KANSAS CORPORATION COMMISSION - Form T-1

March 2010

OIL & GAS CONSERVATION DIvISION Form must be Typed

Form must be Signed

REQUEST FOR CHANGE OF OPERATOR All blanks must be Filled
TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act,

Check Applicable Boxes:
Qil Lease: No. of Oil Wells
D Gas Lease: No.ofGasWells ___ =~ *
D Gas Gathering System:

1 .

D Saltwater Disposal Well - Permit No.:

Spot Location: 2060 feet from D N/ iZ] S Line
430 teetfrom [Z] E/ D W Line

D Enhanced Recovery Project Permit No.:

Entire Project: DYes D No

Number of Injection Wells -

Field Name: Zenith Peace Creek

** Side Two Must Be Completed.

MUST be submitted with this form.

Effective Date of Transfer; __01/23/2008 Dt

A
KS Dept of Revenue Lease No.: _133525 l/

Lease Name: OPAL

- -NE . SE_Sec._30 Twp._238 R._10 DEW
SE/4

Legal Description of Lease:

RENO

County:

Production Zone(s): _Viola

Injection Zone(s):

Surface Pit Permit No.:

(AP No. if Drill Pit, WO or Haul)

Typeof Pitt [ | Emergency [ ] Burn [] settling

Past Operator's License No.

Past Operators Name & Address:

Title:

feetfrom [ N /[ ]S Line of Section
-_— feet from E/ DW Line of Section
]:] Haul-Off D Workover ‘D D Drilling
Contact Person:
Phone:
"NEW LEASE"
Date:

Signature: _"SEE _ATTACHED"

31958

New Operator's License No.

New Operator's Name & Address: _Hesse Petroleum Company, LLC

400 N. Woodlawn, Suite 7

Contact Person: _DaVid C. Hesse

Phone: 316 685-4746

Oil/ Gas Purchaser: _SUnoco

Wichita, KS 67208-4333 Date: October 30, 201 ) , /
Title: Partner Signature: -
Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit # has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas Corporation

Commission records only and does not convey any ownership interest in the above injection well(s) or pit permit.

the new operator and may continue to inject fluids as authorized by

is acknowledged as

is acknowledged as

the new operator of the above named lease containing the surface pit

Permit No.: . Recommended action: permitted by No.:
Date: Date:
Authorized Signa ture , Authorized Signature
DISTRICT EPR ///0 G(// prODUCTION - O 2.2 uc_J1="T=IQ
Mail to: Past Operator New Operator District

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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Side Two

Must Be Filed For All Wells

KDOR Lease No.: 133525 '/

* Lease Name: OPAL * Location:
Well No. API No. Footage from Section Line Type of Well Well Status
(YR DRLD/PRE '67) (i.e. FSL = Feet from South Line) (Oil/Gas/INJ/WSW) (PROD/TA'D/Abandoned)
L /e e I
5-165-21376 FNL L _OIL PROD
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSUFNL  _____ FEL/FWL
FSL/FNL ______ FEL/FWL
FSL/FNL ____ FEL/FWL
FSL/FNL . FEL/FWL
FSL/FNL ____ FEL/FWL
FSL/FNL . FEL/FWL
FSL/FNL — FEUFWL
FSL/FNL ___ FEL/FWL
FSL/FNL . FEL/FWL
FSUFNL _ FEL/FWL
FSL/FNL ___ FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL ________ FEL/FWL
FSL/FNL _____ FEW/FWL
FSLFNL ______ FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL RECE]VED
FSL/FNL o FEL/FWL Nov 0 1 2012
FSL/FNL FEL/FWL KCC WlCHlTA
FSL/FNL FEL/FWL

A separate sheet may be attached if necessary

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one section
please indicate which section each well is located.




KANSAS CORPORATION COMMISSION T Form KSONA-1

QIL & Gas CONSERVATION DivISION : Form Must Bi,”'%ﬁ,";;’
CERTIFICATION OF COMPLIANCE WITH THE Al o Must he Signed

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: [ 1C-1 (inent) [_1CB-1 (Cathodic Protection Borehole Intent) T-1 (mansfer) [_] CP-1 (Plugging Application)

OPERATOR: License # 31958 Well Location:

Name: Hesse Petroleum Company, LLC . .NE_SE ge. 30 Twp. 23 5 g 10 [ East [X] West

Address 1: 400 N. Woodlawn County: RENO

Address 2: Suite 7 Lease Name: OPAL Well #: 1

City: Wichita State: KS Zip: 67208 + ‘_1'_6_3_3_ If filing a Form T-1 for multiple wells on a lease, enter the legal description of
David C. Hesse the lease below:

Contact Person:

Phone: ( 316 ) 685-4746 Fax: ( 316 ) 685-4749

Email Address: dave@hessepetro.com

Surface Owner Information:

Name: Marlene H. Smith When filing a Form T-1 involving multiple surface owners, attach an additional
. 208 S. 118th E. Ave. sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2: county, and in the real estate property tax records of the county treasurer.

City: Tulsa State: OK Zip: 74128 F o e

if this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

[X] | certify that, pursuant to the Kansas Surface Owner Notice Act (House Bili 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2} if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

[ 1 have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I hereby certify that the statements made herein are true and c y knowle and belief.
-

Title; Partner RECEIVED
NOV 01 2012

KCC WICHITA

Date: October 30, 2012 gisnature of Operator or Agent:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202




PRODUCERS 88-PAID UP . ..
Rev. 5-60. No. 2 - Rocky Mins. . *

OIL AND GAS LEASE et

AGREEMENT. Made and entered into the 23rd day of __January ' ¥%2008 by and between
MARLENE H, SMITH, a single person
HESSE PETROLEUM COMPANY ’ LLC . hereinafter called Lessor (whether one or more) and

heremnafter called Lessee:

WITNESSETH, That the Lessor, for and in consideration of, $10.00 & OVC . . e+ DOLLARS
cash in hand paid. the receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted, demised, leased and let, and by these presents does grant,
demise. feane and let exclusively unto the said Lessee, the Jand hereinafter described, with the exclusive right for the purpose of exploring, prospecting, dritling, mining, and operating for
and producing therefrom oil and all gas of whatsoever nature or kind (including, but not limited to, helium, carbon dioxide, nitrogen,-and gas producible from coal-bearing formations) und
all substances produced in association therewith, and the exclusive right of injecting water, brine and other Muids and substances into the subsurface strata, with rights of way and casementy
for taymg pipe lines, and erection of structures thereon 1o produce, save and take care of said products, and substances and the injection of water, brin¢ and other substances into the subsurface
strata of said tract of tand, wgether with any 1 ¥ y rights therein, said tract of land being siwated in the County of

,,,,,,,,, RENO State of __ ____KANSAS
deseribed as follows, to-wit:
TOWNSHIP 23 SOUTH, RANGE 10 WEST OF THE 6TH PM NOV 0 1 2012
SECTION 30: THE SOUTHEAST QUARTER (SE/4)
KCC WICHITA

/

o

and «u 1 6 0:k acres, more or less, in addition to the land above described, lessor hereby grants, leases and fets exclusively unth fessee 1o the same extent
as if specificatly described herein all lands owned or claimed by lessor which are adjacent, contiguous 10 or form a part of the lands above particularly described. including all oil, gas and
all substances produced in association therewith underlying lakes, rivers, streams, roads casemients and rights-of-way which traverse or adjoin any of said Jands

1. Jtis agreed that this lease shall remain in foree for a werm of _“_O_N,E_w_(wl.)__ years from this date and as long thereafter as oil or gas of whatsoever nature or kind 15 produced
from satd leased premises or on acreage pooled therewith, or drilling operations are continied as hereinafier provided. If, at the expiration of the primary term of this fease, oil or gas is not
beny produced on the feased premises or on acreage pooled therewith but Lessee is then engaged in drilling or re-working operations thereon, then this lease shall continue i force so Jong
as operations are being continuously prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be conti sly prosecuted if not more than ninety
(A0 days shall elapse between the completion or abandonmicnt of one well and the beginning of operations for the drilling of a subsequent well. If after discovery of oil of gas on said land
or on acreage pooled therewith, the production thereof should cease from any cause afier the primary term, this Jease shall not terminate if Lessee commences additional drilling or re-working
operations within ninety (90) days from date of cessation of production or-from date of completion of dry hole. If oif or gas shall be discovered and produced as a result of such opcrations
at or after the expiration of the primary term of this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage pooled therewith.

2. This 1s a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall tiot be obligated, except as otherwise provided herein, 1o commence or continue
any operations during the prisuary term. Lessee muy at any time or times during or after the primary term surrender this lease as to all or any portion of said land and as to any straty or stritum
by detivering w Lessor or by filing for record a reléase or releass, and be relieved of all obligation théreafter accruing as to the acreage surrendesed.

3. In consideration of the premises the said Lessee covenants and agrees:

1st. The Lessee shall deliver to the credit of Lessor as royalty, free of cost in the pipeline to which Lessee may connect its wells, the equal one-cighth (1/8th) part of all oif produced
and saved from the leased premises or at Lessee’s option, Lessce may buy or sell such ones-eighth (1/8th) royalty and pay Lessor the market price for oil of like grade and gravaty prevailing
in the field on the day such oil is run into pipelines or into storage tanks.

2nd. To pay Lessor one-cighth (1/8th) of the net proceeds at the well from the proceeds received for gas sold from cach well where gas only is found, or the market vaiue at the well
of such gas used off the premises.

Ard. To pay Lessor one-eighth (1/8th) of the market value at the well for gas produced from any oil well and used off the premises, or for the manufacture of casing-head gasoline or
dry commercial gas,

4th. To pay Lessor one-eighth (1/8th) of the procecds received from the sale of any substance covered by this lease. other than oil and gas and the products thereof, which Lessee nuay
clect o produce, save, and market from the leased premises.

4. M a well capable of producing oil or gas is Tocated on said land and is shut-in before production commences, or at any time thereafter, this lease shall continue in effect from the date
such well is shut-in until the anniversary date (herein called **said anniversary date™) of this lease next ensuing after the expiration of ninety (90) days from the date such well is shutin, Lessee
may hercinafier pay or tender te Lessor as royalty on or before said anniversary date, an amount of $100.00 per well per yeat, and if such payment or tender is made. such well shall continue
this edse wn effect for a-further period of onc year from 'said anniversary date, and in like manner and upon like payments of tenders annually made on or before the anniversary date hereol,
this Jease shall continue in effect for successive periods of twelve (12) months each. Notwithstanding any other provision to the contrary. this lease shall not terminate because of a fatlure w
properly or tmely make a shut-in well payment unléss Lessor shall have given Lessee written notice of such failure 10 properly or timely make such shut-in well payment and Lessee shalt
have failed for a period of thirty (30) days after receipt of such noticé 10 ténder siich payment in the proper amount together with a late or improper payment penaity of $100.00

5. 18 suid Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including any shut-in gas royalty) herein provided
tor shall be paid the Lessor only inthe proportion which Lessor’s interest bears o the whole and undivided fee.

6. Lessee shall have the right o use, free of cost, gas, oil and water produced on said Tand for Lessée’s operation thereon, except water from the wells of Lessor.

7. When requested by Lessor. Lessee shall bury Lessee’s pipe line below plow depth.

8. No well shall be drilled nearer thun 200 feet to the house or barn now on said premises without written consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations 1o growing crops-on said land.

10 Lessee shatl have the right at any time o remove all niachinery and fixtures placed on said premises, including the right to draw and remove casing.

11 Any well'or wells on the lease premises drilled or used for the injection of salt water or other fluids may also be used for lessee’s operation on other tands in the sane drea: the right
0 s use such fuclities may be continued beyond the term ‘of this lease by payment in advance of .the sum of One Hundred Dollars ($100.00) per yeir.

12. The rights of Lessor and Lessee hercunder miay be assigned in whole or part. No-change in ownership of Lessor’s interest (by assignment or otherwise) shall be binding on Lessee
untif Lessec hras been furnished with notice. consisting of certified copies of all recorded instruments or documents and other information necessary to establish 1 complete chain of record rite
from Lessor. and then only with réspect to paymerits thereafter, made. No other kind of notice, whether actual or constructive, shall be binding on Léssee. No present o futare division of Lessor’s
ownership as to different portions or parcels of said land ‘shall operate to enlarge the obligations or diminish the rights of Lessce, and all Lessee's operations may he conducted without regurd
o any such division. If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any other leasehold owner.

T3 Lessee. at its option. s hereby given the right and power at any tinie and from time 10 time as a recurring right, cither before or after production, & to all or any part.of -the daad
described herein and as to any one oF more of the formations hereunder, 1o pool or unitize the leasehold estate and the mineral estate covered by this lease with other lund. Tease or leises i
the immediate vicimty for the production of vil and gas, or separately for the production of ¢ither, when in Lessee’s judgment it is necessary or advisable to do so. and irrespective of whether
authortry similar 10 this exists with respe¢t to such other land. lease or leases. Likewise, units previousty formed to include formations not producing oil or gas. may be reformed 10 exclude
such non-prosducing formations. The forming or reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such unitization or reformation. which
devlaration shalt describe the unit. Any unit may include Jand upon which a well has therétofore been completed or upon which operations for drilling have theretotore-been commenced. Produc-
ton. drilling or reworking operations or'a‘well shut in for want of a market anywhere on 4 unit which inclades all or a part of this lease shall be treated as if it were production, drilfing or
reworking operations or a well shut io for want of a market under this Jease. In fico of the royalties elsewhere herein specified, including shut-in gas royalties; Lessor shall receive on production
from the unit so-paaled royalties only on the portion of such production allocated to this lease; such allocation shall be that proportion of the unit production that the tord aumber of surface
acres covered by thisdease and included in the anit bears to the total number of surface acres in such unit. In addition to the foregoing. Lessee shall have the right 1o unitize, pool. or combine
all orany part o the above described lands as to one or more of the formations thereunder with other lands in the same general area by entering into 4 cooperative or unit plan of devalopment
ar wperaton approved by any governmental suthority and, from time 1o time, with like approval, to modify, change or terminate any such plan or agreement and, m such event, the e,
conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions; and provisions of such approved coopérative or anit plan of development o soperation
and. particularly, ail drilfing and development requirements of this lease, express or implied, ‘shall-be satisfied by compliance with the drilling and development requirements of such plan or
agreement. and this lease shall not terminate or expire during the life of such plan or. agreement. In the event that said above described lands or any part thereot, shall hereatter be operated
under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated 1o different portions of the land covered by said plan. then the production
aiovated o any particular tract of Jand shall, for the purpose of computing the royalties to be paid hereunder 1o Lessor, be regarded as having been praduced froms the-partivaluy 1eact of and
o which 1ty aflocated and not to uny other tract of land; and the royalty payments o be made hereunder to Lessor shall be based upon production only as so atocated, Lessor shatl formaliy
Capress Lessor’s consent to any cooperative or unit plan of development or operation adopted by Lessee and approved by any governmental agency by executing the same upon reguest of Lessee.

14 All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shafl not be terminated. in whole
of n part. nor Lessee held liable in damages, for failure to comiply therewith, if compliance is prevented by, or if such failure is the result of, any stch Law, Order. Rule or Regulation

15, Lessor hereby warrants and agrees 1o defend the title 1o the lands herein described, and agrees that the Lessee shall have the right at any time to redeem for Lessor, by payment. any
mortgages. wes o other liens on the above described lands. in the event of default of payment by Lessor and be subrogated to the rights of the holder thereof, and the andersigned Lessors,
for themehves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein. insofar as said right of dower amd homestead
may 1 oany way atfect the purposes for which this lease is 'made, as recited herein.

16, Should any one or more of the parties hereinabove named as Lessor fail 10 execute this Jease, it shall nevértheless be binding upon afl such parties who do execute it s Lessor. The
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STATE OF OKLAHOMA Oklahoma, Kansas, New Mexico, Wyoming, Montana, Col&radq Oiah,
}ss Nebraska, North Dakota, South Dakota

counTy oF__TULSA ACKNOWLEDGMENT—INDIVIDUAL

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this

day of Januar Y > 2 0 0 8 X18 persona“y appeared MARLFNE H . SMI TH

and

to me known to be the identical person_.___________. described in and who executed

duly. executed the same as_ D€L free

the within and foregoing instrument of writing and acknowledged to me that___she
and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREQF, I have hereunto set my hand and affixed

My Commission Expires____April 11, 2008

f(cidress: 6216 S.

; 77,
v R ﬁ

STATE OF Oklahoma, Kansas, New Mexico, Wyoming, Monmna, Colorado, Umh. T
}ss Nebraska, North: Dakota, gonth
COUNTY OF ACKNOWLEDGMFNT——INDIVIDUAL

BEFORE ME, the undersigned, a Notary Public, in and for said County:and State, on this

day of. .19 . personally appeared

and

to me known to be the identical person_______ | described in and who executed

the within and foregoing instrument of writing and acknowledged tome that____~ ___duly executed the same as____ free
and voluntary act and deed for the uses and purposes' therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last above written.
My Commission Expires,

Notary Public.
Address:
STATE OF ACKNOWLEDGMENT (For use by Corporation)
COUNTY OF } ®
On this day: of. AD. 19 -, before me personally
appearcd to me personally known. who, being by
me. duly sworn. did say that he is the of

and that. the seal affixed to said instrument is the corporate seal of

said corporation and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors. and said
acknowledged said instrument to be free act and deed of said corporation.
Witness my hand and seal this day of. AD.19____

Notary Public.
(SEAL) Address: RECE,VED
My Commission expires mv 01 2012

KCC WICHTA
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