KANSAS CORPORATION COMMISSION RN
OiL & Gas CoNseRvATION DivisioN S

REQUEST FOR CHANGE OF OPERATOR

Form T-1
s March 2010
Form must be Typed

Form must be Signed
All blanks must be Filled

¥

TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act,

Check Applicable Boxes: MUST be submitted with this form.,
Oil Lease: No. of Oil Weils __10 - Effective Date of Transfer: __12-15-2010
v . 1
Gas Lease: No. of Gas Welis i KS Dept of Revenue Lease No.: 121795 /d.‘

D Gas Gathering System: n/a

Lease Name: Foley x

Saltwater Disposal Well - Permit No.: D, 26279 =

Snwd _ . iy

Spot Location: 4290 feet from D N /[_7_] S Line e Sec. .8 Twp. %5 _R._20 EE DW ;

3960 foet from L_d iy D W Line Legal Description of Lease: North Half of the Northwest quarter of Section 6, F}

D Enhanced Recovery Project Permit No.: __ N Township 35S, Ranger 20 E containing 80 acres more or less bl

=

Entire Project: [_|Yes || No County: _Labette L N

Numb iecti - , T =

umber of injection Wells Production Zone(s): _Bartlesville, Mississippi, Arbuckie =

. Tomey ] k .
Field Name: ok NaTa WA :

eld Name > R ATVAA Injection Zone(s):___Arbuckle =

* Side Two Must Be Completed. o

Surface Pit Permit No.: feetrom [ [N /[ |'S Line of Section
(API No. if Drill Pit, WO or Haul)
feet from D E/ I___! W Line of Section
Typeof Pit. [ | Emergency [ ] Burn [ ] settiing [ ] Hautl-off [ ] workover [ ] oritingD 2
Past Operator's License No, 33099 Contact Person: __Dale Oglesby
Past Operator's Name & Address: Infan Oceans LLC Phone: 620-202-0111 _R_F_CE\\,ED

100 Schmerhorn Rd. Galena, Ks. 66739

Tite: ___Cpe oo of

Date: 12-15-2010 ‘ q ¢ 2&‘0
Signature: [J/& 642//

New Operator's License No. 33742/

New Operator's Name & Address: _Didomai Oil & Gas LLC
512 Virginia Ave. Ste B, Joplin, MO. 84801

Title: &(‘—

~1 1\
L ICHITA
Contact Person; _J-M. Conroy
Phone: 417-624:3240 /743 <5424

Oil / Gas Purchaser:
Date: 12-15-2010 Y

Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit #

7
Signature: : (/94‘_7/
J
N

has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas Corporation

Commission records only and does not convey any ownership interest in the above injection well(s) or pit permit.

L\\(XON\(D‘L D.l +(JM\ e is acknowledged as

the new operator and may continue to inject fluids as authorized by

Permit No.: ma_m_ . Recommended action:

is acknowledged as

the new operator of the above named lease containing the surface pit

— permitted by No.: .
\f daBSons ‘Qfée& WAL foy 20052010 RECEIVED
ate: | - Date: M
Date: "2 J\‘Autho’gd Signature ( A e N-2-4 gtrmAuthcm'zed Signature
DISTRICT @ 3 -5/ PRODUCTION _ ¥+ } ul T-(2-1
Mail to: Past Operator ERE New Operator T-(2~({ Distric@ T~2~/

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two

Must Be Filed For All Wells Vi -
KDOR Lease No..__121795 /d"
* Lease Name: __Foley * Location:_N2 NW4 Sec 6 Twp 35S R 20E
WeltNo. (YR DRﬁg}F?‘;é ‘67) ’ (i.e.?glt.agiggtnf‘rfreﬁcggzthiﬁne) (oJé';ZX&B'X?J'sm (PROD%gf!DS/:\abu;idoned)
FOLEY #1_ _15-099-20774-00-00/ 4880 s Fae L 3140 fel @C"°’,‘,’;M qas PROD
fOLEY#2  15-099-21077-00-00./ 4160 Eghrn. 2840 @rw. OIL PROD
FOLEY#3 15-099—21078-00—00/ 4640 FsDrn. 2840 gprw _OIL PROD
FOLEY#4 _15.099-21079-00-00_ 4610 ¢gprt 3290 Ezprw. OIL PROD
FOLEY#5 _15-099-21080-00-00 ¥ 4980 €shrne 3190 E)rw. _OIL PROD
FOLEY#6 15-099-21081-00-00 / 5080 Edrn. 3640 @@yrw _OlL PROD
FOLEY#7 _15-099-21082-00-00/_4160 (Faprn. 3200 Drw. OIL PROD
FOLEY#8 15-099-%1”8?00-00/ 5029 fsrne 2765 @4 e _OIL PROD
FOLEY#9 15-0995%%‘-00-00/ 4176 Esyen. 3626 grw. _OIL PROD
FOLEY#10 _15-099-21211-00-00" 4160 D 2940 e@yrw _OIL PROD
FOLEY#2 _15-099-21213-00-00” 4780 Ehen. 3690 gurw. _OIL PROD
FOLEY#1M  15-099- OOl 4290 N 3960 EEprwe _SW/DW ACT
FSL/FNL FELIFWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL RECE,VED
FSL/FNL FEL/FWL DEC 23 zom
FSL/FNL FEL/FWL KCC W,CH,TA
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL RECE’VED_______
FSL/FNL FEL/FWL J W
FSL/FNL FEL/FWL
L - KCC WICHITA

A separate sheet may be attached if necessary

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. Ifa lease covers more than one section
please indicate which section each well is located.




KANSAS CORPORATION COMMISSION Lt f s FompKsoNA

> cf g T iy 2010
OiL & GAs CONSERVATION DIvisioN ¥ Forfn MustSe Typed

CERTIFICATION OF COMPLIANCE WITH THE All lane e be Siged
KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Dril}); €B-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: [ ]C-1 (ntent) [ JCB-1 (Cathodic Protection Borehole Intent)  [3] -1 (ransfer) [ ] CP-1 (Plugging Apphication)

OPERATOR: License # 39099 Well Location:
. Ini '
Name; Inlan Oceans LLC _ - - Sec. Twp. S. R (] East["] west
Address 1: 100 Schmerhorn Rd Courty: Labette
Address 2: Lease Name: Foley Well #:
. Galena ;
City: State: K8 Zip: 66739 L If filing a Form T-1 for muttiple wells on a lease, enter the legal description of
Contact Person: Dale Oglesby the lease below:
Phone: (620, 202-0111 Fax: ) North Half of the NW Quarter of Sec. 6, Township
_ 35S, Range 20E, containing 80 acres more or
Email Address: less
Surface Owner Information:
Name: Rebecca Foley c/o Nancy Logan When filing a Form T-1 involving muttiple surface owners, attach an additional

sheet listing all of the information to the Jeft for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

Address 1: 3410 Pennsylvania #3

Address 2:
City: Kansas City State: MO Zip: 64111

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

(X] 1 certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

LI 1 have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Date: 12-30-2010 Signature of Operator or Agent: W Title: Pres RECE i VED
g JAN 24 2011

KCC WICHITA

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202




OIL AND GAS LEASE

AGREEMENT made and antered into this -1- day of MARCH, 2004, by and between REBECCA FOLEY. a single parson, c/o Nancy Logan,
3410 Pennsylvania #3, Kansas City, Missouri 64111, party of the first part, herginafter called Lessor (whether one or more), and INLAN OCEANS, LLC, 100
N. Schermerhein, Galena, Kansas 66739, party of the second part, herainafter callad Lesses.

WITNESSETH, that the sald Lessor. for and in consideration of - - -TEN AND MORE- - - DOLLARS, cash in hand paid, receipt of which is hereby
acknowledged and of the covenants and agreements hersinatter contained on the part of Lassea to be paid, kept and performed, has granted, dernised,
leased and let and by thase presents does grant, damise, lease and let unto the sald Lessee, for the sole and only purpese of exploring by geophysical and
other methods, mining and operating for ail (including but not limited to distitiate and condensate), gas (including casing-head and helium and all other
constituents) (hereinafter referred to as "L eased Substances and Component Substances”) alf strata or any strata that lies between the surface, and for laying
pipe lines and building tanks, power stations and structures thereon, to procduce, save and take care of sald products, alf that certain tract of land, together
with any reversionary rights tharein, situated in the County of Labetts, State of Kanzas, described as follows, 10-wit'

Narth Half (N/2) of the Northwest Quarter (NW/4)
of Section 8, Township 35 South, Rangae 20 East, and containing 80.0 acres, more or less (hereinafter refared 1o as “Leased Land"),

in consideration of the premises the said lesses covenants and agrees:

1. The primary term of this lease is for one year from this date and as long thereafter as oil or gas or its constltuent products or other
hydrocarbons are produced In paying quantities from said land, or lands with which said iand is unitized. If production proceeds credited to Lessea's net
revenue interest do not exceed operating expenses during any twelve consecutive month period, this lease will be deemed not to be produting in paying
quantities. If, at the axpiration of the primary term, coll and/or gas is not being produced from the premises or lands unitized tharewith, this lease shall
tarminate.

If on the last day of the primary term, Operations are being conducted on the Leasad Land, THis L 8ase will extéid BEyomd e tarmitstion date
for 80 long as Operations are being diligently pursued. If Production results from the Operations, this Lease will remain In effect for 80 long as there s
production in paying quantities as that term is defined herein. If Operations result in a Dry Hole, Lessee, at its option, hag 60 days following the date the
Dry Mole Is drilled to begin Oparations on a new well. There is no limit on the number of Ory Holes Lessee ¢an drill under thls section. As used in this Lease
the foliowing terms will have the indicated maaning: “Operations™; The actual drilling of a well with the aquipment capable of drilling to the formation specified
in the drlling permit, “Ory Hole*: A well not capable of Production in Paying Quantities as that term is defined herein.

2. Lessee will pay to lessor a Royalty as follows:

A Lessor's Share of Production Proceeds. An amount of money @qual to 1/8th of the Current Market Value of alt Leased
Substances and Comp. t Substances produced from the Leasad Land, or a Pooled Unit in which all or & part of the Lessed Land is included.
If Lessee, or any affillate or contractor of Lessee, Processes a Leased Substance, Lessee will pay to Lessor an amount of money aqual to 1/8th
of the Current Market Value of the Products obtained from pracessing or 1/6th of the Current Market Value of the Laasad Substance, whichaver
rasults in the largest current payment of Royalty to tha Lessor.

B. Costs. Lessor's Royalty will not be subject to any expense, charge, or deduction relating to the developing, producing,
operating, treating, dehydrating, gathering, compressing, or marketing Laased Substances. Lessee will be solely responsible for costs associated
with putting Leased Substancas into @ marketabla condition and moving them to & Centralized Marketing Polnt. .

C. Taxes, Properly assessed taxes, levied against Lessor's Royalty, can be deductad from Lessor’s Royalty to reimburse Lessee
or any third party that has propeny paid such taxes.

D. Payment. Payment of Royalty will be made within 90 days following initial production from a well completed on the Leased
Land (or a Pooled Unit in whith all or part of the l.easad Land s included). Royalty an subsaquent production from the welt will be made na later
than 60 days foliowing the end of the calandar month in which Leased Substances are producad from the weil. Any amount not paid when due
under this Subsection will bear Intarest at an annual percentage rate of 18%, compounded monthly. With each Royalty paymeant Lessae will
provide Lessor with the necessary information that will enable Lessor to ensure that thelr Royalty has been properly calculated.

Wwhenaver Lasses recaives payment from a third party for production subject to Royalty uader this Lease, Lessee will piace all amounts
due Lessor in a separate trust account until it is distributed to Lessor. With ragard o Royalty due Legsor, Lessee will be held to the standard of
a trustee in all matters concerning its receipt, protection, payment, and acounting, Lessor is given the right, at all reasonable times, personally

- - o through reprasentatives, to ingpect and copy the books, accounts, contracts, records, and data of Lessee pertaining to any maiter within the
scope of this Lease, - i -

E. Division Order. Since title to all Leased Substances Produced under this Lease will be in Lesses, Lessor will not be required
to axecute any sort of division order or similar decument for Royalty payments made by Lesses. If Royalty paymaents are 10 be made directly to
Lessor by a third party purchaser, Lessor may elect to negotiate a division ordar with the third panty purchaser or require that all payments be made
to Lassee, whereupon Lessee will make all distributlons 1o Lessor pursuant to the terms of this Lease.

F. Minimum Annual Reyalty. During each calendar year beginning with the calendar year 2005, Lessee shall pay to Lessor
minimum royaities in an amount of $2,000,00. The Minimum Royalty may ba pald in monthly royalty paymants calculated under the ather sactions
of this Lease or by supplemental cash royaity payments made at any time during the applicabie calendar year ora combination of both. 1f Lessee
falls to pay Lessor the minimum rayaity on or before the last day of each calendar yar, then this Leass Agreement shall automatically terminate.

G. Definitions.  As used in this Lease the terms listed below will have the following meaning:

1. Royalty. The compensation payable to Lessor pursuant to the tenms of this Laase.

2. Current Market Value. ‘The market value of production, at a Centralized Marketing Point, at the time it is removed from
the Leased Land (or a Poolsd Unit in which all ar part of the Leased Land is included) or the Gross Proceeds recaived by the Lessee
in a sale of production, whichaver rasults in the largest current payment of Royalty to the Lessor.

3. Gross Proceeds. The total consideration recelved by Lassee from a sale of production o & third party purchasaer.

4. Centralizad Marketing Point, A centralized paint at or near the field of production where Leased Substances can be readily
sold and/or transported 1o third parties. For gas, a centralized marketing point is the paint on a local distribution system, intrastate
pipeline of interstate pipeline where the gas has left the fieid gathering system and entared the distribution or pipefine transportation
system. For oll, a centralized marketing point is the point where oil is delivered 10 & purchaser's pipeline or ather centralized crude
collection point operatad by the purchaser ar a third party.

5. Market Value of Production. The monthly index price for spot gas delivered to intarstate and Intrastate pipetines in
Oklahoma as reported in Inside FERC's Gas Market Report or other similar reported index If the Inside FERC index Is no longer

ublishad.

P 6. Products. Allmarketable substances obtained from tha processing or treatmant of a Leased Substance, toinclude, without

Himitation, hydrocarbon liquids and residue gas. . .

7. Procasses. A Leased Substance is separated Into various products or otherwize treaited or altered to @nhance its value
or marketability,

3 If Production i‘nypaying quantities from the Leased L.and ceases regardless of the cause, Leases has 90 days following the date of such
cessation 1o bagin Operations or Reworking Activities in an effort to regain Production in paying quantities from the Leased Land. If Operations are
conducted within the stated period of time, Lessee’s rights will be governad by paragraph 1 of this Laase, If Lesses commencas Reworking Activities within
the stated period of time, this Lease will remaln in effect for s0 long as Reworking Activities are diligantly pursued. If Production resulis from the Reworking
Aclvities, this Laase will remain in affect for so long as there is Production in paying quantties. If Reworking Activities result In a Dry Hole, Lessee atits
aption, has 60 days following the date the dry hole s drified to begin Operations on a new well. As used in this Lease the term “Raworking Activitiss” means
actual work conducted on the well In an effort to restore or increase Production.

Jf the Leased Land is capable of Production In paying quantities, but Lessee is unable o market Production, Lessee may Daclare one or more
of the wells on the Leased Land to be Shut-In. The duration of this Lease, will extend beyond the termination data for so ong as the Shut-in well exists on
the Leased Land and Lessee complies with the minimum royaity payment provision ¢ontained In this Lease. As used in this Lease the following terms will
have the indicated meaning; *Declare™: Lesses provides Lessor with a writtan notice stating Production from a well is Shut-In due to a loss in market. “Shut-
In": A well capabla of production in paying quantities which is rot being produced and marketed.

. Lessee is hereby granted the right at any time and from time to time to vnitize the leased premises or any portion or portions thereof,
as to all strata or any stratum or strala covared by this lease, with any other lands 23 1o all strata or any stratum or strata covered by this ease, for the
praduction primarily of oil o primarily of gas with or without distillate. Howaver, no unit for the production primarily of oil shall embrace move than 40 acras,
or for the production primarily of gas with or without distillate more than 640 acras, provided that if any govemmental regulation shail prescribe 2 spaaing
pattern for the development of the field or aliocate a producing aliowable based on acreage per well, then any such unit may embrace as much additional
acraage as may be so prescribed or as may be used in such allocation of aliowable. Lessea shall file wrhuq unit designations in the county in which the
leased premiass are located. Operations upon and production from ihe unit shall ba treated as if such operations wara upon of such produetion were from
the feased premises whather or not the well or wells are located thereon, The entire acreage within & unit shati be treated for all purpases 83 if It were
covered by and Included in this tease, excapt that the royalty oa production from the unit shall ba as below provided, and except that in calculating the amount
of any shut in gas royalties, only the part of the acreage originally leased and then actually embracad by this lsase shall be countad. In respsct to production
from the unit, Lassee shali pay Lessor, in lisu of other royahies thereen, anly such proportion of the royaities stipulated herein as the amount of his acraage
piaced in the unit, or his royalty interest therein on an acreage basis bears 10 the total acreage in the unit,

5. If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties
herein provided shall ba paid to the Lassor only in the proportion which his intarest bears to the whole and undivided fee.

. PN b sk dnhb sm ioa fean Af rAct nar wil anid watar sroduced on said land for its operations thereon, excapt water from
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wells of Lessor,
7. When requestad by the Leasor, Lesses shall bury his pipa lines below plow depth.

8. No wall shall be drilled nearer than 200 feet to the house or bam now on said premises, without the written consent of the Lessor.
9. Lasses shall pay for all damages caused by its operations to growing ¢rops on sald land. . )
10. Lessee shall have the right at any tima to remove all machinery and fixtures placed on sald premises, inciuding the right to draw and

remove ¢asing.

11.9 A, Lesses assumeas the following llabilities associated with the Leased Land: Lezsee acknowledges that it is entaring Into this
Lease without relying on any reprasentations by Lessor conceming the condition, enviconmentat or otharwise, of the Leased Land, Instead, Lesseo
is relying solely upon its independant investigation to determine the status of the Leased Land. As partial consideration for this Lease, Lessee
agrees to assume all inbilites it may incur as an owner or operator of the Leased Land, including any enviror | clesnup obligations that may
be Imposed under any loca), state, or federal law, Including® the common law, Leasee further agreas to hold Lessor harmiess from any clalm
Leuses may have of acquirs, in contribution or otharmise, associated with the condition of the. property or Lesgea's liability as an owner or
operator. This includes, without limHation, any claim or cause of action Lessee may have at common law or under any local, state, or fedaral
statute such as the Comprehensive En tal Resp , Compensation and Liability Act (CERCLA) or a state of local counterpart, Lessee
agraes to assume all llabilfies associated with eny activity conducted on the Leased Land, by Lessee, iis contractors, and any other person or
antity exarcising or purporting to exarcise rights through Lessae or on Lesses's behalf.

B.

Lessea agress {0 remedy any Envirenmenta! Problem resulting from, arising out of, or in any manner assoclated with any

activity by Lessee, its contractors, and any other pergon or entity exercising or purperting to exercise rights through Lassee or on Lessee’s behalf,
* that presantly impacts .or is likely to impact, the Leased Land. In the event an Environmental Problem |s Identified, Lessor will give Lessee notice
of the Environmental Problem snd Lesses will, at its sole risk and expense, take the necessary action to define and remedy the Envirenmental
Problem, For purposes of this section, “Environmental Problem” means any situation which: violates any local, state, or federal requirement, is

reportable under any environmental law, gives rise to a cleanup, sampling, testing, monitoring, assessmant, or simiiar obligation under any

common taw, statutory, or regulatory theory, concems conditions, structures, or substances that require special environmental handling for their
proper ranovation, demolition, or disposal, or axpuses Lessor to a substantial threat of llabllity associated with the heaith, safety, and walfare of
the public, workers, or the anvironmant,

. Leasas will protect, indemnify hold harmiess, and defend Lesser against any claim, demand, cost, liability, loss, or damage
sufferad by Lessor (Inciuding Lessor's reasonable attomey fees and litigation costs) resulting from, arising out of, or associated with one o more
of the following events: Lesses’s breach of any tovenant, obligation, or duty created by tha tarms of this Lease. Lesses's failure to comply with

the Lavaor’s retained rights under this Lanse. Any matter encompassed by Lesses's assumption of liabilities, including anvirorimentat tiabilites, -

under the terms of this Leass. Any activity expressly or Impliedly authorized or required by this Lease. Any matter associated with producing wells,
nonproducing wells, existing weitbores, unplugged walls, or previously plugged weilbores. Any matter associated with the management, use, and
disposal of procucad water and wastes or substances associeted with the developmant or operation of the Leased Land. Any matter associated
with the generation, processing, handling, transportation, storage, treatment, recycling, marketing, use, disposal, release or discharge, or
threatened releass or discharge, of oil, natural gas, natural gas liquids, &ll other petroleum substancas, any wasta material, or any "hazardous
substance” or *poliutant or contaminant” as thesa tarms are defined (now or in the future) under CERCLA and its state counterpart. Any matter
relating to Lessee’s ownership, use, o occupancy of the Leased Land or any area impacting the Leased Land, Lessee's obligations created by
this Section are continulng obfigations which will remain In effect, and be enforceable by Lessor, even after the Lease terminates or otherwise
ceacas 1o burden the Leased Land. In the avent Lessor conveys or assigns all or any part of its inferast in the Laased Land, Lessor will

nevertheless continue to be covared by Lesses’s indemnity. Howaver, Lessor's grantees or assignees will also be covared by Lessee's indemnity |

to the extant of the Interast they recelve In the Leased Land. Lessee’s indemnity obligation will apply even though the basis for Lessor’s liability

arises out of Lassor's statutory or common law strict llabllity, sole or concurrent negligence, or any other statutory, tort, or contract theory.

12, If the estate of aither parly hereto is assigned, and the privilege of assigning in whole or in partis exprassly allowed, the covanants hereof
shall extand to their heirs, executors, administrators, successors or assigns, However, no change or division In ownership of the land or royalties shail
enfarge the obligations or diminisk the rights of Lessee. No change in the ownership of the land or royaitias shall be binding on the Lassee until after the
Lessee has bean fumished with a written transfer or assignment or a true capy thereof,

13. This leass shall be effectiry as to sach Lessor on execution thereof as 1o his or her interest and shall be binding on those signing,
notwithstanding some of the Lessors above named may not join In the execution hereof. The word “Lessor” as used in this lease means the party or parties
who execute this lease as Lessor, aithough not named above.,

14, Lessee may at any tme and from fime to ime surrender this lease as to any part or parts of the leased premises or any strata covered
by this lease by dalivering or mailing a relsase thareof to Lessor, or by placing a release of record in the praper County.

. 15. Lessor does not warrant the title to tha tands hereln dexcribed, but to the extent aliowed by law, Lessee shall have the right at any time
to redeem for Lessor by payment any mortgages, taxes of other liens on the above described lands, in the event of dafault of payment by Lassor, and be
subrogated to the rights of the holder thereof.
g - tesseeshall construct the necessary fanca, galas and cattle guards, and fence 3l ddlil sites, pits, tanks, and other drilling or production
faciiities on the Leased Land, and otherwise adjust Its operations to accommocdate Lessor's use of the Leased Land Tor FABIY iVestock:

17. Lesseq, with regard 1o activities associated with its oparations, will be strictty liable for any damage to or intetferenca with: cultivated
land, growing ¢rops, pasture and, unimproved land, livestock, fences, roads, ditches, culverts, trees, turf, terraces, =prings, streams, ponds, lakes, water
wells, groundwater, personal property, fixtures, or improvements on the Leased Land. Lessee will minimize its disruption of the Leased Land and whenever
excavation 18 necessary, Lessee wilt remove and store the topsoil and when the excavation is fo be closed, Lessee will remove alt foreign substances from
the excavation, il it with soil, and then repiace the topsoll. Tha affacted area wiil then be graded 1o its original contour, seeded, fertllized, and maintained
until the criginal cover In the affected area is reestablished. .

18

Lossae will provide Laasor with wiitten notice atleast 15 days before conducting any surface operations on the L eased Land, toinclude

geophysical oparations and activilas praparatory to drilffng operations. The notice will includa a plat showing the portion of the Leased Land to be affactad
by such operations end the Lessee's proposed route across the Lessed Land. However, notice to Lessor, and Lessor's fallure to object to the planned
surface use and operations, will not affect Lessor's rights, or the limitations and obligations imposed on Lessea by this Lease,

19. Notwithstanding the other provisions contained In this Lease, Lessee acknawledges that it shall not have the right and Is specifically
prohibited from locating any high p plpeli p s and centralized matering stations on tha Leased Land covered by this Lease. Lessee
shall have the right to construct an underground pas gathering system that directly connects the wells on the Leased Land to Leases's gathering system
located adjacent to the Leased Lend, howaver, Lessee shall not hava the right and shall be prohibited from constructing 2 gathering system across the
Leased Land covered by this Lease that is constructed to transport gas from other wella on other leases. Lessee will construct above ground facilities only
atthe well sites. As used in thia Leass the following terms will hava the Indicated meaning: "High Pressure Pipelines®: any pipeline other than the pipeline
that runs from a welihead located on the Leased Land covered by this Lease to a pipeline used by Lesses to gather gas from other leases,

20. Notwithstanding the other provisions containad in this Lease, Lessee agrees that it shall not assign oparating responsibility or a majority
of the working interest to a party which is not known within the gas industry to be financially, operationaily and ethically capablsand responsible of fulfiiling
all of the obligations under this agreement. =

1 soyor N
IN TESTIMONY WHEREQF, we sign this the ’ dayof _IYev eml; er 2004,

%/;e/@ tzlty

Lessor
o 1Y S
STATE OF KANSAS )
counryor_Lgha b€ ;“ -~ ACKNOWLEDGMENT FOR INDIVIDUAL
FL )
The foregoing instniment was acknowledged before me this a day of s 2004, by REBECCA FOLEY, a single person,
T, AL
My Commisgsion Explres: YAq, m{ Notary Public

DELINDA WHITE 7
Notary Public - State of K5
My Appt. Expires AL ey
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