Form T-1

March 2010

Form must be Typed
Form must be Signed
All blanks must be Filled

KansASs CORPORATION COMMISSION
OIL & Gas CONSERVATION DiviSION

REQUEST FOR CHANGE OF OPERATOR
TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Form KSONA-1, Certification of Compiiance with the Kansas Surface Owner Notification Act,

Check Applicable Boxes: MUST be submitted with this form.

Qil Lease: No. of Qil Wells 2 i

July 1,2011 ¢

106540 /\"p

Effective Date of Transfer:

i

TrLas

.

+
-

Gas Lease: No.of Gas Wells KS Dept of Revenue Lease No.:

Gas Gathering System:

Lease Name: Beck

IS

Saltwater Disposal Well - Parmit No.:
Sec.

— Elv (W

feetfrom | |N /.| S Line -

teetfrom | |E /W Line Legal Description of Lease: W2 Sec. 12-275-13W %
2

we . - - 12 278 R, _13

Twp.

Spot Location:

vl Enhanced Recovery Project Permit No.. _ E-21252 =
Entire Project: Yes D No Pratt .,

1 -

County:

Number of Injection Weills

luka Carmi

Production Zore(s): _Simpson

Fpede

Field Name: Simpson

Injection Zone(s):
* Side Two Must Be Compigied.

Surface Pit Permit No.: feet from D N/ [:] S Line of Section

(APt No. if Drill Pit, WO or Haul)
feet from D E/ DW Line of Section

Typeof Pit. [ | Emergency [ Burmn " Setlling

[ | Haul-off

[ ] workover [ Drifing D

Past Operator's License No.

Past Operator's Name & Addrass: New Lease - See Attachments

Title:

Contact Person:

Phone:

Date:

Signature:

New Operator's License No. 9282 /

New Operator's Name & Address:
Timberline Oil & Gas Corporation

4000 Penrose Place, Rapid City, SD 57702

Titie: Presideant

Brant C. Grote

Contact Person:

Phone: 805-341-3400

Oil / Gas Purchaser: _Parmon Gathering

Data: August 3, 2011

Signatu;g;A«d{? P #‘4@

Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit #

has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknewledgment of transfer pertains to Kansas Corporation

Commission records only and does not convey any ownership interest in the above injection well{s) or pit permit.

E@M_Cac\ad@m« is acknowledged as

the new operator and may continue to inject tluids as authorized by

Permit No.: £ &Lgaia-_ . Recommended action: (\ﬂl&leL

is acknowledged as

the new operator of the above named lease containing the susrface pit

permitted by No.:

Date: __ 6T~y Date:
o Signature Authorized SignaruRE( :EIVEI )
DISTRICT (\_}Pn L0 Y/ erobucTion 10 -26- 1Ly “Hﬁ'fh”ﬁ 69201
Mail to: Past Operator VO—7~4, New Operator 1o =774y District (& J0~47~11]

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202

KCC WICHITA




Side Two

Must Be Filed For All Wells

|

KDOR Lease No.: 106540

* Lease Name: _Beck « Location:_ W/2 Sec. 12-27S-13W
WellNo. (YR onﬁgwgﬁ '67) (i.e.Flfgtag‘?:g:tr?rg;cggzttinL?ne) (Oilfégif?rtlgv/\?vﬂsm (PHOD\?"r(:\I'IDS/}:;:idoned)
4 15151-10306 4620 23w, 4950 édrw. Ol P&A
22— 1515110312 2970 @JFNL 4950 G:QIFWL Gil P&A
3 15-151.10309 4290 @FNL 3630 pEjjrwe Oil P&A
4 — 1515110313 3130 Gelen. 4950 fe)rw. _Oil P&A
5 15-151-10315 7 330 @gmn 2970 &drw Oil Producer
6 15-151-10317 v/ 330 Pl 4290 peyew Oil Producer
7 15-151-1031840-01/ 990 _€5)rv. 3630 rw. _EOR Open
§-—————15-1561-20642 4950 (FShene 4290 Eedrwe Ol P&A

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL ___ FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL _ FEL/FWL

FSL/FNL _ FEL/FWL

FSL/FNL ___ FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL

FEL/FWL ‘REGEIVEB_
A separate srper may be attached if necessary
Al

'*When trans i‘rfggﬁfrqi#ich cgf)"r)\gs{!%f rr%rg %an /gr)\e"iegse .glre'a,g ﬁtﬁaéﬁgf‘ar%!idglﬂo/ gr%gchﬁémaée overl ?horé lt]!?n gng secho’r!
please indicate which section each well is located. e q&era'*ﬂf :
KCC WICHITA
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KaNsAs CORPORATION COMMISSION Tl : Form KSONAA

OIL & GAS CONSERVATION DIVISION Form Must Be Typed
Form must be Signed
CERTIFICATION OF COMPLIANCE WITH THE All blanks must be Filod
KANSAS SURFACE OWNER NOTIFICATION ACT
This form must be submitted with all Forms €-1 {Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form supmizzd without an accompanying Form KSONA-1 will be returned.
Select the corresponding form being filed: [ C-1 (ntenty | CB-1 (Cathodic Protection Borehole Intent) [X] Tt (Fanstert [ CP-1 {Plugging Application)

OPERATOR: License # 9232 Well Location:
Name: 1imberline Qil & Gas Corporation W2 . o see. 1?2 mwp.27 s m 13 [JEastX West
Address 1: 4000 Penrose Place County: Pratt
Address 2: l.ease Name: Beck Well #:
city. Rapid City state: P zip 57702 . ihiinga Form T1 for multiole wells on a lease, enter the legal description of
Brant C. Grote the lease below:
Contact Person:
W/2 Sec. 12-275-13W

Phone: 605 ) 341-3400 Fax: { j
Emall Address: timberline @ g.com
Surface Owner Information:
Name: Don Hullman When fiting a Form T-1 involving mutfiple sutface owners, attach an additional
Address 1: 30215 NE 20th Ave sheet listing aﬂ_of the n‘nformarioq fo the left for each sun_‘ace owner. Surface

. owner information can be found in the records of the register of deeds for the
Address 2: county, and in the real estate property tax records of the county treasurer.
City: Pratt State: K8 zp: 67724

if this form is being submitted with a Form C-7 {inient) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a piat showing the predicted focations of lease roads, tank balteries, pipefines, and electrical lines. The locations shown on the piat
are preliminary non-binding estimates. The iocations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Karsas Surizce Cwner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the jand upon wnich ne suosest wel 1s or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, ar Form
CP-1 that | am filing in connaction witis in:s farm; 2) i ine form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phene number, fax, and email address.

[J 1 have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that i am teing cnargaa a $36.00 handiing fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

| hereby certify that the stataments made hersin are true and ceirect to %; be;t of my knowledge and belief.
- ( 4” —%
Date: g 3’ // Signature of Gperator or Agen}y’.‘ Title: )ﬂ/\""r//(&

| RECEIVED
AUG 09 201

Mail to: KCC - Conszrvation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202 KCC W,CH,TA




Bill of Sale

Seller: Don H. Huliman
30215 NE 20" Ave.
Pratt, KS 67124

Buyer: Timberline Oit & Gas Corporation
4000 Penrose Place
Rapid City, SD 57702

ltems: All right, title and interest in and to the three wells located on the
Southwest Quarter (SW/4) Sec. 12-T27S-R12W, Pratt Co, KS and all the
equipment and facilities relating to their production.

Amount: $87,500.00

7/, /1
Dafe /

on H. Huliman

RECEIVED
AUG 0 9 201

KCC WICHITA




Register of Ileeds gratt County, Kansas

St Books 3 l';“ﬂm 354

‘ OD H " 4 a E -
7% Receipt ¥ 1 65!5 ‘ otal Fees: $20.08
+ ¢ Pages Recorded:

Date R!L‘orded: 1/15/2811 9:48:58 AN

Form 88 (producers) Rev. 1-83 (Paid-up)
© 1983 David Carter Company
Kans. — Okla. — Colo.

OIL AND GAS LEASE
THIS AGREEMENT, Entered into this 1st day of July, 2011 between hereinafter cailed lessor Don H. Hullmean and Ly Anpn
Hullman. husband and wife as JTWROS and Timberline Qil & Gas Corporation hereinafter called lessee, does witness:

1. That lessor, for and in consideration of the sum of Ten and More Dollars ($10.00) in hand paid and of the covenants and agreements
hereinafter contained to be performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lease,
and let exchusively unto the lessee the hereinafier described land, with any reversionary rights therein, and with the right to unitize this
lease or any part thereof with other oil and gas leases as to all or any part of the lands covered thereby as hereinafter provided, for the
purpose of carrying on geological, geophysicel and other exploratory work thereon, including core drilling and the drilling, mining, and
operating for, producing and saving all of the oil, gas, gas condensate, gas distillate, casinghead gasoline and their respective constituent
vapors, and all other gases, found thereon, the exclusive right of injecting water, brine, and other fluids and substances into the subsurface
strata, and for constructing roads, laying pipe lines, building tanks, storing oil, buiiding power stations, electrical lines and other
structures thereon necessary or convenient for the economical operation of said land alone or conjointly with neighboring lands, to
produce, save, take care of, and manufacture all of such substances, and the injection of water, brine, and other substances into the
subsurface strata, said tract of land being situated in the County of Pratt, State of Kansas, and described as follows:

Southwest Quarter (SW/4) of Sec. 12-T278-R13W
containing 171.5 acres, more or less.

2. This lease shall remain in force for a term of two (2} years (called ”primary term”) and as long thereafter as oil, gas, casinghead gas,
casinghead gasoline or any of the products covered by this lease is or can be produced.

3. The lessee shall deliver to lessor as royalty, free of cost, on the lease, or into the pipe line to which lessee may connect its wells the
equal one-¢ighth part of all oil produced and saved from the leased premises, or at the lessee’s option may pay to the lessor for such one-
eighth royalty the market price at the wellhead for oil of like grade and gravity prevailing on the day such ot is run into the pipe line or
into storage tanks.

4. The iessee shall pay to the lessor, as a royalty, one-cighth (1/8™) of the proceeds received by the lessee from the sale of gas, gas
condensate, gas distillate, casinghead gas, gas used for the manufacture of gasoline or any other product, and ali other gases, including
their constituent parts, produced from the land herein leased. If such gas is not sold by the lessee, lessee may pay or tender annually at or
before the end of each yearly period during which such gas is not sold, as a shut-in royalty, whether one or more wells, an amount equal to
one dollar per net mineral acre, and while shut in said royalty is so paid or tendered, it will be considered under all provisions of this lease
that gas is being produced in paying quantities. Theﬁrstyearlypenoddurmgwlnchsuchgaswnotso!dshaﬂbegmonﬂ:edamﬂleﬁm
well is completed for production of gas.

5. This lease is a paid-up lease and may be maintaining during primary term without further payments or drilling operations.

6. Inthe event said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein then
the royalties herein provided for shall be paid to said lessor only in the proportion which his interest bears to the whole and undivided fee;
however, in the event the title to any interest in said land should revert to lessor, or his beirs, or his or their grantee, this lease shall cover
such reversion.

7. The lessee shall have the right to use, free of cost, gas, oil and water found on said land for its operations thereon, except water from
existing wells of the lessor. When required by lessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage
caused by its operations to growing crops on said land. No well shall be drilled nearer than 200 feet to the house or barn now on said
premises without written consent of the lessor. Lessee shall have the right at any time during, or after the expiration of the lease to
remove all machinery fixtures, houses, buildings and other structures placed on said premises, including the right to draw and remove all
casing.

8. [Ifthe estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the covenants
hereof shall extend to the heirs, devisees, executors, administrations, successors, and assigns, but no change or division in ownership of
the land, or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of lessee, and no change of
ownership in the land or in the royalties or any sum due under this lease shall be binding on the lessee until it has been furnished with
either the original recorded instrisment of conveyance or a duly certified copy thereof, or a certified copy of the will of any deceased
owner and of the probate thereof, or certified copy of the proceedings showing appointment of an administrator RGO ERERDany

AUG 09 201
KCC WICHITA
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deceased owner, whichever is appropriate together with all original recorded instruments of conveyance or duly certified copies thereof
necessary in showing a complete chain of title back to lessor of the full interest claimed, and all advance payments of rentals made
hereunder before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, or administrator,
executor, or heir of lessor.

9, Iftheleasedpremisesarenoworshallhereaﬁerbeownedinsevaaltyorinseparateuac:s,ﬁlepremisesmaynmeﬂaelmbe
developed and operated as one lease, and all royalties accruing hereunder shall be divided among and paid to such separate owners in the
proportion that the acreage owned by each separate owner bears to the entire leased acreage. There shall be no obligations on the part of
the lessee to offset wells on separate tracts into which the land covered by the lease may now or hereafter be divided by sale, devisee,
descent or otherwise, or to furnish separate measuring or receiving tanks.

10. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay
and discharge in whole or in part any taxes, mortgages or other liens existing, levied, or assessed on or against the above described lands
and, in event it exercises such options it shall be subrogated to the rights of any holder or holders thereof and may reimburse itself by
applying to the discharge of any such mortgage tax or other lien, any royalty accruing hereunder,

11. Ifafter the expiration of the primary term, production of oil or gas should cease from any cause, this lease shall not terminate if lessee
commences additional drilling or reworking operations within one hundred-twenty (120) days thereafer, or if as the expiration of the
primary term, oil or gas is not being produced on said land, but lessee is then engaged in drilling or reworking operations thereon, then in
either event, this lease shall remain in force so long as operations are prosecuted either on the same weil or any other well thereafter
commenced with no cessation of more than one hundred-twenty(120) consecutive days, and if they result in production of oil or gas, this
lease shall remain in effect so long thereafter as there is production of oil or gas under any provision of this lease.

12. Lessee may at any time surrender or cancel this lease in whole or in part by delivering or mailing such release to the lessor, or by
placing same of record in the proper county. In case said lease is surrendered and canceled as to only a portion of the acreage covered
thereby, then all payments and liabilities thereafter aceruing under the terms of said lease as to the portion canceled shall cease and
determine, but as to the portion of the acreage not released the tenms and provisions of this lease shall continue and remain in full force
and effect for all purposes.

13. All provisions hereof, express or implied, shall be subject to all federal and state laws and the orders, rules, or regulations {(and
interpretations thereof) of all governmental agencies administering the same, and this lease shall not be in any way terminated wholly or
partially nor shall the lessee be liable in damages for failure to comply with any of the express or implied provisions hereof'if such failure
accords with any such laws, orders, rules or regulations (or interpretations thereof). If lessee should be prevented during the last six
months of the primary term hereof from drilling a wetl hereunder by the order of any constituted suthority having jurisdiction thereover,
the primary term of this lease shall continue until six months afler said order is suspended.

14, Lessee, at its option, is hereby given the given the right and power to pool or combine into one or more units the land covered by this
lease, or any portion thereof, with other land covered by another lease, or leases when, in lessee’s judgment, it is necessary or advisable to
do so in order to properly develop and operate said lease premises so as to promote the conservation of such mineyals in and under said
land, such pooling to be in a unit or units not exceeding 80 acres each in the event of an oil well, or into a unit or units not exceeding 640
acres each in the event of a gas and/or condensate or distillate well, plus a tolerance of ten percent (10%) to conform to Governmental
Survey quarter sections. Lessee shall execute in writing and file for record in the county in which the land is situated an instrument
identifying and describing the pooled acreage. The entire acreage so pooled into a unit or units shall be treated for all purposes, except
the payments of royalties on production from the pooled unit, as if it were inchuded in this lease. If production is found on any part of the
pooled acreage it shall be treated as if production is had from this lease whether any weil is located on the land covered by this lease or
not. Any well drilled on any such unit shall be and constitute a well hereunder. In lieu of the royalties elsewhere herein specified lessor
shal} receive on production from the unit so pooled only such portion of the royalty stipulated herein as the amount of his net royalty
interest therein on an acreage basis bears to the total mineral acreage so pooled in the particular unit involved.

15. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of said lessor and lessee.

THIS LEASE IS SUBJECT TO THE ATTACHED EXHIBIT A.

IN WITNESS WHE) zfﬂ;/ﬁn‘ﬁ:’stabmm\avm;tm

Don H. Hullman

Lu Ann Hullman

RECEIVED

Book: 393 Page: 4899 201
KCC WICHITA
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/ fpf : Book: 393 Pagg;._;55

ACKNOWLEDGEMENT FOR INDIVIDUAL (Kans., Okla., and Colo,)

STATE OF__M )
) S8,
COUNTY OFQ_A@ )

Before me, the undersigned, a Notary Public, within and for said county and state on this =7 dayof-:S"‘, tay

personally appeared Don H. Hullman to me personally known to be the identical person(s) who executed the w1tlﬁn and foregoing
instrumentandacknowiedgedtomethatheexecmedthesameasaﬁ-eeandvohmtaxyactmddoedfortheummdpmposeﬂ:ereinset
forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

My commission expires qi/ ‘Zu/ L

/

Notary Pubtic

NOTARY PUBLIC - State of Fansas
@% Ao Exp. 8 e e ACKNOWLEDGEMENT FOR INDIVIDUAL (Kans., Okla., and Colo,)
STATEOF__ Klamatas )
) . 8S.
COUNTY OF )
\

Before me, the undersigned, a Notary Public, within and for said county and state on this 7 day of SVLH
personally appeared Lu Aan Hullman to me personally known to be the identical person(s) who executed the wxﬂm;l and foregoing

inmmandacknowledgedtomethatheexecutedﬂiesameasaﬁeeandvolummyactmddeedforﬂleusesandpurposethereinset
forth

IN WITNESS WHEREOF, 1 have hereunto set my hand and official seal the day and year last above

My commission expires "\// 2 u_;//t

Notary Public

s

NOTARY PUBLIC - Siate of Kansz ;‘

ROGERL VANLANDINGHAM
My Anpt. Exp, _ajuz:_ i

L

RECEIVED
AUG 0 9 201

KCC WICHITA




