KANSAS CORPORATION COMMISSION

Form T-1
OIL & Gas CONSERVATION DivISION Form mustﬁgc{mg
REQUEST FOR CHANGE OF OPERATOR Form must be Signed

All blanks must be Filled

TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act,
Check Applicable Boxes: MUST be submitted with this form.

Oil Lease: No. of Oil Wells __1Ve - Effective Date of Transfer; __August 15, 2012 . 2
D Gas Lease: No.of GasWells _"°"® = KS Dept of Revenue Lease No.: _ 113566 /
; . none
E} Gas Gathering System: Lease Name: Evelyn Fuller
. } none
Saltwater Disposal Well - Permit No.:
- - - ,&MSec. 2___Twp. _34__R._10 E{l W
SpotLocation: M@ feetfrom [ N /[ ]S Line North tg . [Ael]
na teet from D E /D W Line Legal Description of Lease: orthwest Quarter
D Enhanced Recovery Project Permit No.: __"one
Entire Project: || Yes [_|No County: Chautauqua RECE,VED
i none e . w
Number of Injection Wells Production Zone(s): Wayside "IE 2 2012 =
Field Name: Peru-Sedan ot
N hsen— p— Injection Zone(s):___NoN€
. *SideTwo Mus

Surface Pit Permit No.. 1oN€ na

feet from D N/ D S Line of Section
(API No. if Drill Pit, WO or Haul)

na
feet from D E/ DW Line of Section

[ ] Haul-Off [ ] Workover {) "2 [ ] Drilling

Type of Pit: D Emergency D Burn D Settling

Past Operator's License No, _ il & Gas Lease & Assignment attached

Contact Person:

;pd.larm— 51‘3/11 g‘[

Past Operator's Name & Address: __-€0n & Nora Bane

Phone:
1434 Junction Road Sedan, Kansas 67361 Date:
Title: land and mineral owners Signature:

New Operator's License No. 33252 /

Contact Person; _1im D. Nordell

New Operator's Name & Address; _Matador, Inc. Phone; 820-725-3366

P. O. Box 337 Sedan, Kansas 67361

Oil / Gas Purchaser; _Will be Pacer

Date: August 17, 2012
Signature: @ (Z /7WM

Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit #

Title: President

none has been
noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas Corporation

Commission records only and does not convey any ownership interest in the above injection well(s) or pit permit.

is acknowledged as

is acknowledged as
the new operator and may continue to inject fluids as authorized by

the new operator of the above named lease containing the surface pit
Permit No.: . Recommended action: __ permitted by No.:

Date:

Date:
Authorized Signature y /

Authorized Signature
DISTRICT EPR

M pRODUCTION - B3 - £ 2 uic _3-23-[2\
Mail to: Past Operator

New Operator

District
Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two

J/ Must Be Filed For All Wells
KDOR Lease No.. 113566
+ Lease Name: _EVvelyn Fuller + Location: _NW4 §2, T348, R10E
Well No. API No. Footage from Section Line Type of Well Well Status
(YR DRLD/PRE '67) (i.e. FSL = Feet from South Line) (Oil/Gas/INJ/WSW) (PROD/TA’D/Abandoned)
1A 15-019-26933 / 2970 &drn. 3135 Erw.  will be SWD being applied for
1 15-019-21440 7 3130 zpen 2970 @eDrwe Ol prod
2 15-019-21617 4290 srsDen. 2970 Fwe Ol prod
3 15-019-21645 / 3630 @rn. 3630 ¢EprwL Ol prod
4 15-019-21646 660 Fsugn) 3300 (FEDFwL Ol prod
FSWFNL ___ FEL/FWL
FSLUFNL _ FEL/FWL
FSWPANL _ FEL/FWL
FSL/FNL _._ FEL/FWL
FSLWFNL _  FEL/FWL
FSL/FNL ___ FEUFWL
FSLFNL __ FEUFWL
FSLUFNL —— FEL/FWL
FSL/FNL ____ FEL/FWL
FSLWUFNL _ FELFWL
FSIUFNL ___ FEL/FWL
FSIUENL ___ FEL/FWL
FSWFNL __ FEL/FWL
FSWFNL _ FELFWL
FSL/FNL _ FEUFWL
FSLWFNL _ FEUFWL
FSL/FNL . FEL/FWL RECE,VED
FSLUFNL ____ FEUFWL AUG 2 u 20’2

FSUFNL __ FELFWL MLCH]IA

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one section
please indicate which section each well is located.

A separate sheet may be attached if necessary




KANSAS CORPORATION COMMISSION
QIL & GAs CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: []C-1 (intent) [_]CB-1 (Cathodic Protection Borehole Intent) [X] T=1 (Transter) [_] CP=1 (Plugging Application)

OPERATOR: License # 55292
Name: Matador, Inc.

Address 1: P- O. Box 337

Address 2:

City: Sedan State: KS Zip: 67361 +
Contact Person: 1im D. Nordell, President

Phone: ( 620 ) 725-3366 Fax: ( )

Email Address: cody777@sbcglobal.net

Well Location:

- NWge 2 Twp. 34 s p 10 [X] East[] West
County: Chautauqua

Lease Name: Evelyn Fuller Well #: all

If filing a Form T-1 for multiple welis on a lease, enter the legal description of
the lease below:

Northwest Quarter (NW4)

Surface Owner Information:

Name: Leon and Nora Bane

Address 1 1434 Junction Road

Address 2:
City: Sedan State: Ks Zip: 67361 +

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

[X] | certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2} if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

(] 1 have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

1 hereby certify that the statements made herein are true and gorrect to the best of my knowledge and belief.

8/17/12

Date: Signature of Operator or Agent:

Lo 4 Y Qa0

Title: President

Mail to: KCC - Conservation Division, 130 S, Market - Room 2078, Wichita, Kansas 67202

RECEIVED
AUG 2 0 2012

KCC WICHITA




STATE OF KANSAS, } Ve
Chavitauqua County } ss $8.00
This instrument was filed for
record this _17_day of _April,
_2012 at _10:30 o'clock AM and
' duly recorded in book __159
ASSIGNMENT OF OIL AND GAS LEASE of rgcords on page _317

KNOW ALL MEN BY THESE PRESENTS: That the undersigned,

EGISTER OF DE§D$
MATADOR EXPLORATION, INC., a Colorado Corporation t:zg)

hereinafter called Assignor, for and in consideration of Ten Dollars ($10.00)the
receipt whereof is hereby acknowledged, does hereby sell, assign, transfer and
set over unto

MATADOR, INC., a Nevada Corporation

hereinafter called Assignee, 100% working interest in and to the oil and gas
lease dated April 7, 2012, from Leon Bane and Nora Bane, husband and wife, lessors,
to Matador Exploration, Inc., lessee recorded in book 159 on page 285 insofar as
said lease covers the following described land in Chautauqua County, State of
Kansas:

Township 34 South, Range 10 East of the 6™ P. M.
Section 2: Northwest Quarter (NW4)

and containing 160 acres more or less together with the rights incident thereto

and the personal property thereon, appurtenant thereto, or used or obtained in
connection therewith.

The interest assigned herein is restricted from the surface of the earth to the
top of the Mississippi Formation.

This assignment is given without warranty of title either express or implied.

EXECUTED, This 17th day of April, 2012
Matador Exploration, Inc.

5 - Snidel

Tim D. Nordell, Presidéfy
T

State of Kansas ) ACKNOWLEDGMENT
Ss.
County of Chautauqua )

On this 17 day of April, 2012, before me personally appeared
Tim D. Nordell, to me personally known, who, being by me duly sworn, did
say that he is the President of Matador Exploration, Inc. and that the seal affixed
to said instrument is the corporate seal of said corporation and that said
instrument was signed and sealed in behalf of said corporation by authority of
its Board of Directors, and said Tim D. Nordell acknowledged said instrument to
be the free act and deed of said corporation.

a@&m

Notark+ublic

, RECENVEp
AUGMZ"Z”Q{

KCC wick,




Producers 88 ( CQ-KS)

- " OIL AND GAS LEASE

THIS AGREEMENT, Entared into s 7‘ZL- u-’ykor : ‘ . April ; 2 12
voweon __LBOI SR and Nora Bane, husband and wife e
ang v '

‘Se'dan. Kans'as 67361 ) hereinafter called Lessor,

aa  Matador Exploration, Inc., a Colorado Corporation PO Box 337 Sedan, Ks 67361 hereinafter called Lesses, does witness:

1. That Lessor, for and in censideration of the sum of Ten and more (+$10.00) Dollars in hand paid and of the covenants
and agreemants herainafter contained 1o be performed by the Lessee, has this day granted, lsased, and let and by these presents doas hereby grant, lease, and let exclusively unto the Lessee
the hereinafter describad land, with any raversionary rights therein, and with the right to-unitize this lease or any part thereof with other oil and gas leases as to all or any part of the lands
covered thereby as harsinafter provided, for the purpose of carrying on geological, geophysical and other exploratory work thereon, including core drilling and the drilling, mining, and operating
for, producing and saving all of the oll, gas, gas condensate, gas distillate, casinghead gasoline and their respective constituent vapora; and all other gases, found thereon, the exclusive right of
injecting water, brine, and other fluids and substances into the subsurface strata, and for constructing roads, laying pipe lines, building tanks, storing oll, building power stations, electrical lines
thereon necessary or convanient for the economical aparation of seigdand aiona or conjointly with neighkoring lands, o produce, save; 1ake care and other structuras of, and manufaciure all of

such substences, and theinjsstion,of water, brine, snd other substances into the subsurface sirata, said tract of land being situated In the Gounty of ... Chautauc!‘;'a e
Stets of - Lo E ’ lﬂdd”bﬂbﬁdllf@llgwi [ S e e sl O A B
5 10 East of the 6" P M.
Section 2: Northwest Quarter (NW/4) =
containing 1 60 acres, more or less.
2. This lease shall remain in force for a term of One (1 ) years (called "primary term”) and as long ghereanor as oil, gas, casinghead gas,

casinghead gasoline or any of the products covared by this lease is or can.ba produced.

3. The Lessea shall deliver to Lessor as royalty, free of cost, on the lease, or into the pipe line to which Lesses may connact its wells the equal one-sighth part of ail oil produced and saved
from the leased pramises, or at the Lesses's option may pay to the Lessor for such one-eighth royalty the.markst price at the wellhead for oil of like grade and gravity prevailing on the day such
oil is run into the pipe line or into storage tanks.

4. The Lessea shall pay to the Lessor, as a royalty, one-sighth (1/8th) of the proceeds received by the Lessee from the sale of gas, gas condensate, gas distillate, casinghead gas, gas used
for the manufactura of gasoline or any other product, and all other gases, including their constityant parts, produced from the land harein leased. If such gas 18 not sold by the Lesses, Lesses
may pay of tender-annually at or before the end of eachyearly period during which such gas is not sold, as a shut-in royalty, whether one or more wells, an amount equal to-one dollar per net
mineral acre, and while said shut-in royaity is so paid or tenderad, it will be considsred under ail provisions of this lease that gas is being produced in paying quentities. The first yearly period
during which such gas (s not sold ehall hegin.on the-date the first well is completed for production of gas.

5. Thig lease is @ pgid-up lease and may be maintained during the primary term without further payments or drilling operationa.

6. In the event said Lessor owns a less intersst in the above described land than the entire.and undivided fee simple estate therein then the royalties hergin provided for shall be paid to said
Lessor only in the proportion whigh his interest bears to the whole and undivided fee; howaver, in the event the title to any interest in said land should revert to Lessor, or hig heirs, or hig or their
grantes, this lease shall cover such ravarsion.

7. The Lessee shall have the right to use, free of cost, gas, oil and water found on said land for its operations thereon, except water from existing wells of the Lessor. When required by
Lessor, the Lesses shall bury its pipe lines below plow depth and shall pay for damage caused by.its operations to growing crops on said land. No well shall be drilled nearer than 200 feet to
the house or barn now on said premises without written consent of the Lessor. Lesaee shall have the right at any time during, or after the expiration of this lease to remove alt machinery,
fixtures, housaes, buildings and other structures placed on said premises, including the right to draw and remove all casing.

8. If the esiste of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the covenants hereof shall extend to the heirs, davisees, executors,
administrators, successors, and assigns, but no changs or division in ownership of the land, or royalties, however accomplished, shall operate to enlerge the obligations or diminish the rights of
Lessee, and no change of ownarship in the land or royalties or any sum due under this lease shall be binding on the Lessee until it has been fumished with sither the original recorded
instrument of conveyance or-& duly certifisd copy-theraof, or a cerlified capy of the will of any daceased owner and of the probate therecf, or certified copy of the proocssgings showing
appointment of an administrator for the estate of any deceased owner, whichever Is appropriate, together with all original recorded instruments of conveyance or duly certified copies thereof
necessary in showing a complate chain of title back to Lessor of the full interest claimed, and all advance paymants of rentals made hereunder before receipt of said documents shali be binding
on any direct or indirect assignea, grantes, devisee, or administrator, exacutor, or heir of Lessor. . .

9. If the leased premises are now. or shell hereafier be owned in severalty or in separate tracts, the premises may nonetheless be developed and operated as one igase, and all royalties
accruing hereunder shall be divided among and paid to such separate owners in the proportion that the acreage owned by each separate owner bears to the entire leased acreage. There shall
be no obligation on the part of the Lessee to offset walls on separate tracts into which the land covered by this lease may now or hereafter ba divided by sale, devise, descent or otherwise, or o
furnish separate measuring or receiving tanks.

10. Lessor hereby warrants and agrees to defend the tille to the land hersin described and agrees that the Lessee, at its option, may pay and discharge in whole or in part any taxes,
morigages, or other liens existing, levied, or assessed on or against the above described lands and, in event it exercises such options it shall be subrogated to the rights of any holder or
holders thereof and may reimburse itsalf by applying to the discharge of any sych morigage, tax ar other lien, any royalty accruing hereunder.

11. if after the expiration of the primary term , production of oil or gas should cease from any cause, this leage shall not terminate if Lessee commences additional drilling or reworking
operations within tw hundred forty (240) days theraafter, or if at the expiration of the primary term, ail or gas is not being produced on said land, but Lessee is then engagad in drilling or
reworking operations therson, then in either event, this lease shall remain in force so long a8 oparations are prosecuted either on the same well or any other well thereafter commencad, with no
cessation or more than two hundred forty (240) consecutive days, and if they result in production of oil or gas, this lease shall remain in sffect so long thereafter as there is production of ail or
gas under any provisions of this lease.

12, Lessee may at any time surrender or cancel this Ieasé in whole 6r in part by delivering or mailing such reiease to the Lessor, or by placing same of record in the proper county In case said
iease is surendered and canceled as to only a portion of the acreage covered theraby, then all payments and liabilities thereafter accruing under the terms of said lease as to the portion
canceled shall cease and determine, but as to the portion of the acreage not releasad the terms and pravisions of this lease shall continua and remain in full force and sffect for all purposes.

13. All provisions hereaf, express or implied, shall be subject to all federal and state laws and the orders, rules, or regulations (and interpretations thereof) of all governmental agencies
administering the same, and this lease shall not be in any way tarminated wholly or partially nor shall the Lessee be liable in damagas for failure to comply with any of the exprass or implied
provisions hereof if such failure accorda with-any such laws, arders, rulas or regulations (or interpratations thereof). If Lesses should be prevented during the last six months of the primary tarm
hereof from drilling & well hereunder by the order of any constituted authority having jurisdiction thereover, the primary term of this lease shall continue untit six months after said order is
suspanded.

14. Lessor and Lesses expressly agree, that Lesses, at its option, is hereby given the right and power fo pool or combine the acreage covered by this lease or any portion thereof with other
land, lease or leases, in the immediate vicinity thereof, when in Lessea's judgment it is advisable to do so in order to properly develop the acreage covered by this lease with other lands by
virtue of the devalopment of directional or horizontal boreholes on such properties so as to promote the conservation of oil, gas or other minerals in and under and that may be produced from
said premises, such combination to be in @ unit or units not excesding 840 acres in the event of either an oil or gas well. Lassee shall executs in writing and racord in the records of the county
in which the acreage herein leased is situated an instrument identifying the acreage that has been so combined or unitizad. The entire acreage so combined into a unit shall be treated for ali
purposes as if such lands were included in this lease. If production is found en the unitized acreage, it shali be treated as if production is had from this lease, whather the weil or wells be
Jocated on the premises coverad by this lease or not. Lessor shell receive on production from a unit so formed only such portion of the royaity stipulated herein as the amount of his or her
acreage placed in the unit for his or her royalty interest therain on an acreage basis bears to the total acreage in tha unit.

15. Lessor and Lesses expressly aéree'.' ‘notwithstanding any other provisions of this lease, ihat during any periad, whether before or after the primary term hareof, If a well on the unitized
acreage is shut-in and dewatering operations are being conducted, this lease and the unitized acreage including this fease shall be perpetuated by payment of shut-in royalties as previously
specified hersin. If such payment or tendsr of payment is made by Lesses it will be deemed that oit and/or gas is being produced within the meaning of the lease upon the unitized acreags.

RECEIVED

SEE “EXHIBIT A” attached hereto and made a part hereof. AUG 20 2012

16. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of said Lessor and Lessee.

IN WITNESS WHEREOF, we sign the day and year first above written. KCC W’C H ’T A

Leon Bane . ' Nofa Bane




Printed by P&M Printing, 511 16th St., Suite 222, (303) 893-1681

STATE OF ... /(apf{j ..................... } Oklahoma, Kansas, New Mexico, Wyomin. Montaln, Colondo, Utah,
53

. - Nebraska, North Dakota, outh Dak
COUNTY OF C(m:.ﬁcugu,@ ......... ﬂ ACKNOWLBDGMENT-INDMDEAL

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this
day of )q' /-)J\ { / ' ﬁQQ/Q,pcrmuy appeared AfON B&N €.

i ——

the within and iq:;egomg in,mumm qf wﬂm md u;kmwlec}ged m‘
and: voluntary* act ‘and deed for the usey’ and purposes” themn ‘aet forth

IN WITNESS WHEREQF, | have hcteunto et my hand Qtld afﬂxed "itarial seal the day,and year last a,nb::g‘wyitt,en,

My Commxssxon Expires.. \7 /é /</ earepeanesienety . L ,, ‘ S

, i et e L tary : Rublic.
STATE OF ' ' ' Okhhom. Kanu-, No%can, ‘za in mana, Colorado. Jtah,

T . Nebraska, North D ota, gomh
COUNTY OF ACKN LBDGMHN’IWINDNIDUAL ‘

BEFORE ME, the undcrsiqncd a Nol:ary Public, ln and for naid County und State. on thisé
day of 19 peuonally nppear'd AN E AT
and. . ‘ S T l‘ S — . —
: o SRS to me: known to bc the'identncal person......,.described in and who executcd

the within and:foregoing. instrument of writing and acknowledged, ta.me’ that.,;,..,.,..‘. s duly exe&:uted tlu FET. TR SE— free

and VQlumary At ami dzed io: chq vars md pul‘pom thmm u!; fwth‘
IN WITNESS WHEREOF ! have hereunto set xny hand and affixed my notarial seal the day and year laat above wﬂtten

My Commission Expires. et e Lo , ;
C ' o A : Co Notary Public.
State of . e, ‘ SR © ACKNOWLEDGMENT (For use by Corporation)
" On this wdlay. of.... et I . BN A. D, 19......... before we personally
appeared. ‘ i ‘ . et to ‘me.-pgijsonally“ koown, who, being by
me duly sworn, did say that he is the oo e ﬂf S . S

. . and that ‘the seal affixed to said instrument is the corporate seal of said corpora-
tion dnd that saxd ;nstrumqnt yvas signed aqd aea,lgd in lgeha]f of ,said carporation by authority of its Board of Dxrectors. and said

aflmnwledged said instrument to be the free act and deed of said coxporatlon.

Coe

Witness my hand and seal this day of ' . e ADUI9

Notary Public.

. o )
My Commission expires : ' o

: o o AUs20 2012
KCC WigHTA
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