KaNSAS CORPORATION COMMISSION
O & Gas CONSERVATION DIVISION

REQUEST FOR CHANGE OF OPERATOR

Form T-1

March 2010

Form must be Typed
Form must be Signed
All blanks must be Filled

TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Form KSONA-1, Cerlification of Compliance with the Kansas Surface Owner Notification Act,

Check Applicable Boxes:

D Qil Leasa: No. of Qil Wells
D GasLease: No.ofGasWells ___ =
D Gas Gathering System:
D Saltwater Disposal Well - Permit No.:
feet from D N/ f__—_l 8 Line
feet from D E /D W Line
] Enhanced Recovery Project Permit No.; __E-29.004

Entire Project: DYes I:’ No

4 ok

Spot Location:

Number of Injection Wells __> .
Field Name: Blue Mound

MUST be submitted with this form.

/30f01

Effective Date of Transfer: _ &/3#07

K3 Dept of Revenue Lease No.: _121241 /v*

Lease Nama: Mitchell A

- NW Qpp 24 225 g _2

(e[ 1w

Legal Description of Lease: _NVV/4, Section 24, Township 228,

Twp.

Range 21E, Linn County, KS 160 acres

Linn

County:

Produgtion Zone(s): _ Squifrel

Squirrel

Injection Zone(s):

Surface Pit Permit No.:

feet from |:| N/ |:| § Line of Section

{AP! Na. if Drill Pit, WO or Haui)

Type of Pit: D Emergency D Burn D Settling

(] Haul-off

feet from D E/ DW Line of Section
D Workover D Drilling

Past Operator's License No. _ 5¢@ Attached ~

Past Operator's Name & Address:

Title:

Contact Person:

Phone:

Date:

Signature: SF’P Q:H-acjnerﬂ

33858/

New Operator’s License No.

New Operator's Name & Address; _J & J Operating, LLC
10380 West 179th Street

Bucyrus, KS 66013

Title: Compliance Controlter

Contact Person: _Marcia Littall

Phone: 913-754-7740

Qil / Gas Purchasger: _Flains Marketing L.P.
Date: q, “

1%5\?_%%

Signature:

Acknowledgment of Transfer: The above request for ransfer of injection authorization, surface pit permit #

has been

noted, approved and duly recorded in the records of the Kansas Corporation Commissicn. This acknowledgment of transfer pertains to Kansas Corporation

Commission records only and does not convey any awnership interest in the above injection well(s) or pit parmit.

is acknowledged as

RETAY Of)om}\-’.me\ Ly ¢

the new operatar and may continue to inject fluids as authorized by

Permit No.: Q&QDH_ . Recommended action: MLD&:_

is acknowledged as

the new operator of the above named lease contairﬂE@Eﬁ,{V%pit
permitted by No.: SEP 0 8 20"

Date: CI-‘ L 5-—] | Date: E—ﬁﬁmm
Authorize
DISTRICT ( eer\ P/ 3>H PRODUCTION __ D - L8 11 UG GoI5]
Mail to: Past Operator _jﬁl\) New Operator Q-is5-u District 9" 51

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202

Lo

2
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Side Two

Must Be Filed For All Wells

KDOR Lease No,; 121241 '/6'

NW/4, 24-225-21E

* Lease Name; _Mitchell A * Location:
Well o (YR Dﬂﬁg}g RE'67) (i.e.Fé’é’tLaf?Lré’.'?ﬁ%"gﬁﬂ.h"ﬂfn9)

1 15.107.22002 Y 2860 €SO 5060_gedewt
7 15-107-22203/ 3300 Espen. 5060 é: JFwL
8 15-107-22281 3300 (Fg)rn. 4675 (EDFwL
13 15-107-22204/ 3740 /fene 5060 Erw
FSL/FNL. FEL/FWL

" FSL/FNL FEL/FWL

2 15-107-22280-0002 /. 2860 éoent 4675 (el
oW 15-107-22580-0001./ 2680 Fden 4850 e
g-W 15-107-22632-0001 / 3080 @FNL 4900 fEDFwL
16-W 15-107-22634-0001 " 3520 /rg)ent ﬂ@m
14 15-107-22282-0002 3858 /Suen. 4675 @FWL
FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FML ____ FEL/FWL

FSL/FNL FELFWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL _ FEL/FWL

FSLUFNL _ FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

A separate sheet may be attached if necessary

Type of Weil Well Status
{Oil/Gas/INJ/WSW) (PROD/TA’'D/Abandoned)
oL TAD
OIL TAD
OIL TAD
OIL TAD
INJ TAD
INJ TA'D
INJ TA'D
INJ TA'D
INJ TA'D
RECEIVED
SEP 08 2011

KCC WICHITA

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one section
please indicate which section each well is located.
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'y oo T I8, 5

oo, ) THIS INSTRUMENT WAS FILED FOR& D
o ,you THIR DAY OF A AD
ECORDED

/-

2007 AL 55 A. M ANDR
Kansas Trd 8 (Rev 5/99) BOOK _ 3%/, ; 1 4

OIL, GAS, AND MINERAL LEASE g )
: "r ". . . Y, "
Thig Oil, Gus, and Mineral Lomse (the “Lease™) is dated Febroary 17, zoo-h( S| M
“Effective Date”), The parties to this Lease are Lioyd & Betty Mitchell dmfﬁg&ﬂ_ﬂfﬁ
Familly Trust, ay Lessor (whether one or more), whose address is 10960 Arthar Ra.,
Blme Mownd, KS 66010, and J & J Operxting, LLC, as Lessee, whose address is 10386
W. I 5¢t. Bacyres, KS 66013,

1. For the consideration of ONE Dollar and other valuable consideration, the
recaipt of which Lessor acknowiedges, and the covenents and agresments of Lesses in
this Lease, Lessor grants, demises, leases md lets exclusively to Lessce, the lands
 described below (the “Lands™), for the purposcs of mining, exploring by geologjeal,
geophysicul and other methods, operating for, producing, snd taking care of, removing
and selling oll oil, gas, and all of the products of oil and gas, with rights of way and
easements for laying pipelines, md the srection of structures neceasary or convenient to
mduu,mmm,nmhmmmhlamdmmaudaeoﬂorgupmdumdﬁm
the Lands or any adjacent lands. The Lands covered by this Lease are located in Linn
Cenmty, Kansag, and are desctibed as follows: :

C e

Northwest Quarter (NW/4), Section 24, Township 228, Range 21E, Linn County,
Kangas

The Lands are deemned tn contain 160 acres, mote or less and shall include any
1ands of Lessor jn the same mrvey or adjacent surveys,

2. This Lease shall remain in full force und effect for a primary term of 3
years (the “Primary Term™) from the Effective Date, and as long thereafter s ofl, gas or
the prodwcts of oil or gas are produced from the Londs or lesses or lands pooled with the
Lands, or drilling or reworking operztions are continued &9 provided In this Lease.

3. Thisis a PAID-UP LEASE. For the consideration paid to Lessor, Legsee
is not obligated to commence or continuc any operations en the Lands during the Primary
Term, or to make any rental payments during the Primary Term. Leasee may at any time
or times during or after the Primary Teem surtender this Lasse as to all or & portion of the
Lands by delivering to Leasor, or by filing for record in the county where the Lands are
locmed a release or releases of the Lease, and then be relieved of all accruing obligations
m 1o the portion of the Lends surrendered. The Leass shall continue in foroe and effect
o3 to all of the Lands not surrendesed.

4, Lessot agrees 10 pay Lessor a royalty on production as follows:

a. Lessee shall deliver to the ceodit of Lessor as royalty, free of cost,

in the pipcline to which Lesgee may connect its wells, or into Lessec’s storage tanks a

1/8™ pant of all oil produced apd gaved from the Lands. At Lessee's option, Lessee may

:ykml.essorasroyalty '&“" of the proceeds of the sale of oil at the storage
S

b. Lessee shall pay Lessor, as royalty on gas sold from each well,
178" of the proceeds if gas is sold at the well, or if marketed by Lesace off the Lands,
of the value received for the gas sold off'the Lands.

o Lessce shall pay Lessor 'é* of the proceeds

2 by
Lesseo from the sale of aasinghiead gua produced from any oil well and th of RECEIVED
the value, at the mouth of the well, compuied st the prevailing market price, of the
casinghead gas produced from eny oil well and used by Lessee off the Lands for eny SEPUSZO"
purpose or used on the Lands by Lessea for purposes otier than the development and
operntion of the Lease.

KCC WICHITA
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d. Lessee will pay Lessor 1/8™ of the proceeds from the sale of al)
other products of oil and gas not provided for above. In no event, in the payment of
Mhmm.mmmhobﬂwwwmlm,ammrdm
1% of the sum Lessee actally receives for the rale of ol) end/or gas or other products.

5. [f et any time, there is a gas well (one or maore), on the Lands, or acreage
pooledwhhmeunds,whemerbaﬁmonaetﬂwmmrmi and the woll is shut-in,
uﬁhmoﬁapw&xcﬂmdﬂﬂhg”omoruhm:pemlombmgwndumd on the
Lands capeble of maintaining this Lease in force under 20y of its provisions, Lessee shall
pay Lessor as royalty the sum of One Dollar (§1.00) per yesr per acre for each acre of the
Lands then subjent to this Lease, This payment is w0 be made on or before the
anniversary date of this Lease following the expiration of 90 days from the date the well
i1 shut-in, and thereafter on the anniversary date of this Lease during the period the weli
is shwr-in. Wheon the payment is made it shali be considered that this Lesse is mainteiped
in fuli force and effect until production resumes or the next Ahut-in royulty pryment is
due,

&, If the Lessor owns o lesser interest in the Lands than the entire and
undivided fee simple estate in the mineraly, the royaltles (Inciuding say shut-in gag
royalty) shall be paid to Lessor only ia the proportion which Lessos's interest {n the Lands
bear 10 the whole and undivided foo simple i the Londs,

7. Despite anything i this Lease to the contrary, Lessor expraasly agrees that
if Lessce commences operations for drilling a well a1 any time while this Lease is in
force, this Lease shall semain in force and its teem shal) contioue as (ong 4s the operations
are prosccuted as provided in this paragraph 7. If production results from the well, this
Leaso shall remain valid and in force as long as production continues from the Lands,

8. I &t the cxpiration of the Primary Term oll, ges or the products of oil and
8as are not being praduced but Lessee is engaged in drllling or reworking operations on
tho Lands, this Leass shall contitue in force so jong as those operations are being
continuously prosecuted on the Lands, Drilling Operations shall be considered fo be
comtinuously prosecuted if not more than 60 days clapse between the completion or the
absndonment of one well and the beglnning of operationa for the drilling of a subsequent
well. If after the discovery of oil or gas of the products of oil or gas an the Lands of on
screage pooled with the Lands, production should cesse, from sny cause, aftzr the
Primary Term, this Leass shall not ferminate if Lessee commences additiona! drilling or
reworking operations within 60 days from the date of cessation of praduction, or from the
date of complction of a dty hole. If oil, gas or the products of oil or gus are discovered
and produced o3 a result of opoerations at o afier the expiration of the Primary Term, this
Lease shall continuve in foree 8o long as oil, gas, or the products of oil o gas are produced
from the Lands,

9. Lessor gramts Lesses the right t use, fiee of cost, gas, oll, and water
produced on or from the Lands, for Lessee's operntions, except water from Lessor's wells,
When requested by the cwner of the surfucc of the Lands, Lessee will bury pipelines
actoss cultlvated lands below normal plow depth. No well shall ba drilled nearer than
150 feet to any house or bern iocated on the Lands 3 of the Effective Dane of this Lease
without the written consent of Lessor. Lessee will pay for damages coused by Lessee's
operations to growing crops on the Lands, Lessee shall have the right, & any time, but
not the obligation, to remove all machinery, cquipment, and fixtures placed on the Lands,
including the right to draw and remove casing, .

10, The rights of Lessor and Lessco may be assigned in whale or in pan,
However, no change in ownership of Lessor's interest in the Lands shal] be binding on
Lessae until 60 days after Lessce hes been fumished with written notice, acoompeinied by
eentified copics of all recorded instraments or documents and other information necessary
mmb!MnmPIMchnInofﬁdemLmsorslnwgandmmmlywithmpectm
payments mads afier Lesseo's actual meceipt of the notice. No other notice of any kind,
actual or constructive, shall be binding on Lessee. No present or future division of
Lessor's gwnership as to different portions or parcels of the Lands shall operate o enjerge
the cbligations or diminish the rights of Lesses. All of Lessec's operations may be

PAGE 83/@7

RECEIVED
SEP '8 201

KCC WICHITA
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aondvcted without regand 1o any division of cwnership by Lessor, If all ot any pert of
this Lense is assigned by Lassee, no leaschold owner shall be lishle for any act of
omission on the part of any other leasehald awner.

] Lesseeisgmnted.atmopﬁm.meﬁynandpowtowlumllypoolor
eombinullounyponionofnml.andseoveradbyﬂaisl.ase.utoeimroil.gn,or
both, with any other lands, or loascs edjacent to the Lands when, in Lesses'y judgment, it
knmmuadﬁnbhmdosowm«lydmbpmdnpmﬂnmmbimdlnndsn
a unit or wnits. Lessee may poo! the Lands formiag units not exceeding cighty (80) acres
forno!lwell,pluaawﬁmeeoﬂo%,mdnotauadhgﬂo“ufongnwll,pluu
toleramce of 10%, excopt that if larger units are required of permitted vnder any
governmental rule or order for the drilling or operation of s well at a reguler Jocation, or
for obtaising the maxirmm production allowsble from any well drilled or to be drilled,
larger units mey be formed, Leasee, or Lessor's designec, shall execuse and secord in the
county where the Lands are located an instrument identifying and describing the lands
incloded fn aumit. All acreage pooled into 2 unit shall bre treated for gl purposcs, except
the payment of royalty, as if it were included in this Lense, and drilling or reworking
opentionsonmylmdhamitorproductionofoﬂorgm.orthecompleﬁonofnwenu
a shut-in gas well, shall be considered for all purposes, except the payment of rovalty, as
if the operation were on, production is from, or the completion was on the Lands coverad
by this Lease, whether or not the well or wells on the unit are Jocated on the Lands
covered by this Leuse. In lieu of the royalty or shin-in gan royalty provided above,
l.mshlllmmmmmionﬁomamﬁtapwimnfmemymymvldedhmk
Lnnnlhemoum.Inamu.ofmebm&includedinﬂulmitordml-esm’sroynhy
Inerest in the Lands includcd in the umit, bears 10 the thtal amount of acreage incloded in
aunit

At Lessets discretion, or in the ehsence of production, Lossee or Lessed's
designee may terminate any unft by filing in the county records r notice of termination of
the unir.

12, Al express or implied covenants of this Lease ahall be subject 1o il
federal and state laws, executive orders, rules, or regulations of povernmental bodies
having jurisdiction. This Lease shall nat tevminate in ‘whole or in pars, nor shall Leasse
be held tiable in damages, for Rlure to comply with any Lease terms if compliance is
provented as the result of any law, order, rule, or regulation,

Lessor oxpeessly warmrants and agrees to defond the title to the Lands and aprees
Leasce shall have the right at any time 1o redeem for Lessor, by payment, any mortgages,
tmxes, or other liens on the Lands in ¢he event of failure of payment by the Lessor, and
Lesace shall bo subrogated to the rights of the holder of any morigage, taxes or other
liens. Lessee may reimburse itself for payments out of any royalties oc rentals payable tp
nbmorfamyamnmtspaidbyLmeefoerlhraronanymme,m.w
liens.

PAGE @4/87
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13.  All the provisions of this Leasa shal] be binding on the heirs, SUCCES90TS, ESTENS,

and Jegal reprasantatives of the Leasar end Laysee.

See additional terms attached bereto as Exhibit "av,
This Lesse is executed by Lassor ns of the date of scknowledgment of Lessor's

signature, but shall be effective for all purposes #s of the Effactive Date stated above,

Lessor/a:

I, oF Mitchel] Family Teust

STATE OF $
COUNTY GF

person(s) who executed the within and foregoing

mwimmnlhuwhmnmutmhmdmdoﬁdn]sedmedgymdm

last sbove written,
. %J'
Notary Prblic i and for the State of 0
Printed Nemes] ¥ Sopa 44 /) « WAl Lg]
Commission Expires; Ty
Commission Expices:

RS monion
RANCAR

My Comvmission Explras

RECEIVED
“:F 8 20N

RCC WICHITA



69/02/2011 83:37 19137952889 LINN COUNTY KS PAGE ©6/@7

EXHIBIT “a"

1. Any assignment or transler of this lease by the
LESSEE or his assigns must be of the entire tract above
described. Ih the event of assignment by Lessee or its
assigns of less than the entire tract above described,
this least shall thereupon immediately terminate and
become void and neither the Lessee or his assigns shall
have any rights thereunder. Assignments of fractional
interests of the entire tract above described of either
working Ilnterests or overriding royalty interests are not
within the prohibition of this clause.

2. VWitbout the written, signed and acknowledged
consent of Lessors, no well shall be drilled nearer than
300 feet of any building on the premises at -the present
time, or of any buildipg which may be hereafter
constructed on the premises after the construction of
such building (or buildings) has commenced.

3. Lessee's right to the free use of gas, oil or
water produced by it for its operations, shall exelude
the use or free use of the following: Water from the
wells of Lessor; water from any creek, pond, lake or pit
on the land; surface water; and any subsurface water
which 1ls useable for irrigation or stock otr domestic use.

. 4. Lease rods on the land shall be placed in such a
way as to cause the loast damage and disruption to Lessor
and Lessor's farming and ranching operation.

5. All pipes and electrical ‘lines shall be buried,
re-~buried and maintained sufficiently below the surface
of the land as said surface may be at any time bereafter

- s0 that such pipes will not interfere with the ‘
cultivation practices of the lend. Should Lessors change
the level or grade of any of the land, by reason of _
levelling tbe same for irrigation, or in any other manner
or for any other purpose, Lessee or its assigns will, at
Lesgee's cost, coaperate in the removal and relecation of
such pipe during the operations so that the completion of
the same will not be delayed.,

6. Tanks or other structures placed on the land
5hall be placed, when possible, on uncultivated land and
where they will do the least damage to the Lessor's

pProperty.
7. Lessee shall pay for all damages caused or
resulting from its operations.
_ RECEIVED
SEP 08 2011
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Exhibit "a"
Page 2

4, This lease is .subject -to any conveyance of
record, ineluding, but not limited to any oll leases, if
any, which are wholly or partially unreleased, and to the
rights of tenants, 1f any, who are in possession of the
property, and no express or implied warraanty of the title
ig being made as to these exceptions. Lessee alone, and
its assigns, sball be responsible to determine Lessor's
title before commencing operations or making payments,

9. This leass may not be extended beyond the
primary term of three (3) years by the payment of delay
rental or by the drilling of a non-producing well.

10, Any pits ar other depreasions, apd any mounds,
made during Lessee's operatlioms, shall immediately after
use, be filled in, and the land levelled down and made
ready for cultivation, or if the land is in the pasture,
by seeding tc grass, at Lessee'’s cost.

11l. In the event of a conflict in the terms hereof,
as. between the foregoing paragrapha or clauses and the
following paragraphs or clauges, the following paragraphs
or clauses shall control,

12, The term, conditions and stipulations herein.
shall extend to and bind the heirs, devisees, legatees,

executorszs, administrators, successors and assigns of the
parties hereto. .

RECEIVED
SEP 0 8 201

KCC WICHITA

7/87



