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Q&\ OrL & GAS CONSERVATION DIVISION £21 P& nt- HpP  rorm wust baTyped
Qﬁfﬁ REQUEST FOR CHANGE OF OPERATOR /%/2%/""  satimaast e s
TRANSFER OF INJECTION OR SURFACE PIT PERMIT
Form KSONA-1, Cortiication of Complience with the Kansss Surfsce Owner Noliication A,
Chock Applicatie Bowe: MUST bo eutwnittod with this form.
OfLesss: NoofORWems & = Eftective Date of Transier: 112520411 W
D Gas Lease: No. of Gas Wells - KS Dept of Revenue Lesse No.: _ 111357 / |/
L — Lease Name: WERNLI
Drmﬂu-mtmmulmsm e . .SW 5ec. 2 Twp 28 R_12_ [AE[]W
| o seatwom [ e /C]w tine Logal Descripton of Lease: W4
() ntarced Recovery Project Permta:_E= =19, YOS
Entre Project [ Jves [ o County: GREENWOOD
Number of injection Walls - Production Zoneqe);_ Bertosvio.
Fleid Name: w‘t Injection Zone(s):
Swiface PR Permit No: Po 2703 990 feottrom [ |N /[X] S Line of Section

(AP1 No. ¥ Dl PR, WO or Haul)

TweotP:  [X Emergancy [ ] Bum [[] Setting

2670 setirom [XE 7 [JW Line of Secton

Past Operator's License No. _NA
Past Operator's Name & Address: _NA/ TOOK NEW LEASE

Tille:

[JHes-06t [J workover [] oving
Contact Person:
Phone:
Oate; _NEW LEASE- SEE ATTACHED COPY OF LEASE

Signature:

New Operslor’s License No. 31108 /

New Operator's Name & Address: JAY HARPER dba HARPER Ol COMPANY
1800 E 5200 St

Contact Person: JAY HARPER
Phone; 820-331-0738

RECEIVED

Ol / Gas Purchaser: _NA

Chemryvale, Ks 67336 Date: 111232011 ) NOV 28 201
e OWNOr &vuwuzééghh_ézk;kﬂzq_kxu;vweaﬁﬁk
demmmuwmawmwummv has been

noled, approved and duly recorded in the records of the Kaneas Corporation Commission. This acknowledgment of transfer pertains to Kaneas Corporation
Commission records only and does not convey any ownership interest in the above injection well(s) or pit permit.
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Must Be Flled For All Wells

vt
KDOR Lease No.: 111357 /

+ Loass Name: _WERNLI + Location:_ SW/4 25-228-12E

ol anded e A el X o ke

please indicate which section each well is located.
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Wello. (YR DRCS'/PN%W) (|.e.F|?§|‘.‘2° Fmrosm”gg:mu‘l‘.?ne) (OJ(%';:/?mlsm | (PROD\;VT:‘!Ds/m:doned) :
1 15.073-21211-00-03" 084 E% 2275 S ol TA
2 15:073-217737 2310 @rv 204 ree@ OIL TA
3 JM”’”"&‘&&FNL 282 i@ OlL TA
4 15073-01380 2140 @rv. 951 _reufp OIL TA _
5 15'0—75'2‘.143:8/ | _ 16;19 @FNL 2322 reudy OIL TA
8 15-073-013817 2068 {@uen. 2228 rerfy) OIL. TA
11 15-073-233767 1009 @rv. 950 rer) OIL TA
12 15-073-230529202¥ 800 v, 1229 revf) OLL TA |
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KANSAS CORPORATION COMMISSION (S U

v Y % mi
On & GAs CONSERVATION Dvision Form Must Be Typad
CERTIFICATION OF COMPLIANCE WITH THE AB ks o o Faled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitied with all Forme C-1 (Notice of intent to Drill); CB-1 (Cathodic Protection Borehole irtert);
T-1 (Request for Change of Operator Transter of injection or Surface Pit Permit); and CP-1 (Well Phugging Application).
Any such form submilied without an accompanying Form KSONA-1 will be retuned.

Select the corresponding form being flled: [ 1C-1 eny  [JCB-1 (Cathodic Protaction Borehole inten)  [X] T-1 (Teanater) (] CP-1 (Prugging Acpiication)

OPERATOR: License # 31108 ’ Well Location: |
Name: J8Y Harper dbe Harper Ol Company e . W5 p 2 g p 12 Geast Jwen
. Addvess 11599 E 5200 St County, Greenwood
Address 2 Lease Name: Yot wet o: Seo Bolow '
cuy: Chenyvale swe: K8 7 67335, 3611 1 Bing & Form T-1 for mulliple wells on a lease, enber the legal deecriplion of
( 620 ) 331-8738 Fax:( ) Sw/4 25 22s 12E Well #s 1,2,3,4,5,6,11,12

&-MW“’"

Surface Owner nformation:

Name: Vordigris Valley Ranch LLC When Sling a Form F1 involving mullipie surface owners, aliach an addiional

Adkivess 1: 1420 C of E Drive, Suite 140 sheet flsting all of the informalion 1o the et for each surface owney. Susface
L owner information can be found in the raconds of the register of deeds for the

Address 2 county, and in the real estsie pxoperty tax records of #he county Feasurer.

oy Emporia Saase: K8 2 66801

lﬁmhmwﬂuﬁwmcﬁ (intent) or CB-1 (Cathodic Protection Borehole interd), you must supply the surface owners and
the KCC with a piat showing the predicted localions of lease roads, tank batleries, pipelines, and electrical ines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 piat, Form CB-1 plat, orampﬂmqbom“,w

Salsct one of e following: MAY ’0 m
(X] 1 certity that, pursuant o the Kansas Surface Owner Natice.Act (House Bill 2032), | have provided the following.
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form G-1, FotmGB-! FonnT-1 chum"

CP-1 that | am fling in connection with this form; 2) i the form being filed is a Form C-1 or Form CB-1, the plaf(s) requiced by this
form; and 3) my operalior name, address, phane number, fax, and email address.

J 1 have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surtace owner(s). To mitigats the additional cost of the KCC performing this
task, | adnowiedge thet | am being charged a $30.00 handiing fee, payable to the KCC, which is enclosed with this form. ‘

1f choosing the sacond aplion, submit payment of the $30.00 handling fee with this form. Ifﬂwbebnamdwdwmﬂbm.ﬂnxsanﬁ
form and the sesociated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

1 hereby cartity that the statements made hereiri are true to the peat of my knowledge and belief. RECEIVED
Detac_11/23/2011 Signeturs of Operator or Agent: Tate: OWner NOV-2-8-261
“ KCC WICHITA

Mall t0: KCC - Conservation Division, 130 8. Marist - Room 2078, Wichita, Kansas 67202
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GREENWOOD CO, KANSAS FEE: $ 20.00
This instrument was filed on this day of
iﬁ'\..u ust 17, 2011 at 10:18 AM arag duly entered

Register

OIL AND GAS LEASE

AGREEMENT, made and entered into this _J; day of July 20 11 by and between Verdigris Valley Ranch, LLC, hereinafter
calied lessor (whether one or more), and H & H Development LLC, hereinafter called lessee.

WITNESSETH, that the said lessor, for and in consideration of TEN (10) AND MORE DOLLARS cash in hand pald, receipt of
which is hereby acknowledged and of the covenants and agreements hereinafter contained on the part of lessee to be
paid, kept and performed, has granted, demised, leased and let and by these presents does grant, demise, lease and let
exclusively unto lessee, for the sole and only purpose of exploring by geophysical, including but not limited to 3-D seismic
and all other methods (whether now known or not), drilling for, producing, saving, taking, owning, gathering,
transponting, storing, handling and treating oil (inciuding, but not limited to distillate and condensate) and gas {including
casinghead gas, coalbed methane gas, helium and all other constituents and substances produced therewith) and, to the
extent reasonably necessary or convenient to enable lessee to carry out said purposes, including the dewatering for
production of cosibed methane gas, the right of constructing, operating and maintaining pipelines, flowlines, gathering
lines, compressors, tank batteries, electric lines, metering facilities and other facilities and structures, all that certain tract
of land, together with any reversionary rights and after acquired interest therein, situated in the County of Greenwood
State of Kansas described as follows, to wit:

SW/4 of Sec 25-225-12€
and containing 160 acres, more or less (herein called leased premises).

it is agreed that this lease shall remain in force for a term of three years from this date
(herein called primary term), and as long as thereafter as oil or gas, or either of them is produced, or is capable of being
produced, from the leased premises or lands pooled or unitized therewith, or the lease is otherwise perpetuated as
provided below.

- mmm,,w - e e .
1" To pay lessor one-eight (1/8) of the net proceeds, calcuiated at the mouth of the well, received by lessee,

lessor’s interest to bear its proportionate share of any off-lease/unit transportation costs, said royalty payments to be
made monthly on or before the last day of the month following the month of production. The term "oil” means ol and
all of its constituents, including but not limited to condensate and distillate.

2™ To pay lessor for gas of whatsoever nature or kind (with all of its constituents) produced and sold {(whether to an
affiliate or otherwise) or used off the leased premises or used in the manufacture of any products therefrom, one-eight
(1/8) of the net proceeds received by lessee from the sale thereof, with lessor bearing its proportionate share of costs
incurred by lessee in off-lease/unit processing, gathering, transportation and compression of said gas, said royaity
payments to be made monthly on or before the last day of the second month following the month of production. During
any period (whether before, on, or after expiration of the primary term, hereof), at any time, and from time to time,
wh’n £% Is not being sold or used and a gas well capable of producing in paying quantities is shut in on the leased
premises or on land pooled or unitized therewith, whether or not said well has theretofore actually produced, and there
is no current production of oil or gas or operations on the leased premises, or on land pooled or unitized therewith,
sufficient to keep this lease in force, this lease shall, nonetheless, remain In full force and effect, and it will be deemed

Deputy

RECEVED

MAY 19 20
KCC WicHmA
RECEVED
NOV 2 8 201
KCC WICHITA
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that gas Is being produced in paying quantities; as to a well so shut in, whether one or more, lessee shall be obligated to
pay or tender to lessor a royaity of One Dollar ($1.00) per year per net royaity acre retained hereunder, the payment or
tender to be due on or before the anniversary date of this iease next ensuing after the expiration of 120 days from the
date the well is shut in and thereafter on the anniversary date of this lease during the period in which the well is
continuously shut in; and this lease shall not terminate for a fallure of lessee to pay or tender royalty pursuant to this
provision, but lessee shall be obligated to promptly pay lessor the amount of the shut-in royalty due. If any payment
made hereunder shail be erroneous in any regard (whether deposited in the wrong depository, paid to parties other than
the ones entitled thereto as shown by lessee’s records, In an incorrect amount, or otherwise), this lease shall be
maintained in the same manner as if such erroneous payment or deposit had been properly made, provided that the
erroneous psyment or deposit be corrected within 30 days after receipt by lessee of written notice from such lessor of
such error accompanied by any documents and other evidence necessary to enable lessee to make proper payment.

This is a paid-up lease. Accordingly, lessee is not required to make annual delay rental payments to lessor in
fieu of drilling a well.

if at the expiration of the primary term of this lease, thets is no well on the leased premises, or acreage
pooled or unitized there with, which is capable of producing oil or gas in paying quantities, but lessee is then engaged in
drilling or reworking operations, then this lease shall continue in force so long after the expliration of the primary term as
drilling or reworking operations are being conducted on said land or on acreage pooled or unitized therewith; and drilling
or reworking operations shall be considered to be conducted if not more than 120 consecutive days shall lapse between
the completion or abandonment of a well and the beginning of operations for the drilling or reworking of the well or
another well whether such completion or abandonment occurred during or after the primary term. I, at any time, or
from time to time, after the expiration of the primary term, there is no production, and there is no well on the leased
premises, or on acreage pooled or unitized therewith, which is capable of producing oll or gas in paying quantities and
there are no drilling or reworking operations being conducted on the leased premises or land pooled or unitized
therawith, this lease shail continue in effect if, within 120 days from the date of cessation of production or drilling or
reworking operations, lessee restores the capability of a well to produce in paying quantities, or If lessee has commenced
additional drilling or reworking operations or other operations designed to restore production.

Lessee is hereby granted the right at any time and from time to time (whether before or after production has
been established either on the leased premises or any other land pooled or unitized therewith) to pool or to unitize the
leased premises or any portion or portions thereof, as to all strata or any stratum or strata, with any other lands as to all
strata or any stratum or strata, for the production primarily of oll or primarily of gas. However, no unit for the production
primarily of ol shall embrace more than 640 acres, or for the production primarily of gas more than 640 acres, plus an
acresge tolerance not to exceed 10% thereof, provided that if any governmental regulation shall prescribe a spacing
pattern for the development of the field or allocate a producing aliowable based on acreage per well, then any such unit
may embrace as much additional acreage as may be so prescribed or as may be used in such allocation of allowable.
Lessee shall file written unit declaration(s) in the county in which the leased premises are located. Operations upon and .
production from the unit shall be treated as if such operations were upon or such production as if it were covered by and
included in the lease except that the royalty on production from the unit shall be as below provided, and except that in
mmmm sesmgevoriginalindessed-end-thanvantusily- -
embraced by this lease shall be counted. In respect to actual production from the unit, lessee shall pay lessor in lieu of
their royalties thereon, only such proportion of the royalties stipulated herein as the amount of lessor’s acreage place in MAY ' 0
the unit, or lessor’s royaity interest thereon on an acreage basis bears to the total acreage in the unit. A unit established m
hereunder shall be valid and effective for all purposes of this iease even though there may be land or mineral, royalty or
leasehold interest in land within such unit which are not pooled or unitized. A unit established hereunder shall remain in KCC W'CH'T
force as to the portion of the unit area covered by this lease so long as this lease remains in force, unless the unit is A
modified or dissoived by lessee by filing a written declaration in the applicable county records.

If lessor owns a less interest in the above described land than the entire and undivided fee simple estate
n, then the royaities herein provided shall be paid to lessor only in the proportion which lessor's interest bears to

therein,
the whole snd undivided fee. RECEIVED
Lessee shall have the right to use, free of cost, gas, oil and water produced on the ieased premises for ts NV 2 8 20

operations thereon, except water from wells of lessor.

When requested by the lessor, lessee shall bury the pipelines associated with this lease below normal pl
depth for the leased premises. QKCC W'CH’T A
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No well shall be drilled nearer than 200 feet to at house or barn on the leased premises without the written
consent of the lessor, if lessor is the owner or partial owner of such building.

Lessee shall pay for all damages caused by its operations to growing crops on the leased premises.

Lassee shall have the right at any time to remove ali equipment and fixtures placed on the jeased premlses,
including the right to draw and remave casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly
allowed, the covenants hereof shall extend to its heirs, executors, administrators, successors or assigns. However, no
change or division in ownership of the lands or royalties shall enlarge the obligations or diminish the rights of lessee. No
change in the ownership of the land or assignment of royaities shall be binding on lessee until after lessee has been
furnished with 3 written transfer or deed or a true copy thereof. If all or any part of this lease Is assigned, no leasehold
owner shall be liable for any act or omission on the part of any other leasehold owner.

Lessee’s obligations under this lease, whether express or implied, shall be subject to all applicable laws,
_ regulations and orders of any govemmental authority having Jurisdiction including restrictions on the driliing and
production of wells, and the price of oil, gas and other substances covered hereby. When drilling, reworking, production
or other operations are prevented or delayed by such laws, rules, regulations or orders, or by operation of force majeure,
or by inability to obtain necessary permits, equipment, services, material, water, electricity, fuel, access or easements, or
by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot; strike or labor disputes, or by
failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within lessee’s
control, this lease shail have a period of 120 days after the termination of such period of prevention or delay within which
to commaence or resume driliing, production or other operations hereunder, and this lease shall remain in force during
such period and thereafter in accordance with the other provisions of this lease. Lessee shall not be liable for breach of
any express or implied covenants of this lease when driliing, production or other operations are so prevented, delayed or
interrupted.

This lease shall be effective as to each lessor on execution hereof as to its interest and shall be binding on
those signing, notwithstanding some above named lessor may not join in the execution hereof. The word “lessor” as
used in this lease means the party or parties who execute this lease as lessor, although not named above.

Lessee may at any time and from time to time surrender this lease as to all or any part of the lease premises,
as to all strats or any stratum or strata, by delivering or malling a release thereof to lessor or by placing a release of
record in the proper County, and thereafter lessee shail be relieved of all obligations accruing hereunder as to the portion
of the leased premises so surrendered. This lease shall continue In force and effect as to all of the lease premises not
surrendered.

Lessor hereby warrants and agrees to defend the title to the leased premises, and agrees that lessee shall

hove the. APAL SO AMOASI0UORM-S0C 100005 di-SOWEBAM: A0Y. MQLEAIRS %Ak othar ans-on theJeasad GLomises. I - .

the event of default of payment by lessor, and be subrogated to the rights of the holder thereof.

in the event the lessor, at any time, considers that operations are not being conducted in compliance with this
lease or that lessee is otherwise in breach of any term of this lease, elther expressed or implied, lessor shall notify lessee
in writing of the facts relied upon as constituting a breach hereof, and lessee shall have 60 days after receipt of such
notice In which to commence any operations or other activities that are then legally necessary to comply with the
requirements hereof.

If at the end of the primary term, this lease is not otherwise continued in force under the provisions hereof,

MAY 10 m
KCCWiCHm,

RECEIVED

this lease shall expire, unless lessee on or before the end of the primary term shall pay or tender to lessor, or Itsor‘mv 2 8 20"

helrs, devises, personal representatives, successors or assigns, an amount equal to $10.00 per net mineral acre; and

subject to the other provisions of this lease, the primary term shail be extended for an additional term of two (2) Ych W'CH,TA

from the end of the initial primary term hereof.
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AESSOR/GRANTER ADDRESS: Verdigrs Valley Ranch, LG LESSOR/GRANTER ADDRESS:

1420 C of € Drive, Suite 140
Emporia, KS 66801

N WITNESS WHEREOF the undersigned executes this instrument as of the date first written above.

Lessor/Grantor Signature: / /{’k "'/ ‘ Lessor/Grantor Signature:

James 8. Wernli, mana member
Lessor/Grantor Social Security No. /Federal Tax I.D. NO, 51-0554528

INDIVIDUAL ACKN! EMENT

STATE OF KANSAS )
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

(LESSOR/GRANTER)

Notary Public:

My commission expires:

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF KANSAS )
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

{LESSOR/GRANTER)

Notary Public:

My commission expires:

T S

DN R

2oll before me

The foregoing instrument was acknowledged before me this b__ X Vday %
a Notary Public in and for the county and State aforesaid, personally appeared __ Jexme S N5 . cate’

personaily to me known fobe the Méraging embeq  of
N’ {/ - and the same person who executed as such the above and
foregoing nt in writing on behalf of said company and such person duly acknowledged the execution of the same

to ba the act and deed of said company.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and year last above written,

oty pmm,w;\

My commission expires: L"\'\‘j\(:\’ \‘ \ g

MAY 10 2019

KCC Witk

RECEIVED
NOV 2 8 2011

KCC WICHITA

NOTARY PUBLIC - Stas of Kansas,

TONYA SAUM
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