KAaNSAS CORPORATION COMMISSION
OIL & GAs CONSERVATION DIVISION
REQUEST FOR CHANGE OF OPERATOR
TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act,
MUST be submitted with this form.

Form T-1

March 2010

Form must be Typed
Form must be Signed
All blanks must be Filled

Check Applicable Boxes:

7] ol Lease: No. of Oil welis _ 2& L/ -
D Gas Lease: No. of Gas Wells *

I.] Gas Gathering System:

D Saltwater Disposal Well - Permit No.:
feet from D N /D S Line

feet from D E/ D W Line
-0".1

Spot Location:

Enhanced Recovery Project Permit No.:

Entire Project: DYes v |No

Number of Injection Wells 1 -

St Paul-Walnut field

Field Name:

Effective Date of Transfer; __01-20-2012 "/

KS Dept of Revenue Lease No.: _114173 /

Lease Name: KCﬂdﬂel’

E .2 .NE . 4 ggc._ 21 Twp._ 2 R _2 EZ]EDW

A E 1/2 of the NE 1/4 of section 21 township 29 S range 21E
Legal Description of Lease: P 9

County: Neosho

Production Zone(s):__Peru

Injection Zone(s): Peru

Surface Pit Permit No.: /8

feet from D N/ D $ Line of Section

(API No. if Drill Pit, WO or Haul)

jpd-pax Iswngoeag ZT0210

Typeof Pit | | Emergency [ | Burn [ 7] settling [ ] Haul-off [ ] Workover oe{j Drilling
i
Past Operator’s License No. 8271 e/&'p. A / 3 0/ ?a Contact Person; _deceased
Past Operator's Name & Address: Erich Sarapuu Phone: na
1215 W 12th St Kansas City Missouri 64101 Date: n/a
Title: OWner/deceased Signature: Siqn + A
34675 / Bill Holtom

New Operator’s License No.

- . .
New Operator's Name & Address: . & Oil Co (Bill Holtom)

1625 S Longford #103

Wichita, KS 67207

Title: general partner

Contact Person:
316-371-6885

Phone:

Oil / Gas Purchaser: _Pacer Energy

Date: 01/20/2012

Signature: ﬂ %

Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit #

n/a has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas Corporation

Commission records only and does not convey any ownership interest in the above injection well(s) or pit permit.

MMMM&M&*‘E@M\%M as

the new operator and may continue to inject fluids as authorized by

@,—Q’LELOZ)_ . Recommended action: ﬁm___

AS AT

Permit No.:

is acknowledged as

the new operator of the above named lease containimmﬁit
permittedbyNo.: .
NOV 2 0 2012

Authorlzede]—C—Hm

Date:

DISTRICT
Mail to: Past Operator

4429_,&&

\a-30-

New Operator

PRODUCTION _ 2% 2.0 . 2 v |2=20-1d
la~30 l6~ District = -

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202




KDOR Lease No.:
~BiHOEFOM C&HON CO &J&A ner

* Lease Name:

Side Two

7

Must Be Filed For All Wells

114173

* Location:

E1/2 of the NE 1/4 of section 21 township 29S Range 21E

Well No. API No. Footage from Section Line
(YR DRLD/PRE '67) (i.e. FSL = Feet from South Line)
7 ?7 clg rcle
2e 15-133-24327/ Qg 475 GO
% % FS .
4p [5933-022177 l 1191 &orw
¥
5p 15:133- 028/ T4 gl
£ 6pé. 15-133-24328 / 3 2D 1066 Feurw
FSL i
7p 152133- 024197 L 969 felrwL
0 .
£ 9p 15-133-24330 ¥ ig_ﬁ,@» 492 relrw
s 3] PO e
E1 Og 15-133-24949 128 FEL/FWL
\ .
£12 15-133-24446" M@/ 490 FElFwL
/ \olo Fol "
E15 15-133-24333 482 el ewL
| FSL- g
17p [5(33-02220 / 2%29—‘%,—@_146__ FEL/FWL
o HE R -
19e 15-133-24448 7 831  pEl/FwL
03735-00-00 - s W
19pa 15133500 398 F P 1135 eilew
E 20 15-133-24335" ﬂ%i;gﬂ@ 820 _ctirwL
E 26 15-133-24950 %1223 FELFWL
E27 15-133-24337/ :{ S5 1174 F'EDFWL
J P2l FsL. "
E 28 15-133-24450 1182 elrwL
< q o B
EA1 15-133-24952 APa Sk 480 Eorm
E42 15.133.04452 B2 09 0
~ 3>°l‘63.FF5 e 08 ‘fE:/FWL
£43 15-133-24453 1208 o) 644 few
*$E£/3  ]5/33- 24332 /_322(@-/FNL e FWL
xE 21  )5433- QY449 73784 By 31 g
*Lgi /5433 Qlé_fﬁﬂ_/ iz_ﬂ_@/FNL /(3D €EDFWL
FSL/FNL ______ FEL/FWL
FSL/FNL FEL/FWL

Type of Well Well Status
(Oil/Gas/INJ/WSW) (PROD/TA'D/Abandoned)

oil active

oil active

oil active

oil active

oil active

oil active

oil active

oil actived

oil active

oil active

oil M
- T |52 /
inj inactive

oil active

oil active

oil active

oil active

oil active

oil active

oil active

oil P rad

01/ )DrDJ

pil Pad

A separaée shfet may be aftached if necessary
% rrir:P%n(t‘ whw %{Jst; 0'4 molg than olr:;{ease please file a separate side two for each lease. If a lease covers more thanBEQﬁ‘VED

please indicate w

ch section each well is located.

NOV2U

- |
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STATE OF KANSAS, NED '
CLAGA K. TAYCOR, REOmTEN o Decte

Book: 455 Page: 288
Pagee Recorded: 2 Reonina Fas: $12.00
Oste Recorded: 11/7/2011 32500 PM

TITLE OF DOCUMENT: Assignment of Oil and Gas Lease

GRANTOR: Freedom Energy Holdings Inc
GRANTEE: Holtom Qil Unlimited Inc

RECORDING FEE: - $12.00




2012 WED 13:31 FAX 620 244 5300 Hines & AN1quisL r.A.

Book: 459 Page: €99

ASSIGNMENT OF OIL AND GAS LEASE

Know all men by these presents: -

Thas the undersigned, Freedom Exergy Holdings, Inc., /k/a Freedom Financial Holdings, Inc., 531 Airport North
Office Park, Fort Wayne, Indiana; #6825 bereafter called the Assignor, for and in consideration of the sum of ONE
DOLLAR ($1.00) and other velusble cousideration, the receipt of which is hereby acknowledged, does herby assign,
transfer, sell and convey unto Holtom Oil Unlimited, Inc., 20035 Beverly St, Stilwell, Kansas 66085 hereinafter
called the Assignee all of the Ass:gnore’ working interest (.75), in and to the oil and gas lease dated February 23,
2009, und duly given by Beachnet Bros., Inc., and duly recorded in Book 419 at page 627 in the records of Neosho
County Register of Deods insofar the lease covers the following Jand in Neosho County Kansas, to-wit.

Base /2 of NE %y ROra qt-ert |
of Section 21 Townihip 295 Range 21E and contai ing 76 acres more or less.

Together with all the lcaschold arid other rights, titles, and interest in that portion of the lease being assigned which I
have in and to the above describec!'land by vitue of the said lease, and all rights, titles and interest purported to be
created thereby. :

To have and to hold uato the Holiom Oil Unlimited, Inc., his heirs, successors and 2ssigns, forever, in accordance
with the terms and provisions of sid lease.

And for the same consideration th Assigaar covenaots With the Assignee, his heirs, sucoossr3, o assigns: tho
Assignor is the lawful owner of anil has good title to the interest shove assigned in and to said lease estate rights and
property, free and clear from all 1 zns, cncumbranues or adverse claims: thut said lease is a valid and subsisting lease
on the land above described, #nd 1] rentals and royalties due there under have been paid and all conditions
necessary to keep the same in gall force have been duly performed, that the Assignor has the right to assign the same
and the Assignor will warrant aac forever defend the same ageinst all persons whomsoever, lawful claiming or to
claim the same.

Executed the 1% day of Cictober, 2010

State of Indiana
County of Allen..SS

Before me, the undersigned, a notary public, in and for said County and State personally appeared Brian Kistler,
CEO, Freedom Energy Holdings,. [nc. on. the1st day of October, 2010, to me lnown 1o be the identical person who
executed the within and foregoing, instrument and sckmowledged 1o me that the same executed the same ag a free and
voluntary act and deed for the use: and purposes therein set forth,

Given vnder my hand and seat of%dﬁice the day and year lest above writicn.

@4/‘ 7./ > Commission Expires: [/~ 26~ 20/

Print; Robin W. Hunt
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GRANTEE:

RECORDING FEE:
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prp—— e LR

SAS,
S & wma, %‘-8?““@ 5 etk
Book:_455

Pages Recorded: 2
Date Recorded: 11/1B/201 95500 AM

. wgie
TS Ml
AT et iK. VAN
el S
S ‘.--:_P.h - % bigd
5o a gy o T
ER f QQ..;;... ‘:ﬂg i
5 u . l:l»"_ * A‘"'"" '. m 5’
AN l;,-%;-'os %
A o~ S - B
RS2 4 08 O
%, %) , .t.}_g’.'ﬁ?' - “\\‘
s, - ‘\\\
""mmn‘“

Assignment of Oil Lease

Holtom Qil Unlimited Inc

William Holtom&/or Carlos Castillo
Dba C&H 0Oil Co

$12.00
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A SSIGNMENT OF OIL ApHS GAG LEASE

KNOW ALL MEN BY THESE PRESENTE:.
That the andergigned,

HOLTOM OIL UNLIMITED, ‘INC.

hersinaftar called Assignor (whether one or more),
ty acknowledged, does hexeby sell, assign,

Dollar ($1.00) the recsipt whereof 15 hareh

wenoafer and set over SHLo Winwimes i{ortoss AND/OR CARwer Cacrice” s 619
~dba_CEW Ofl Co. apic_gw TAWAKINT . TawANR ) i
ereinafies called Assigase), /4 (-75) WORKING INTEREST __ interest in and  the ofl 2% S
aaag OCtobex 1. 2010 . from__FREEDOM ENERGY HOLDINGS, INC. R
the oil lease dates Feb.23,2009, and duly given by _ .

for and in consideration of One

in and to
Beachner Bros.,Inc.. r_ecord book 419 page 627 . lessor
BOLTOM OIL UNLIMITEL INC. ‘ - - __lesgea
recorded in book 455 . page 299_ _ _ inmofar as seid lease covers the following described land in
NEQSHQOQ __County, State of. KANSAS. :
East 1/2 of the NE 1/4'5i of Section 21, Township29s, Range 2le
and containing 76 acres more Or less.
.21 . #9s 2le 16
of Qeetion_— . Township. e Ranze__--‘_______and containing. Jcres, wore or leas
together with the rights incident theretni and the personal property thereon, appurtenant thereto, or used or obtained in connec
tion therewith, :
¢ its or hizm heirs, succesgors or senigne: That

And for the same consideration the Asmignor covensnts with the Agsignee,

the Assignor ia the lawful owner of e:d has good title to the interest above asgigned in and to eaid lease, estats, rights and
property, free and clear from all liens,. incumbrances or sdverse claims; That eaid lease is & velid and sabaisting leoae on the
lsnd above deacribed, and all reatals and royalties due thereunder have been psid and all conditions necesaary 10 keep the same

in full force have been duly pexformed. )
__day of ’\ O/M‘LM 2'0 ((

NSRS
e

Brett Holtom,CEQ Holtom 0il Unlimited, Inc.

sratE oF A= = ‘ .

COUNTY OF 8R. 'A(,KNOWLEDGMENT FOR INDIVIDUAL (Kans. Okla. and Colo.)
Before e, the underaigned, a Notary Public, within and for nuid County snd State,onthis.. /&

day of. al : . ..., pareonally apmrﬁ_m_ml-——

and

0. who execated the within end foregoing jnstrument and acknowledged to me

to me personally known to be the identical
that__b.g_‘..aewhd the game ML ___free and voluntary act and deed for the nses and purposes therein pet forth.

IN WITNESS WHEREOF, I have hbraunto set my hund and official » e day an-dﬂyeu t above written,

My commission expires ——p : i I i A -:.;ILWMLL____
l ?E: * Notary Public

' | My AL Bxp.

LIYE OF KARBAS
e
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ASBIGNMENT OF OVERRIDING ROYALTY INTERESﬁ

|
KNOW ALL HNEN BY THESE PRESENTS, that the underaiﬂned,DEREK

ANP/OR JKNNIF:R MORRIS, whose address is 3625 NE Coal

i Valley Ra.

PO Box 305, Wair, Kansas 66781, hereinafter referred ?o as
Assignor did ucquire certain overriding Royalty Inteyests from

¥reedom EBnergy. Inc.. in-that certain Agaignment cof

erriding

Royalty Inter=st dated May 22,2009 ", and recorded in the
records of th. Register of Deeds of Neosho County, Kansas undex

Book 422,Page 378. i

. i
NOW THEREFORE, the undersigned, DEREK AND/OR JENNIFFR MORRIS .,
whose address is 3625 NE Coal Valley R4., PO Box 305,|Weir,Kanaas

66781~-0305, hereinafter enlled Aassignor, for and in

nsideration

of TEN Dolars:and other good and valuable consideratijon,the

receipt and sufficiency whereof is hereby acknowledg

, does

hereby se€ll, &ssign, transfer, set over and convey unto William

Co.

Holtom and Ca:los caetillo, doing bueinces a8 CRH o4
j wvhose a%dress is Yeel s/ A WAKOVE RV

TAwANPA, KS 671y hereinafter|
Assignee, all of the overriding royalty interest of A

OIL LEASE ONLY,; to wit: LESSOR: Beachner Bros.,Inc..

Corporation., 1 BSSEE: Freedom Enecqy. Inc. Effective D
2009. Book;41% Page: 630,631,632; insofar as said le
the following described land in Neosho County,Kansas:

Description: k _1/2 of the NE 1/4 containing 76 acres
of Section “Township 298 Range 2le, only.

294 Range 2le of the same recorded documentin Book 42

called
signor in
Kansas

te: Feb. 23
se covers

ore or less

Page 378.

|
DOES NOT INCLUDE AND IS SEPARATE FROM SW 1/4 Section gs Township
i

OVERRIDING ROYALTY ASSIGNED:1/16 (0.0625) OIL ONLY.

. TO HAVE AN TO HOLD, the above described interest
singular the rights and privilegece and appurtenants t
in anywise belonging to said Asaignee, itp successors
forever and Assignor does hereby agree¢ to warrant and
and singular the said property under the said Assigne
successors ané assigns against every person whomsoeve
or to claim the same or any part bereof by, through o
Assignor, but not otherwise.

IN WITNESS :AHEREOF, the Asgignor has ¢ a ia A
be executed this the 16th day of Novembe 11

with all and
pereunto or
and assiygny
defend all

B, its

r claiming

r under

sgignment to

f

DEREK MORRIS

“STATE . OF KANSAS )
, ..) §s. ACKNOWLEDGMENT FOR. INDIVIDUAL
~COUNTY OF NEOS.{0:)

_Before me, <he undersigned, a Notary Public, within
said County and State, on this 16th day of Noveuwber, 2
persgnnlly app:ared Derek Morris, to me personally kn
ghe identical jperson who executed the within and foreg
instrument and- acknowledged to me that he executed the
his free and vhluntary act and deed for the uses and p
therein set focth.

IN WITNESS “[HEREOF, I have hereﬁnto set my hand g
geal the day and year last above written. Y ="

My commission .:xpires (-23-15

and for
011,
ovn to be
oing

same as
urposes

official
aIBe ¥ R

C W o

) t‘a'lﬁuﬁqd

S

b .

Bock: 455 Ps,
Poges Racorded: 1

a:k;i?%tﬂﬂﬂo

Duta Reconded: LL/1B/20)) BZ501 AN
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OIL LEASE PAYMENT AGREEMENT

This is an oil lease payment agreement (hereinafter "Agreement") entered into and made
effective on April 25 , 2012 by and between Beachner Bros., Inc. (hereinafter "LESSOR")
and William Holtom and Carlos Castillos, d/b/a C&H Oil Co. (hereinafter "LESSEE").

RECITALS

1. LESSEE is the operator of an oil lease (hereinafter "Oil Lease") that was entered and
filed in volume 419, page 630 of the Neosho County, Kansas Register of Deeds on March
11,2009 at 11:08 a.m. The effective date of the Oil Lease is February 23, 2009.

2. The original operator and lessee of the Oil Lease was Freedom Financial Holdings, Inc.
William Holtom and Carlos Castillos, d/b/a C&H 0Oil Co. were assigned the Qil Lease

and are the current lessees.

3. Annex A of the Oil Lease provides, among other things, that LESSEE guarantees
LESSOR a minimum royalty of $2,000 annually after the first year, with payment to be
made to LESSOR within 30 days of the anniversary date.

4. Neither Freedom Financial Holdings, Inc. nor LESSEE have produced oil from the leased
premises in paying quantities, and neither has made the minimum royalty payment of
$2,000 for 2011 or 2012.

5 Rather than forfeit the Qil Lease, the parties desire to work out an agreement whereby
LESSEE will produce oil from the lease and whereby LESSOR will recover part of the
minimum royalty payments due to it under the Oil Lease terms.

WITNESSETH, LESSOR and LESSEE hereby agree as follows:

1. LESSEE agrees to pay LESSOR $2,000.00 (Two Thousand Dollars) in increments of
$500.00 (Five Hundred Dollars) a month, with the first payment due on May 15 and with
all subsequent payments to be made on the 15th of each month until paid in full.

2. In exchange for $2,000.00 (Two Thousand Dollars), LESSOR agrees to allow LESSEE
to continue to operate under the terms of the Oil Lease.

3. If LESSEE fails to make its monthly payment by the 25th of each month, then LESSOR
may deem the Oil Lease to be forfeited. Upon written notice from LESSOR or its
attorney to LESSEE that it has forfeited the Oil Lease for failure to comply with this
Agreement, LESSEE must cease operations on the leased premises. LESSEE shall have




sixty (60) days from the date that notice of forfeiture is sent to remove its equipment from
the leased premises.

4. All other provisions of the Oil Lease not affected by this Agreement shall remain in full
force and effect, unless the Oil Lease is forfeited under this Agreement.

5. This Agreement shall be binding on the successors, executors, administrators, devisees,
and assigns of the parties.

IN WITNESS WHEREOF the parties have signed this Agreement on the date first above
written.

LESSOR LESSEE
s % g < ,
? L i, -

Eugéne C. Bedchnexr, President William Holtond ~
Beachner Bros., Inc.

Carlos Castillos




yl,/04/201%2

L/7:14 6202443868

OIL LEASE

NEOSHO COUNTY ROD PAGE 02

STATEOF KANSAS, NEQSH CRUNTY, 55
ENTENED ANG FLEDM VL4 /9 PAGE 430
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AGREEMENT, Made and eptered into this ZZ ’ A‘"’ 2) &M?%y and betweens ) RS
Tl ) - X
BEACHNER BROS. , INC, hereinafier called lessor (whether one ormore) and* 7"+ &) 1 2
'." “9 '-" A-A.' ‘»;'\\‘,
Tver

— S AL TRrT .
FREEDIM F1aAACIAL Mo tD/A) &5 TN <« hereinafter called lessoe. ™, & w5E
"'l-lr;‘..‘in‘\;“".f

e

WITNESSETH, That the said lessor, for and in consideration of $2,000 doliars , cash in hand paid, receipt of
which is hereby acknowledged, and of the covenants and agreements hereinafier contained on the part of lessee to be
paid, kept and performed, has granted, demised, leased and Jet and by these presents does grant, demise, lease and
let unto said lesses, for the sole and only purpose of exploring by geophysical and other methods, mining, and
operating for crude oil, and building tanks, power stations and structures thereon to produce, save and take care of
said products, all that certain tract of land situated in the County of NEOSHO, State of Kansas, as described as
follows, to-wit:

E2 NS  Sec2y R2r\& T29s ,7e4 T

It is agreed that this lease shall remain in full force for a term of one year from this date, and as long thereafter as
oil is produced from said land by the lessee and/or assigns.

In consideration of the premises the said lessee covenants and agrees:

To deliver to the credit of lessor, free of cost, the equal of three-sixteenths (18.75%) part of all oil produced

and saved from the leased premises.

1f said lessor owns a less interest in the above described land than the entire and undivided fee simple estate
therein, then the royalties and rentals hexein provided shall be paid the lessor only in the proportion which his
interest bears to the whole and undivided fee.

2.

»

oo

Lessee shall have the right to use, free of cost, gas , oil, and water produced on said Jand for its operation

thereon, except water from wells of lessor,

Lessce shall bury pipe and electric lines below plow depth with exception of overhead power lines.
Lessee shall py for damages caused by it’s operation to growing crops on said land.

" Lessee shall have the right at any time to remove theit own machinery and fixtures placed on said premises,

that the lessce owns separately and uses with the existing inventory of machinery and fixturez owned by

lessor, on said premises. (See: Bxisting Inventory By Lessor.)

Lessor graots lessee full use of the existing inventory of machinery and fixtures exclusjvely on said premises.
Lessee shall build: (1) roads providing access to the wells, (2) structures and (3) other improvements on said
land, without cost 1o the lessor, for the purpose of operating oil producing activities.

Lessee has right to assign lease to other partics.

Lessor grants lessee First Option 10 acquire gas lease from {essor on said land.

I the lessee shall commence to drill a well within the term of this Jease or any extension thereof, the lessee
shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil be
found in paying quantities, this lease shall continue and be in force with the like effect as if such well had

been completed within the term of years herein first mentioned,
Page 1of2
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If the estate of cither party hereto is assigned, the covenants hereto shall extend to their heirs, executors,
administrators, successors of assigns, but no change in the ownership of the land or assignment of rentals or
royalties shall be binding on the lessee until after the lessee has been furnished with a written transfer or assignment
or a true copy thereof, and it is hereby agreed in the event this lease shall be assigned as to a part or as to parts of the
above described lands and to the assignee or assignees of such part of pars shall fail or make default in the payment
of the proportionatc part of the rents due from him or them, such default shall not operate to defeat or affect this
lease in 50 far as it covers a part or parts of said lands upon which the said lessee or assignee thereof shall make due
payments of said rentals. In case lossee assigns this lease, in whole or in part, lessee shall be relieved of all
obligations with respect 10 the assigned portion or portions arising subsequent to the date of assignment.

All express or implied covenants of this lcase shall be subject to all Federal and State Laws, Executive Orders,
Rules or regulations, and this lease shall not be terminated, in whole or in part, nor lessec held liable in damages, for
failure to comply therewith, if compliance prevented by, or if such failure is the result of, any such Law, Order, Rule
or Regulation.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall
have the right at any time to redeem for Iessor by payment, any morgages, taxes or other liens on the above
described lands, in the event of default of payment by lessor and be subrogated to the rights of and holder thereof.

Additions:

Existing Inventory by Lessor: Taoks: Pump Jacks: Buildings:
Welis with 1" pipe: Wells with no pipe: Injection Pump:

Poles: Other:

Whereof witness our hands as of the day

first above written,

STATE OF: Kansas
g5, ACKNOWLEPGEMENT FOR THE INDIVIDUAL

COUNTY OF: Neosho

Before me, the undersigned, a Notary Public, within and for said c;ounty and state, on this 2.3 day of)
Fed. ., AD.2009, porsonally eppeared Wﬁ.‘m
eew\'g'“ﬂq, JEAN G. VAN %ﬂ ﬁ.—W_/

S My Aot Bxp. _aZ/ T/
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Book: 41% bage: 632

Annex A:

Lessee guarantecs lessor a minimum royalty of $25/acre or $2,000 annually after the first
year. Payment to be paid to lessor within 30 days of the anniversary date of the attached

lease.

Although Lessor has absolutely no ownership of any lease on the property, Lessor has
obtained ownership of personal property and equipment used in oilfield and gas
operations. As part of the consideration for this lease, Lessor agrees that Lessee can use
the existing equipment presently located on the real estate. However, Lessor retaing
ownership of this personal property upon termination of the lease. Lessee acknowledges
that Lessor is sole owner of the existing personal property and equipment located on the
real estate but Lessee further acknowledges that Lessee is the sole owner of the lease and
that Lessor has no interest in the lease. Lessee shall retain ownership of any equipment
provided by Lessee in regard to the lease operation. Although Lessor may own items of
personal property, Lessor has never operated any previous lease on the property and will
fiot carry out any functions relating the lease being solely conveyed to Lessee. Lessee
further acknowledges that Lessor has no interest in the lease other than a royalty interest
as provided herein solely as the landowner of the real estate.

Lessee 82wno E\s-r\_a\
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