarbons produced and saved from the
Leased Premises, or, at Lessor's oplion, Lesseo shall pay Lessor for such royalty the equal onc-cighth (1/8) part of the market price at the weil for 0il and other liquid
hydrocarbons of fike quantitics, Mu\dgnvnyyrevmln\gonme day such oil ot other liguid hydrocarbons are run from the stock tanks or into the gathering system,
less Lessor's proportionate share of taxes, p p ion cosls, if any, incurred by Lescee.

4, Lessec shall pay or, if required by law, contributc to be paid to Lessor one-cighth (1/8) of the net procteds actually reccived by Lessec for all gas
{including all subsmoesconmedmsuchw)pmdueedﬁnmﬂmuuedmmdsoldby Lessee, less Lessor” spropomwm shareofuxes mdall coats uncumd
by Lessee in d i g or atherwise making such gas or other sub or
market value thercof. lfsuuhps musedby Luseeoﬂ'tbebusod Pmmsesorhusedby Lessce for the nmufncwmofcasmymdguolmcoraherhqmdpmdmts,
Lessee shall pay Lessor one-cighth (1/8) of the prevaiting market price at the well for the gas so used.

5. If a weli capable of producing oil, gas or other hydrocarbons in paying quantitics focated on the Leased Premises (or on acreage spaced, unitized, pooled
or atherwise consolidated with all or a portion of the Leased Premises inito a unil for the drilling or operation of such well) is at any time shut in so that no oil, gas or
other hydrocarbons therefrom are sold or used by Lessco off the Leased Promises, nevertheless such shut-in well shall be deemied to be 2 well on the Leased Premises
producing oil, gas or other hydrocarbons in paying quantities and this Lease shall continue in force during ail of the time or times while such well is 50.shut i, whether
before or after the expiration of the Primary Term of this Lease. Lessce shall use reasonable diligence to market oil, gas or other hydrocarbons capable of being
produced from the date such well is shut-in, but shall be under no obligation to market such products under terms, conditions or circumstances which, in Lessee’s
judgment exercised in good faith, are unsatisfuctory. Lessee shall be obligated to pay or tender to Lessor oo or before the next anniversary date of this Lease oceurring
more than nincty (90) days from the date such well is so shut in, and thereaftor on each successive anniversary date of this Lease during sach annual period such well is
so shut-in, a royalty of One Dollar ($1.00) per net royalty sore subject to this Lease as of the end of such annual period, If oil, gas or other hydrocarbons from such well
mmldorusodbyl&cmoﬁ'd\ebusedPremusesbcfore!heendofmysuchmﬂpmod.oncumeendofmysnchﬂmualpefimuhls Lease is being maintained
in force and cffect otherwise than by reason of such shut-in well, Lessee shall not be obligated to pay or tender any slmtan royalty for that annual period. Payment ar
tender by Lessee of the shut-in royalty as provided above shall be deemed a royalty and shall be idered under all provisions of the Lease. Lessee’s
failurc to pay or tender such shut-in royalty, for any rcason, shall render Lessee Tisble for the amount duc, bm shall not terminate this Lease so fong as such well
remains shut in.

Lessee shall pay or tender payment for all royalties under this Lease (whether for oil, gas, other hydrocarbons or shut-in wells) to Lessor at the above
address or to such other address as Lessor may designate in writing to Lessee not less than ninety (90) days prior to the date such royalty payment is due. Royalty
ownership as shown on Lessee's records as of the last day of each royalty payment period shsil govern the determination of the parties eutitled 1o receive such payment.

6. Lessee is hereby granted the right, at Lessee’s option, st any time and from time to time during the term of this Lease and whether hefore or after
production, to space, unitize, pool or otherwise lidate for purp of exploration, development, production, operation, storage, p ion and sale, all or any
part or parts of the Leased Premises, including without limitation all strsta o any stratum or tights therein, with sny other land in the vicinity of the Leased Premises, or
with anylﬂsehold,opuaungorothernghlsormemtsm.wetlo\herlmd,solstowmumtsofsuchs»umdwrfwewaslmeemny in good faith determine
10 be desirable for the cificient operation of the Leased Premises or for the mcreasedlllownblemoveryorsmgeofonl gas or other
hydrocarbons from the Luscd Premises or the lands mcluded in such unit. No wdl unit, however, shall exceed the maximum acreage allowed under any then

licable law, rule, regulation or order of any jurisdi Lessee is also hereby gunwdthcnghtatmyummdfromumewnmu,\o
amend, modify, alter or eancel such spacing, unitization, pooli ag or other of lidation as may be y or desitable in Lessee’s reasonable judgment,
10 include or exclude different strata, royalty owners or lands. 1€ at any time iarger units are allowed or reqmmd undcr any then iy licable law, rule, regulation or order
of any jurisdictional governmental autharity for the drilling, completion.or operation of & well, or for obtai ble recavery from any proposed,
drilling or completed well, Lessee may establish or cnlarge any such unit to conform to the maximum xm speuﬁed by such law, rule, regulation or order.

Operations on any fands so spaced, unitized, pooled or otherwise lidsted shall be on the Leased Premises and, notwithstanding
the status of & well at the time of unitization, poolingoteonsohdmm suchopemmshull bedmdtobelnomnecum with awe" tlmwas commeniced on the
Leased Premises. The term “Operations™ as used in this Lease ‘shall include, wlth»ut itation, the f g g of pipeline routes
or dnl)sm:s. dnllmg. (cslmg completing, ¢ ing, plugging back, maintaini i g PESCTVOIT D stormg, cycling,
P B seplminx. pmeessing of compressing oil, gn or other hydrocarbons, or esublishma ashut-in well

" In the event all or my part or parts of the Leased Premises are spaced, unitized, pooled or otherwise consolidated in any uait, a portion of the actual
production from al} Jands so spaced, unitized or otherwise consolidated in such unit shall be alloutr,d to the Leased Premises in such proportion as the portion of the
Leased Premises mclnded in such unit, computed on a net royalty acreage hasis, bears to the entire net royalty acreage of the lands so spaced, unitized, pooled or
otherwise lid: The production from such unit alfocated to the Leased Premises shall be d d for the purpose of p ordchveryofroyaltytobelhc
entire production for that pomon of the Leased Premises included in such unit in the Same mannier as though pmduced therefrom under the terms of this Lease.

7. 1f Lessor owns a lesser interest in the Leased Premises than the entire end undivided mineral estate therein, then the royaltics provided under this Lease
shall be paid to Lessor only in the proportion that Lessor’s intérest burs 10-the. whole and sndivided mineral estate in the Leased Premises.

8. The term “Lessor” shall raean each party or pacty executing this Lease as a Lessor, whetherornuspeciﬁeaﬂymed above, and this Lease shall become
cffective and binding s to the interest of cach Lessor upon exceution by such Lessor, whether or not any additional {.essor exceutes this Lease. 1f the estate of cither

800K 07 160065




800K 07 160066

Lessor or Lessec is assigned, and the privilege of assigning in whole or in part is hereby ly allowed, the rights, and obligations of this Lease shall

P

extend to their respective heirs, executors, administrators, successors or assigns, but no change in th: awnmhlp of lhe Leased Premiscs or the minerals in, on or under
the Leased Premises, nor any assignment of royalties shall be binding on Lessee for purposes of paymg any royalty due \mder this Leass unless Lessee shall have
received, not less than ninety (90) days prior to the payment date for such royalty, certified copies of ing such change of litle,

9. Lessoo shall have the sight to use for its Operatious, free of cost, oil, gas, other hydrocarbons and fresh or salt water found on or developed from the
Leased Promiscs, except ﬁ‘ash water from the scparate wells of Lessor. Lessee shall further have the right to use existing well bores, flow lines, well-head, surface,
subsurface and other produ relnted eqn and to drill o convert a well on the Leased Promises, other than Lessor’s separaie water wells, for the production of
fresh water or for the dssposs! of salt water or ather by-products from Operations; provided that any such drilling, conversion or other Operations shall be designed and
located so that no cross contamination of Lessor's water supply or other gmund waters on the Leased Premises or other Jands witl ocour and that alf such Operations
shall be conducted in substantial compliance with all applicable laws, ordi rules and regufations of all jurisdictional governmental agencies. Lessce shall also
have the nght to survey for, construct, operale. nmnw:l, replacc or expand such pipclincs, storage tanks, surface and subsurface storage and recycling facilitics,
, inj 1, separation, p electric generation, supply, transmission and other fucilities, structures and eqmpment Bs Lessee
may  deem b y for Operati s on the Leased Premises of on lanids spaced, pooled, unitized, consofidated with or located in the vicinity of the Leased
Premiscs. Lesseo shail bury its plpelmes below plow depth and shall pay reasonablé dumages for injury by reason of its Operations to growing crops or ather existing
surface uses on the Leased Premises. Without first obtaining the written consent of Lessor, Lesses shall not drili any well nor place any pipelines, facilities or
eqmpmmneucrthmwofeetmmyhouse bam or other structure existing on the 1.eased Premises as of the effective date of this Lease, nor otherwise unreasonably
interfere with the existing uses of the Leased Premises by Lessor. Lessee shall have the right, but not the obligation, st any lime during or within one (1) year afler the
expiration of this Lease loaﬂ:ruponﬂwlcmd?rmuuswmvcmyordloﬂﬁm smndimery equnpmmt,ﬂxtumsmdom«:r placed or
theveon, including the right to draw and remove all tubing, casing, well head, comp ij 7 ng, electric gt ion or surface equi

10. Lessor expressly agrses that if Lessee commences Operations on the Leased Premises as provided herein at any time while this Lease is in force, or
within ninety (90) days afier the cffective date of the exclusion of any portion of the Leased Premises from a spaced, unitized, pooled or otherwise consolidated unit,
this Lease shall romais in full force and effect 50 long as such or subsequent Operations are prosecuted by Lessce with roasonable difigence, with no cessation of
Opemhons for more than ninety (90) ive days. If p ion results from these Operations, this Loase shall remain in force as long as production of oil, gas or
other hy from or allocable to the Leased Premises is maintained.

1. If production from or allocated to the Leascd Promises should cease from any cause and this Lease would not otherwisc be in force, this Lease shall not

if Lesses Operations for additional drilling or reworking within ninety (90) days sfter such cessation. This Lease shall thereafler remain in force

a3 long as such or sub Operations are p d by Lessee with reasonable diligence. If production results from these Operations, this Lease shali remain in
tomeaslongusprodumonofml gasotomer bouns from or allocable to the Leased Premises is maintained.

12. Lessee may at any time surrender or canoel this Lease in whole or in part by delivering or mailing a writien release o Lessor and by placing such
release of record in the proper County. In the cvent this Lease is surrendered or cancelled as to only a portion of the acreage covered hereby, then all payments and
limbilitics acoruing thereafter under the terms of this Lease shall cease as to the cancelled portion of the Lease, but shall continue in full force and cffect as to any
portion of the Leased Prentises not released.

13. Al provisions of this Lease, whether expresy or implied, shall be subject to all applicable Federa! and Stale Laws and to the orders, rules and
regulations of all jurisdictional govermmental agencies administering the samé. This Loase shall not be leminated, in whole or in part, nor shall Lessee be liable to
L:ssor&rdmngpscllmcdbymoﬂum’s failure to comply with any of the express or implied provisions of this Lease, if such failure was required by or was
otherwise. in compliance with sny such laws, orders, rules or te;ullions Shonld Lessee be prevented during the last year of the Primary Term from drilling a well
under this Lease by any law. rule, onder or regulation of any juri ® I agency, or because of the unavaitability on tenns deemed reasomably
satisfactory by Lessee of any equir or labor y for the proposed Operations, the Primary Term of this 1.cass shall be extended for one (1) additional year.

14. Lessor hereby warrants and agrees to defend the tlllc to the Leased Premises. Lessee shall hav:tbe optmn, but not the obhgauon, to pay, discharge or
redeem for Lessor by payment, in whole or in pert, of any t or other liens now or levied or d against the Leased
Premises. In the cvent Lessee exercises such oplion. Lessee shall be submgmd 10 the rights of any tiolder or holders thereof end may reimburse itself by applying any

yalties otherwise ing or payable to Lessor b der up to the amount of any such encumbrance, tax or other licn paid by Lessee.

15. Lessee is hercby gwen the ngn to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim in the Leased Premises that

Lessce or any other party is ig and not d by this Lease, even though such outstanding imterest or claim may be invalid or adverse to Lessor. In

the event the validity of thls Lease is dispuied hy Lessor or by any other person, then, for the period such dispute remains unresolved, Lessee shall be relieved of all

bl to explore or develop the Leased Premiscs; Lessee shall suspend for such period all royalties or other payments which would otherwise accrue or be payable
10 Lcssor, and the term of this Lease shalf automatically be extended for an additional period equal to the period during which such dispute is unresolved.

16. Lessce is hereby given the exclusive right and option to exténd the primary term of this lease as to all or any portion of the land covered hercby for an
additional five (5) years from the expiration of the original primary term. This option may be exercised by Lessee at any lime during the original primary tesy hereof by
paying an amount equal to the amount initially paid for the Jouse, per net mineral acre to Lessor and other parties designated by Lessor. Payment shall be considered
made and option exercised by mailing payment to last known address of Lessor or assigns. If this oplion is exercised a8 to just a portion of the acreage, Lessce shall
exccute and place on record an instrument identifying the land s 1o which the option has been exervised, Should thix option be excrcised s herein provided, it shall bo
considered for all purposes as though this lease originelly provided for apmtjry term of dew (195 years

J VK Bt CS 5 ’37“/
17. Eachwnfemdhusbandnnmdasalxssormdmmnglhlsl.cm kfﬂwms»ﬁ ahove and the covenants and agreements to be
performed hereunder by Lessce, hereby releases and relinquishes unto Lesseo, all right of homestead in and to the Leased Promises for the purposes of this Lease.

IN WITNESS WHEREQF, this Lease is executed effective as of the date set forth above.
LESSOR: $tate of Kansas, Sumner/ ougly 55 .
d s ed for record on, the, of
Ly ol it /15{'/ 7 i ot A8 (5L . a:%lgz_-_
V}Ht‘am M. Moon £ M and reco;ﬁ:n goto
= 0

Y
/{/:6{“#1,(:’//{&// //Z‘—zﬁ’ Z 3

100N P
o & o
e c.;? 6/
) ACKNOWLEDGEMENT
STATE OF KANSAS )
)ss:
COUNTY OF SUMNER .« )

Before me, mg/undersxgncd Notary Public in and for said County and State, on the date set forth below personally appeared
William M. Moon and Jaqueline Moon, husband and Wife, known to me to be the person(s) who subscnbed hls/her/thetr name to the foregomg
instrument, and acknowledged to me that he/she/they executed the same for the purposes and cossid i
relinquishment of homestead.

Given under my hand and sea] this l[g _dayof JW\(/
My Commission Expires: ﬂ3‘ O 7
bl - Gtary Public
NOTARY PUBLIC - State of Karmsas

STORMIE G, HIGGINBOTHAM
ies O .07 g g "\ £
‘&éwww G0t ook 07 1 6race 0066




