KaNsAs CORPORATION COMMISSION Form T4
O1L & GAS CONSERVATION DivISION Form must ;\ﬂyz::;
REQUEST FOR CHANGE OF OPERATOR Form must be Signed

All blanks must be Filled

TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Check Applicable Boxes:
Oil Lease: No. of Oil Wells &6 . Effective Date of Transfer: 3110
[] Gas Lease: No.ofGasWells —____ ** KS Dept of Revenue Lease No.: 114250 I{(L’r
D Gas Gathering System:
D Saltwater Disposat Well - Permit No.:
SpotLocation:______ feet from [j N/ |:|S Line
feet from [j E/ D W Line Legal Description of Lease:
Enhanced Recovery Project Permit No.: _E-21964

Entire Project: EYes D No
4 e

Lease Name:_Herder

Sw _SW _SE _ SE Sec. 28 Twp. 25 R 18 EDW
Sec. 28 Twp. 25 R 18 E Allen County

County: Allen

Number of Injection Wells

Production Zone(s): _Cattleman

. . Humboldt - Chanute
F'eld. N?f‘“e - Injection Zone(s): Cattleman
Surface Pit Permit No.: feet from DN / D S Line of Section
(API No. if Drill Pit, WO or Haul)
feetfrom [ |E / [ ] W Line of Section
Type of Pit: D Emergency I:] Burn D Settling D Haul-Off D Workover D Drill

34250 Contact Person:__Jessica Brown

Past Operator's License No.

B and S Petroleum LLC 620-228-3510

Past Operator's Name & Address: Phone:
2481 110th Rd. lola, Kansas 66749 Date:
>~
Title: _Owner / Operator L Signature: New leose

RECEHVED—

2
New Operator's License No. 3 70, Contact Person: _Matt Kerr R T ?m 0
0§22
New Operator's Name & Address: Kem Ol LLC. 7E5 Phone:_620-365-0550 MAR £
RECE! joN
1651 2000th St. lola, KS 66749 FFGNI!QN COMM\SS Oil / Gas Purchaser:_Pacer Energy KGG W|G| ":I;a
MA‘{ ﬁ 7 2(‘:‘\3 Date:_2/25/10
Titie: .Owner / Operator ' <N Signature: 7 1?.&# %«W
TION DIVE
cgusﬁ\g“lé‘nm, v
Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit # has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas

Corporation Commission records only and does not convey any ownership interest in the above injection well(s) or pit permit.

\¢<€o\' v D I.\ L- Lc-‘ is_acknowleged as the is acknowleged as the
MiTs OVERDULE ON AT We lls w32 Vio lation s onftil Wells
new operator and may continue to inject fluids as authorized by new operator of the above named lease containing the surface pit
. ) Al We lle Must-Have
Permit No. : . Recommeénded action: . permitted by No.:
Covvent My sﬁInjec_ﬁ'
Date: 2 7 -/ o Date:
Authoriagd Signatu V _/ / Authorized Signature

DISTRICT <_- /2-/3=RV ‘5"//‘/” PRODUCTIONM— ‘UIC 5‘/&'/0

Mail to: Past Operator New Operator b -/ District ot
Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202

Ipd-pHT IARISH OTTOCO



Page: 2 ot 2 . Kansas CORPORATION COMMISSION o
KCC License No.:_33970 . Ot & GAs CONSERVATION DIVISION "
Companyfindivicuat Name: Kerr Qil LLC. . OPERATORWELL INVENTORY
(FORM OWI-1)
Year  Assumed Tpeof el e
Lease Name™ Well No.* API No.** Drilled”  Rasponsibility* Depth* County” Section-Township-Range* MUMMM%S:. moonw;mm *MJ mam_owo.”.r_.wsw. Awmw(mw\_w._\ Avm_oussv_é Code(s) Latitude Longitude Datum
{ e Ur,‘n‘ et from Seuth Line! ;5. °<<<&LV....N\ nactive “ B -
Herder 1 15-001-21795-0001%92978 2010 Allen 28 -25 5- 18 P sw sw SE-SE 2475 igrer 1285 M INJWEOR 114250 w3 MiTV o lahrons
Herder 2 15-001-223%5-020015m 2010  837.5 Allen 28 25 s- 18 M sw sw SE SE 2175 sire 1385 “pt OIL__ _PROD 114250
Herder 3 15-001-22389  _ 101575 2010 Allen 28 25518 B sw.sw .SE.SE 2425 sis ig58 mz Dry Hole mmmma 114250 .
Herder 4 15-001-22390-00-017 101579 2010  860.9 Allen 28 -25s- 18 ¥ sw .sw -SE.-SE __m_.._mw 1550 Cirw INJehslgEOR 114250 uze¥MIT Volohons
Herder 5 669.5 Allen P swosw -SE-SE 1785 sho 1585 Drmt OIL__ PROD 114250
TN Kree M ToUErDA -
Herder 6 841.5 Allen 28 - "l sw-sw -SE-SE 1490 s 1585 X INJiosipgEOR 114250 3e+MIT Violotzons
Herder 7 15-001-23023-00-00v52980 2010 8333 Allen 28 -25s- 18 i sw -sw-SE-SE 1190 sev 1585 S OIL _ PROD 114250
Herder 8 15-001-23024-000"%-17-50 2010 Allen 28 25 s 18 P sw-sw .SE-SE 890 X 1585 Jms OIL  PROD 114250
; MT OUEF U J——_— .
Herder 9 :-oo_-wu_om-oo-o_“ 62680 2010 823 Allen 28 25 s-18 P& sw.sw -SE-SE 2050 & 1585 X TNJiewpe EOR 114250 U 38+ MIT Vs lation
Herder 10 15-001-23109-00-00"6-26:80 2010 Allen 28 .25 5. 18 P sw.sw .SE-SE 290 xit 2350 Xfw OIL  PROD 114250
e Clene Crer
S- Ow - - - {JFst
T P et
Cle e
- S- Cw - - - LlFsL
s mm mmz_.
- - W - - - FSL
RECEIVED s mm T m_m“.m
—— —XANSASCORPORATIONCOMMISSION - : w - - - _
Ce Clene
- S- Ow - - - [JrsL
MAY 07 2010 . s B Hw
S0 s . e
\ - - = |III|I..|.|
CONS NIGHITA, KS s B Hra
Ce Dlent
- S- Ow - - - {IFsL
Ce OOeNL
S- Ow __ - - - Clest

ALL FOOTAGES MUST BE CALCULATED FROM THE SECTION LINE

KDOR = Kansas Department of Revenue *REQUIRED FIELD

** REQUIRED IF DRILLED 1967 OR LATER

Authorized Signature: Date:




This Agreement is made and entered into this 1st day of Marck, 2010, by Lyle
Herder
and between: Kerr 0il LLC.

Lyle Herder , whose address is 725 1100 St. Humboldt, Ks
hereinafter called Lessor (whether one or more), and

Kerr 0il LLC., whose address is 1651 2000 3t. Iola, KS,
hereinafter called Lessee.

WITNESSETH, that the Lessor, for and in consideration of TEN DOLLARS ($10.00),
cash in hand paid, the receipt and sufficiency of which are hereby
acknowledged, and the covenants and agreements hereinafter contained, has
granted, demised, leased and let, and by these presents does grant, demise,
lease and let exclusively unto Lessee, the land hereinafter described, with the
exclusive right for the purpose of exploring by geophysical and other methods,
and operating for and producing therefrom oil, gas, and other hydrocarbons and
all other minerals or substances, whether similar or dissimilar, including, but
not limited to, coalbed methane, helium, nitrogen, carbon dicxide, condens
distillate, casinghead gas, casinghead gasoline and all substances prcduced in
association therewith from coal bearing formations or elsewhere, that may be
produced from any well drilled under the terms of this lease, with rights-of-
way and easements for laying pipe lines and servicing or drilling other wells
in the vicinity of said lands, and erection of structures thereon to produce,
save and take care of said products, including the right to inject salt water,
production fluids, gases and other fluids into strata below those pruv1 iing
fresh water from wells located on the herein leased lands or on adjacen
all that certain tract of land, together with any reversicnary, remain
executory rights therein, situated in Allen County, State of KANSAS,
as follows:

The Southewest 1/4 of Se ), Township Twenty-five [(23)
(

South, Range Eighteen

1. It is agreed that this lease shall remain in force for a term o
YEARS from the date of this lease and as long thereafter as oil or
whateoever nature or kind is preoduced from saild leased premises or
pooled therewith, or drilling operations are continued as hereina
If, at the expiration of the primary term of this lease, oll or gas
being produced on the leased premises or on acreage pooled therewi
is then engaged in drilling or re-workinyg operations thereon, then is 1
shall continue in force so long as operations are being continuously pros

’
Ol

ecuted
on the leased premises or on acreage pooled therewith; and operations shall be
considered to be continuously prﬂsﬁbuted if not more than One Hundred Twenty
(120) days shall elapse between the completion or abandonment of one well

|
the beginning of operations for the drilling or a subseguent well. If, aﬁeE'VED
discovery, of 0ll or gas on said land or on acreage pooled therewith, the
production thereof should cease from any causese aft r thé Pr '*ﬁrv termn, tﬁﬂAR 4 ?ﬂﬂ)
lease shall not terminates if Lessee commences addi

i iling or ré—workinq
operaticns within One Hundred Twenty (120) dayc fr
]_” 1e,

-
of cessation g I

production or from date of compliet or gas thA‘ mc V\lCH'TA

discovered and produced as a res r aft the

expiration of the primary term of this ha = ]

force so long as oil or gas 1s produced

pooled therewith.

2., This is & PAID-UFP LEASE. In consid agrees
that Lessee shall not be obligated, to




commence or continue any operations or to make any rental payments during the
primary term. Lessees may at any time or times during or after the :
surrender this lease as to all or any portion of said land and
or stratum by delivering to Lessor or by filing Zfor record a rel
releases, and be relieved of all obligation thereafter accruing
acreage surrendered.

3. In consideration of the premises Lessee covenants and agrees:

A. To deliver to the credit of Lessor, free of cost, in the pipe line to
which Lessee may connect wells on said land, egual to one-eighth(1/8)
part of all oil produced and saved from the leased premises.

B. To pay Lessor one-eighth (1/8) of the net proceeds at the well from
the proceeds received for gas sold from each well where gas cnly is
found, or the market value at the well of such gas used off the
premises.

C. To pay Lessor one-eighth (1/8) of the market value at the well for
gas produced from any oil well and used off the premises, or for the
manufacture of casinghead gasoline or dry commercial gas.

D. To pay Lessor one-eighth (1/8) of the proceeds recelved from the sale
of any substance covered by this lease, other than oil and gas and the
products thereof, which Lessee may elect to produce, save, and market
from the leased premises.

4, Where gas from a well capable of producing gas is not sold or used, Lessee
may pay or tender te Lessor, as a royalty payment, One Dollar per year per net
royalty acre retained hereunder, such payment or tender tc be made on or before
the anniversary date of this lease next ensuing after the expiration of 90 days
from the date such well is shut-in and thereafter on or before the anniversary
date of this lease during the period such well is shut-in. If such payment or
tender is made, it will be considered that gas is being produced within the
meaning of this lease.

5. If Lessor owns a less interest in the above described land than the ent
and undivided fee simple estate therein, then the royalties (including any
shut-in gas royalty) herein provided for shall be paid to Lessor oniy in t
proportion which Lessor's interest bears to the whole and undivided fee

{

i
o
~

€. Lessee shall have the right to use, free of cost, gas, ©il and water AR 0 j 201
produced on said land fcr Lessee's operaticen thereon, e: oG 1 0
wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee
aepth.

8. No well shall be drilled closer than 200 feet from the house or barn now on
said premises without written consent of Lesscr.

9. Lessee shall pay for damages caused by Lessee's operations to growilng cro
on said land.

10. Lessee shall have the right at any time teo remove all machinery and

J Y Y
fixtures placed on said premises, including the right to draw and remove
casing.

e hereunder may be assi

i

11. The rights of Lesscr and Less



No change in ownership of Lessor's interest (by assignment or otherwise) shall
be binding on Lessee until Lessee has been furnished with notice, consisting of
certified copies of all recorded instruments or documents and other information
necessary to establish a complete chain of record title from Lessor, and then
only with respect to payments thereafter made. No other xind of notice, whether
actual or constructive, shall be binding orn Lessee. No present or future
division of Lessor's ownership as to different portions or parcels of said land
shall operate to enlarge the obligations or diminish the rights of Lessee, and
all Lessee's operations may be conducted without regard zo any such divisicn.
If all or any part of this lease is assigned, no leasehold owner shall be
liable for any act or omission of any other leasehold owner.

12. Lessee at its option, is hereby given the right and power at any time and
from time to time as a recurring right, either before or after production, as
to all or any part of the land described herein and as to any one or more of
the formations hereunder, to pool or unitize the leasehold estate and the
mineral estate covered by this lease with other land, lease or leases in the
immediate vicinity for the production of ¢il and gas, or separately for the
production of either, when in Lessee's judgment it is necessary or advisable to
do so, and irrespective of whether authority similar to this exists with
respect to such other land, lease or leases. Likewise, units previously formed
to include formations not producing oil or gas may be reformed to exzclude such
non-producing formations. The forming or reforming of any unit shall be
accomplished by Lessee executing and filing a record of declaration of such
unitization or reformation, which declaration shall describe the unit. Any unit
may include land upon which a well has theretofore been completed or upcon which
operations for drilling have theretofore been commenced. Production, drilling
orre-working operations or a well shut-in for want of a market anywhere on a
unit which includes all or a part of this lease shall be treated as if it were
production, drilling, or re-working operations or a well shut-in for want of &
market under this lease. In lieu of the royalties elsewhere herein specified,
including shut-in gas royalties, Lessor shall :
unit so pooled royalties cnly on the port

Clon
this lease; such allocation shall be that proportion of the unit production
that the total number of surface acres covered by this lease and included in
the unit bears to the total number of surface acres in such unit. In addition
to the foregoing, Lessee shall have the right to unitize, pocl, or combine all
or any part of the above described lands as to one or more of the formations

thereunder with other lands in the same general area by entering into a
cooperative or unit plan of development or operation approved by any

governmental authority, and, from time to time, with like approvalil, modify,
change or terminate any such plan or agreement; and, in such event, the te
conditions and provisions of this lease shall be deemed modified to ceonform to

the terms, conditicns, and provisions of such approved cooperative or unit 311
of development or operation; and, particularly, all drilling and developmen
requirements of this lease, express or implied, shall be satisfied by <:’
compliance with the drilling and development requirements of such plan or éé;

agreement. This lease shall not terminate or expire during the life of such

lan or agreement. In the event that said above described lands, or any part
thereof, shall hereafter be operated under any such cooperative or unit plan of
develecpment or operation whereby the production therefrom is allocated to
different portions of the land covered by said plan, then the production
allocated to any particular tract of land shall, for the purpose of computing
the royalties to be paid hereunder to Lessor, ke regarded as having been
produced from the particular tract c¢f land to which it is allocated and not to
any other tract of land; and the royalty payments to be made hereunder to
Lessor shall be based upon production only as so allocated. Lessor shall
formally express Lessor's consent o any cooperative or unit plan of
development or operation adopted by Lessee and approved by any gover

agency by executing the same upon request of Lessee.

13. For purposes of promoting the development of shall
hydrocarbons produced in conjunction therewith, Le



pool and unitize all or portions of this lease into a development unit
containing not more than 3,000 acres. This grant shall wuLy be effective 1if
Lessee drills or has drilled at least Two (2) wells within the pooled unit no
later than one (1) year from declaration of pooling and in no event later than
cne (1) year after the expiration of the primary term hereof. This Specia“
pooling grant is only effective as to formations hereby defines as geologic
formaticns located from the surface of the earth to one hundred feet 207
below the fop of the Pre-Cambrian formation. The pooled unit must consist of
all contiguous acreage with at least one common corner. To Utili:e this pocling
grant, Lessee shall file with the Office of the Register of
relevant county or ccunties a F@F¢dlaplf“ of the exact

-
.

formed pursuant to this clause. Subject to fulfilling

drilling reguirements, such declaration is all that is

the pooled unit. If such gas well or wells as contempl

not be drilled on the premises herein leased it shall rt e
be upon the leased premises within the meaning of all covenants, expressed or
implied, in this lease. Lessor shall receive on hydrocarbon production thus
pooled the same proportion of the royalty stipulation herein reserved as the
proportion that the Lessor's acreage placed in the unit bears to the total
acreage so poocled in the particular declared unit, regardless of which wells
the production actually comes from. After one such unit has been declared,
Lessee may add other lands to such unit up to the limit of 3,000 acres

14, All express or implied covenants
Federal and State laws, executive orders,
shall not be terminated, in whole or i
damages, or for failure to comply therewit
if such failure is the result c¢f, any

i%. Lessor hereby warrants and agrees to defend the
described, and agrees that Lessee shall have the
for Lessor, by payment, any mertgages, taxes oY
described lands, in the svent of default of pa

23850
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to the rights cf the holder thereof; and Lesso

payments made by Lessee for Lessor may be deducte Y

which may become due to Lesscr under the terms of thi ease

Lessors, for themselves and their heirs, successors and assigns, hereby

a
surrender and release all right of dower and homestead in the premises
described herein, insofar as said right of dower and homestead may in any way
affect the purposes for which this lease is made, as recited herein.

(D

re

8
T

O of the parties hereinabove nan
execute this Lease, it shall nevertheless be binding upo
do execute it as Lessor. The word "Lessor", as used in fh¢
any one or more or all of the parties who execute this lee
provisions of this lease shall be binding on the heirs, su

of Lessor and Lessee.

16. Should any one or m

Q

,.J

17. Lessee has the option to extend this : = for
(3} YEARS from the D\plratijn of the .
thereafter as ©il or gas, <

Lessee, its successors and assigns,
conditions as contained in this leas
exercise this option to renew 1f on
primary

term of this lease, Lessee pays or tenders to Lesscr or to Lessor's credit, the
sum of ($1.00) DOLLAR per net mineral acre.

18. Bonuses may be paid by check or draft :
of bonuses on or befcore the bonus payin y
1

o
e
therecf and shall preclude termination




IN WITHESS WHEREOF, this instrument is executed as of the date first above
written.

SS/Tax ID# S))-94-65I2
'?khﬂf “Hein } Kerr O/l LLC,

SS/Tax ID# .570“’7'1"‘]“{8‘5)
; . Headon~




This Exhibit "A" is attached to and made a part therect
and Gas Lease dated this _ ist day of March , 2010

Notwithstanding anything to the contrary contained in the 0il and
which this Exhibit is attached and made a part of, the provisions
Exhibit shall prevail whenever in conflict with the provisions of

Gas Lease.

V)

1. Lessee and Lessor agree that

be

ny access rcads,

censtructed under the terms of this lease shall be c
with and consent of Lessor, provided however, that s &
prohibit said construction or make unreasonable reqguests of Lessee

2. Lessee agrees that as soon as 1s reasonably possible, following completion
of

its operations, Lessee shall restore its well site, &s nearly as possible, to
its original condition and land contour.

3. Lessee agrees to be a prudent operator and will keep all surface
disturbances
to the minimum area necessary to conduct its operations.

4. Lessee shall incdemnify and hold Lesscor harmless from any and ail liapility,
liens, claims and environmental liability arising out of Lessee's cperationsg
under the terms of this lease.

5. This lease shall terminate on the first anniversary date,
or tenders to Lessor, in the same manner provided for payment
loyalties, (One dollar $1.00) per net mineral acre covered by
said payment is not made, Lessee agrees to reccrd a Release of
IRTY (30) DAYS of said termination.




