






OIL AND GAS LEASE 
(paid Up) 

AGREEMENT, Made and enter into 1~~t ~ 20 II, by and between: 

John D. Williams and Penelope A. Williams, husband and wife, 

Party of the first part, hereinafter called Lessor (whether one or more) and 

AGV Corporation, a Kansas corporation, 

Party of the second part, hereinafter called Lessee. 

WITNESSETH, That the said Lessor, for and in consideration ofTEN and MORE ($JO.OO)DOLLARS, cash in hand paid, 
receipt of which is hereby acknowledged, and ofthe covenants and agreements hereinafter contained on the part of the Lessee 
to be paid, kept and performed, has granted, demised, leased and let and by these presents does grant, demise, lease and let 
unto said Lessee, for the sole and only purpose of exploring by geophysical and other means, mining and operating for and 
producing oil (including but not limited to distillate and condensate), gas (including casing-head gas and helium and all other 
constituents); laying pipe lines and building tanks, power stations and structures thereon, and to produce same and take care 
of said products, all that certain tract ofland, together with any reversionary rights herein, situated in the County of Sumner, 
Sate of Kansas, described as follows, to wit: 

Southwest Quarter (SW/4) 

of Section 20, Township 34, Range 2 East, and containing 160 acres more or less. 

It is agreed that this lease shall remain in force for a term of One year from this date, and as long thereafter as oil or 
gas, or either of them, is produced from said land by the Lessee. 

In consideration of the premises the said Lessee covenants and agrees: 

I. To deliver to the credit of Lessor, free of cost, in the pipe line to which it may connect its wells, the equal three 
sixteenths (311 6) part of all oil (including but not limited to distillate and condensate) produced and saved from the leased 
premises. 

2. To pay Lessor for gas of whatsoever nature or kind (with all its constituents) produced and sold or used off he 
leased premises, or used in the manufacture of products therefrom, 311 6ths of the gross proceeds received for the gas sold, 
used off the premises, or in the manufacture of products therefrom, but in no event more than 3116ths of the actual amount 
received by the Lessee, said payments to be made monthly. During any period (whether before after expiration of the primary 
term hereof) when gas is not being so sold or used and the well or wells are shut in and there is no current production of oil 
or operations on said leased premises sufficient to keep this lease in force, Lessee shall payor tender a royalty ofTen Dollars 
($10.00) per year per net royalty acre retained hereunder, such payment or tender to be made on or before the anniversary 
date of said lease during the next ensuing after the expiration of ninety (90) days from the date such well is shut in and 
thereafter on the anniversary date of this lease during the period such well is shut in, to the royalty owners. When such 
payment or tender is made, it will be considered that gas is being produced within the meaning of the entire lease. 

If the Lessee shall commence operations for drilling or re-working operations on an existing well within the term or 
this lease or any extension thereof, or on acreage pooled therewith, the Lessee shall have the right to drill such well to 
completion or complete reworking operations with reasonable diligence and dispatch, and if oil or gas, or either of them , be 
found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within 
the term of years first mentioned. "Commence operations for drilling" shall be deemed to mean commencement of actual 
drilling of a hole with a drilling rig capable of drilling to the total depth of the proposed well. "Commence reworking 
operations on an existing well" shall be deemed to mean commencement of the actual re-entry of the well bore of an existing 
well with equipment capable of re-entering the well bore to the total depth of the proposed objective. 

Lessee is hereby granted the right at any time and from time to time to utilize the leased premises, or any portion or 
portions thereof, as to all strata, or any stratum or strata, with any other lands as to all strata, or any stratum or strata, for the 
production primarily of oil or primarily of gas with or without distillate. However, no unit for the production primarily of 
oil shall c;;mbrllcc more than 40 acres, or for the production pdmariJy of gas with or without distiJ1ate more than 640 acres, 
provided that if any governmental regulation shall prescribe a spacing pattern for the development or the field or allocate a 
producing allowable based on acreage per well, then any such unit may embrace as much additional acreage as may be so 
prescribed or as may be used in such allocation of allowable. Lessee shall file written unit designations in the county in which 
the premises are located. Operations upon and production from the unit shall be treated as if such operations were upon or 
such production were from the leased premises whether or not the wells are located thereon. The entire acreage within a unit 
shall be treated for all purposes as if it were covered by and included in this lease except that the royalty on production fron 
the unit shall be as below provided, and except that in calculating the amount of any shut in gas royalties, only the part ofthe 
acreage originally leased and then actually embraced by this lease shall be counted. In respect to production from the unit, 
Lessee shall pay Lessor, in lieu of other royalties thereon, only such proportion oftheroyalties stipulated herein as the amount 
of his acreage placed in the unit, or his royalty interest therein on an acreage basis bears to the total acreage in the unit. 
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If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, 
then the royalties herein provided shall be paid the Lessor only in the proportion which his interest bears to the whole and 
undivided fee . 

Lessee shall have the right to use, free of cost, gas, oil, and water produced on said land for its operation thereon, 
except water from wells of Lessor. 

When requested by Lessor, Lessee shall bury his pipe lines below plow depth. 

No well shall be drilled nearer than 200 feet to the house or bam now on said premises, without the written consent 
of the Lessor. 

Lessee shall pay for all damages caused by the operations on said land. 

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the 
right to draw and remove casing. 

lfthe estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, 
the covenants hereof shall extend to their heirs, executors, administrators, successors or assigns. However, no change or 
division in ownership ofthe land or royalties shall enlarge the obligations or diminish the rights of Lessee. No change in the 
ownership of the land or royalties shall be binding on the Lessee until after the Lessee has been fumished with a written 
transfer or assignment or a true copy thereof. In case Lessee assigns this lease, in whole or in part, Lessee' shall be relieved 
of all obligations with respect to the assigned portion or portions arising subsequent to the date of assignment. 

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules 
and Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in damages, for failure to 
comply therewith, if compliance is prevented by, or such failure is the result of any such Law, Order, Rule or Regulation. 

This lease shall be effective as to each Lessor upon execution hereof as to his or her interest and shall be binding on 
those signing, notwithstanding some of the Lessors above named may not join in the execution thereof. The word "Lessor" 
as used in this lease means the party or parties who execute this lease as Lessor, although not named above. 

Lessee may at any time and from time to time surrender this lease as to any part or parts of the leased premises by 
delivering or mailing a release thereof to Lessor, or by placing a release of record in the proper county. 

It is understood that this lease is executed without warranty oflitle, either expressed or implied. 

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the Lessee shall 
have the right at any time to redeem for Lessor by payment any mortgages, taxes or other liens on the above described lands, 
in the event of default of payment by Lessor, and be subrogated to the rights of the holder thereof . 

Whereof witness our hands as of the date and year first above written. 

AGV Corporation 

BY:£~ fies;¥- "w' 

STATE OF OKLAHOMA ) 
COUNTY OF _____ _ ) ss: 

Before me, the undersigned. a Notary Public. within and for said County and State, on this .:\O#\!ay of Ju 111: , 
20 11, personally appeared John D. Williams and Penelope A. Williams. husband and wife, to me personally kno£n to be 
the identical persons who executed the within and foregoing instrument and acknowledged to me that they executed the same 
as their free an~\lIl1hmlillX act and deed for the uses and purposes therein set forth. 

~""~~ \E G p IJIIII 

WUA ~i~~OF, 1 have hereunto set my hand and official seal the day and year last above written. ;:: .I~! s~(·~ .~ , 
::: J:: :0' '0'. til ~ M1 . JJ P' ::C/J:", '. = ' . ~~ 'l II.A-= . No. 11002230 • = Sign . · J'\II-VTtJ 
S :. ~_'/\3J20'5 :",§ typedorprinted~e:$MtJ.16l?J. 00£''55 
'" (f> • IN AND • ~ :: 
~ :~;" fOR .·'0 g Notary Public 
~ i}-i·· .... ··· t/' ~ 

My APpOi~~~~fr~~\'_\;:.\--=-3J--'hc.=3-1I-"-a:.=-O-'-I&j-=--____ _ 
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STATE OF KANSAS 
COUNTY OF \-Io.qler 

) 
) ss: 

Before me, the undersigned, a Notary Public, within and for said County and State, on this Z q day of J LA h / , 
20II,personallyappeared P .JObn 8c ~c.. . ,9C"csfdCrTI of AGYCorporlltion, a 
Kansas corporation in good standing, to me personally known to be the identical person who executed the within and 
foregoing instrument and acknowledged to me that he executed the same as his free and voluntary act and deed for and on 
behalf of said corporation, and for the uses and purposes therein set forth . 

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written. 

. 1\. KAVAN HOWEll 
!!!liP Not.y Nliic - _ IlI_ 

My Appt. Expire. 

sign: ~ \\0LtJf Qp 
typed or printed name: Ko '/0. 0 r\ owe,\( 

(SEAL) 
Notary Public 

My Appointtnent Expires: Ape, \ lLJ.. 2.c)L5 
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