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Kansas CORPORATION COMMISSION
O & Gas Consenvarion Division
REQUEST FOR CHANGE OF OPERATOR
TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Form KSONA-1, Certification of Complignce with the Kansas Surface Owner Notification Act,
MUST be submitted with this form.

Gheok Apphosble Boxes:

g o R e
Y OjiLease: No.ofOiwerls . 11 e Effective Date of Transter: VTR T il
¢ Gas Lease: Moot Gas Wellg f’\/ KS Dept of Reverus Lease No.: | 139038
e b} fing System: )
- Gas Gathering Syste | q/g{ |3 Lease Name. West Betts
K Saltvaater Disposal Weil - Peroit No. .D )
- S EE . SEA Gae G5 ap, 3 B M
S0 LOCBIEIY i 186E RO 8 Line £/ SE/4 Sec. 15-T348R14E
o : . . Ef2 SEi4 Ses. 15~ -RA4E
foet trom_ - W oLine Lagal Description of Leage:
Y Enhanced Recovery Project Permit Na.: QJ‘C‘}
Erfire Project W Yes | I Np County: Montgomery
Mumber of irgection Wells f ’ B Production Zoneish Wayside
Fiesid N k/l\’ inection Zone{s): Waysxdg__/ |
** Side Two Must Be Campleted‘
Surlace P Perrnit No,. taet from 7118 Line of Saction
(AP N, if Dridl it WO or Had) . —
fost from | LB S W Line of Section
Type of Pit G Emergency | Bum lsetting Haut-Of  Workover O(ﬁ/ | Diting

Past Operator's License No, S 3 65 >
ADR Operating, inc

Past Operators Name & Address:
201 N. Penn Avenue, Suite 501, Independence, KS 67301

Tithg!

Sontact Persgry

New Operalor's License Mo, 34404 '/ .

Mow Ogerators Name & Address: | Sonegate Ranch, LLO

257G CRZ200

Caney. K& 67333

Titte: Manager

Phorne:

Date:

sigrature: _ New Lease

Contact Person; imothy B Weltan mcm'%:gommssmu

Phone: 020-515-4742

 CONSERVATION DIV
»;@g,,/i 95@%‘ WICHTA K8 "

O Gas Purchaser;

Diate:
> Tl »«’/
Signature i g Mﬁm& S 2

Acknowledgment of Transfer: The above request for transler ol injection authorization, surface pit penmit #
rated, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas Corporation

Commission records only and dors 1ot convay any ownership interest in the above injection wall{s) or pit perril,

has besn

S

e new opetator and may continue 10 inject fluids as authorized by

Permit No.: E" 6B 0?50 .......... . Hecommended acton: Nec&
WY (i o\rerwe\ « UWACS  2009-2013

Date: H- Y-

. % acknowledged as

the new operator of the above named lease containing the surface pit

parmitted by No.

Date:

Authorized Sgpatvre

DISTHICTY
Wi o

Prgt Dperator . Now Operaior

PRODUCTION _,/_,/ ./%

-4
L= N1

DI

g- 14

District f 3\
A\

KEC - Conservation Division, 266 N Main St, $te 220, Wichita, KS 67202-1513




Form {1

KaNsAS CORPORATION COMMISSION o

Qi & Gas Conservation DIvVISION Form must be Typed
Form must be Sighed

REQUEST FOR CHANGE OF OPERATOR All blanks mus! be Filled
TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Form KSONA-1. Certitication of Compliance with the Kansas Surface Owner Notification Act,

Sheck Apphicable Boxe. MUST be submitted with this form.

i Yate of Transter: . 280 20 AT

Y Lease: Nooof OilWells

Gs tease Nooot Gas Weils RS Lept of Revenue Leawe No

s Cathering S
(3as Gathening Cease Name: YWest Belts

K Saltwates Disposal Wad - Foret No,

P 80 Geas B Twp MR M CE. W
ool Location weNgen NS e ) i
B2 SEA4 Spe 1E-TEAB-RIE

feet rom WoLine Legal Deserption of Leaser 7

Y Esharced Basovery Project Permit Noo

Cves o Coany Montgomery

1

Fedice Propct
Nunber of nechion Wels ' . |
' f Froduction Zongisy  Yvayside

inyection Zoneis): Vaystder L,l— HI(_ 9&({'

Frotd Nams. Wayside-Havana

** Side Two Must Be Compileted.

Surfeu o PR Pt No . . . . fmet o H S5 une of Sechon |

AP NG S O S o Haidh S |
et from B WoLine of Section

Type of b FEmergency ; Burn | Settling Hauh-Of Workover O‘(, Liriting

Past Uperaloss Doenss Se SR 3655 Contac! Ferson

Past Operalor's Name & Addresy,  ADR Operating. inc Fhone;

201 N. Penn Avenue, Suite 501, Independence, KS 67301 Date:

it . . Sigratre. NEeW Lease

Now Dperator s License N 34404 / L ) Contact Person: I'mlomy & Weltan KmSASCGRRPORAT%:dCOMMlSSlON

New Oaerators Name & Address: | Sionegate Ranei 110 Phong: 620 6184742 OC.,. 3 U 2014

- P & [te i d 48,
Ol 5 Gas Purchaser, - DO Res.

PR (R 2200

e CG BTN S
-,,m(*}y K& 67333 Date: E
' [
1. Manage: » o Signature: | i
Acknowledgment of Transler: The above request for franster of injection authonzaton, surtace ot pert ¥ R e hES Leen

neted approvent and duly recorded o the tecords of the Kansas Corporation Commission. This acknowledgment of ranster peraing to Kansas Corparation

Commission records onle and dons not convey any ownsrship interest in the above injection wallis] or pit permit,

g*ﬁ“€(6’&e QW L—LQ 1o acknowledged as . 3 ;;g;&ng\,wle(}ge(j an

e pew oo and may continue 16 inject Huids as authorized by the new orevator of e ahove named leass containing (e surk

Pl No - Recommendesd action: ‘\Lﬂ.es permitied by No

AWNET + UL':’)(LS Do% ok Cbug\\a/vvc&,
e \\\' \\'.‘\\-k Aur{” Tz Sidna e

DESTRIL T o QL’H‘ : //’3'/§ PRODUCTION il > & /f( i [~ L/—l
M e Bast Operan - Mow Operais: . . 1\"* \‘4 . Ds«:':ﬁ@, “"L("[ b

Date

Authonsea Sighatere

KCC - Conservation Division, 266 N Main zﬁc'&o Wichita, KS 67202-1513
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Side Two

Must Be Filed For All Wells

KOOR Loase No- 1390357
* Loase Name:  YVest Betts ,  Location: E/2 SE/4 Sec. 15- T34S- R14E
HeINS R DRLDIPHE 67) (o P Foet hom Souh Line onamsw  (PRODTADAbandoned)
‘1 15-12521605 V 1787 Foumy 861 reprw OIL PROD
‘2 15-125-21856 " 1969 Gooeny 620 revew OlL ~ PROD
© 5A  15-125-21996Y 2491 Fsipw 1138 repew Ol ~_ PROD
Df%\b 6 15-125-22344 1420 (psiyen 720 (reirw INJ . ACTIVE
C 30084, 15-126-21717-0001 /4775 stm 884 repent INJ ACTIVE
- 28 15-125-28036/ 1025 fesprne 1125 crerwe OIL PROD
<29 15-125-280377  1025%sien. 700 fretew OlL PROD
~ 07-9 15-125-31496+ 850 (Fsprn. 969 FEyrwe OlL PROD
‘7 15-125-02776 «~ 2224 Fsipne 886 revew OIL PROD
o 15-125-02776 .~ 1970 mm 1107 geppw OIL PROD
< WB-1 15-125-02777 335,,",;.;;[;9“(“ 647 :j;;-pm olL PROD
WB-2  15-125:02778" 354 w350 irgiew OIL PROD
-WB-3 15125027797 171 f:s,;_;gzm 913 seppw. OlL PROD
o ——
FOLFNL . FELFWL
FSLFNL o FEUFWL .M,MNSAQ.COR‘;QCeiVed .......
FSUFNL ... FEUFWL ocr (;R‘T'ON ?.TM’SSION
FSUFNL ... FELFWL CO’VSERVAWO,? 24
WiCHT, KDS/VISION
BRLENL L FELFWL
FELFNL e FELFAWL
FSLAFNL e FELFWL

FELAML . FEL/FWLL

FSLAFNL s FELIFWL

FELFNL e FELIFWL

A separate sheel mmay be attached # necessary

* When transferting a unit which congists of more than one lease please tie a separate side two Tor each lease. It a lease covers more than one section
please ndicate which section sach well is located.




Kansas CORPORATION COMMISSION Form KSONA-1

OiL & GAS CONSERVATION DIVISION Form Must B Typed
CERTIFICATION OF COMPLIANCE WITH THE Al o must e Stgned

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitied with all Forms C-1 (Notice of intent to Drill); CB-1 {Cathodic Protection Borehole Intent)
T-1 {Heques! for Change of Operator Transler of Injection or Surface Pit Permit); and CP-1 (Well Plugging Appiication).
Any such form submitted without arr accompanying Form KSONA-T will be relumed.

Select the corresponding form being filed: C1 ety | OB Cathodic Protacion Borehols intert) 196 1% (ranstery | CP-1 tPlugging Apgtication;

OPERATOR: License # S4404 Well Location:

Name: Stonegate Ranch. LLC 2 SEA g 15 g 34 5 p 14 Somastiwest

Address 1+ 2970 CR 2200 County. Mantgomery

Address 2 Lease Name W‘}S ,,,,, . Well &

Ciby: Caney State: KS Zigy: 67333 « . i fiing a Form T-1 for muitiple wells on a fease. entar the lagal descrption of

y . Timothy 8. Welton the lease batow, Reca:

Contact Pergon: KANsag eCoive, d
E/2 SE/4 Sec. 15-T348-R14E CORpg !

phone:( 820 | 515-4742 o ( z - FATION Commsgo

Email Address: Melaneekillian@yahoo com OCT 3 0 2 DM

CONsER
w;ch'Tﬁf"Klgws:oN

Surface Owner Information:

Name: Prism Group, LLC, cfo Lonnie Betts When filing a Form T-f involving mudtipie surtace owners, attach a9 additiona

o RL T Box 2710 shaet fisting all of the wkymation 10 the lelt for each surface owner. Srfaos
Address 1. - awner information can be found in the reponds of the segister of deeds for the
Address 2 o county, and in the real estate property lax records of the county freasursr,
ity Laney Slate: KS 2 67333 4

# this form is being submifted with a Forey C-1 dintent} or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank bafteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or 2 separate plat may be submitted.

Select one of the following:

X | certify that, pursuant to the Kansas Surface Owner Notice Act (House Bilf 2032}, | have provided the following to the surlace
owner(s) of the land upon which the subject well is or will be lpcated: 1) a copy of the Form C-1, Form CB-1, Form 11, or Form
OP-1 that | am filing in connection with this formy; 2) if the form being filed is a Form C-1 or Form CB-1, the platis) required by this
formy; and 3) my operator name, address, phone number, fax, and email address.

L2 | have not provided this information 1o the surface owner(s). 1 acknowledge that, because | have not provided this information, the
KOG will be required to send this information 1o the surtace owner{s}). To mitigate the additional cost of the KCC performing this
fask, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable 1o the KCC, which is-enclosed with this form,

it choosing the second aption, subimit payment of the $30.00 handling fee with this form, If the foe 1s not received with this form, the KSONA-1
form and the asscoated Farm C-1, Form CB-1, Form &1, or Form CP-1 will be returned.

Tie: _Manager

KCC - Conservation Division, 266 N Main St, Ste 220, Wichita, KS 672021513



OIL AND GAS LEASE

THIS AGREEMENT, entered into this _ "/ Sd+w.  day of October, 2014, between Prism Group, LLC
thereinafter called lessor) and Stonegate Ranch, LLC (hereinafter called lessee), does witness:

1. That lessor, for and in censideration of the sum of One Dollar ($1.00) in hand paid and
of the covenants and agreements hereinafter contained to be performed by the lessee, has this day
granted, leased, and iet, and by these presents does hereby grant, lease, and fet exclusively unto the
lessee the hereinafter described land, for the purpose of carrying on geoclogical, geophysical, and other
exploratory work, including core driling, and the drilling, mining, and operating for, producing, and saving
all of the oil, gas, casinghead gas, casinghead gasoline, including all associated hydrocarbons produced
in a iiquid or gaseous form and including gas found in and produced from coal formations or coal sears
and ail zenes in communication therewith, which gas is sometimes referred to as coal bed methane, coal
searn gas or occluded gas and all other gases and their respective constituent vapars, {including coalbed
methane gas, helium, and all other constituents and substances produced therewith), including the
dewatering for production of coalbed methane gas, and for constructing roads, laying pipe lines, building
tanks, storing oil, and erecting other structures thereon which are necessary or convenient for the
economical operation of said land to produce, save, take care of, and manufacture all of such substances,
said tract of land with any reversionary rights therein being situated in the County of Montgomery, State
of Kansas, and described as follows:

The East Half of the Southeast Quarter (E/2 SEZ4) of Section 15, Township 34 South, Range 14
East, less and except a tract 436 feet North and South by 269 feet Fast and West in the
Southwest Corner thereof, and less that part used for County right-ol-way,

containing 78 acres, more of less.

2. Subject to the provisions below concerning the date of commencement of this lease, this
tease shall remain in force for & term of sixty (60} days from the date hereof, and as long thereafter as
oil, gas, casinghead gas, casinghead gasaline, or any of the products covered by this lease are or can be
produced,

Lessee agrees to promplly assume operator responsibility for the oil, gas, disposal and/or injection
wells currently located upon the leasehold premises. In the event the existing disposal and/or injection
wells are not presently in compliance with the rules and reguiations of the Kansas Corporation
Comrission (KCC), lessee further agrees to act with reasonable prudence and diligence to bring one or
more disposal and/or injection wells into compliance, so as to gllow disposal or injection of produced salt
water in and upon the leasehold premises. The term of this iease shall commence upon the earliest of
the following dates: (a) the date hereof, if there exists a disposal or injection well upon the leasehold
premises which complies with KCC rules and regulations; or (b} such later date as the KCC authorizes use
of such disposal or injection well by the lesses.

3. The lessee shall deliver to lessor as royalty, free of cost, on the lease, ar into the pipe line
to which lessee may connect its wells, the equal three sixteenths (3/16ths) part of all ol produced and
saved from the leased premises, or at the lesses's option may pay 1o the lessor for such three-sixteenths
(37/16ths) royaity the market price for oil of like grade and gravity prevailing on the day such oil is run into

R
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the pipe line or into storage tanks.

4. The lessee shall pay to lessor for gas produced from any oil weil and used by the lessee
for the manutacture of gasoline or any other product as royalty three-sixteenths (3/16ths] of the market
value of such gas at the mouth of the well. The lessee shall pay to fessor for gas of whatsoever nature
or kind {with ail of its constituents) and all other substances covered hereby sold by lessee, a royaity of
three-sixteenths (3/16ths} of the net proceeds realized by lessee from the sale thereof less a
proportionate part of the ad valorem, production, severance and other excise taxes and any costs incurred
by lessee in delivering, processing, compressing, transporting, dehydrating, or otherwise making gas or
other substances merchantable with said payments to be made monthly, not more than sixty (60) days
following the last day of the month in which gas is delivered into the pipeline and credited to lessee’s
account by the gas purchaser,

5. If Lessee shail commence to drill a well or commence reworking operations on an existing
well within the term of this lease or any extension thereof, the Lessee shail have the right 1o drili such well
to compietion or complete reworking operations with reasonable diligence and dispatch, and i oil or gas,
of either of them, be found in paying quantities, this lease shall continue and be in force with like effect
as it such well had been completed within the term of years first mentioned. Drilling operations or mining
operations shall be deemed to be commenced when the first material is placed on the leased premises
or when the first work, other than surveying or staking the location, is done thereon which is necessary
for such operations,

£, During any period (whether before, on, of after expiration of the primary term hereof),
at any time, and from time to time, when gas is not being sold or used and a gas well capable of
producing in paying quantities is shut in on the leased premises, whether or not said well has theretofore
actually praduced, and there is no current production of oil or gas or operations on the leased premises
sufficient to keep this lease in force, this iease shall, nonetheless, remain in full force and effect, and it will
be deemed that gas is being produced in paying quantities: as to a well so shut in, whether one or muore,
Lessee shall be obligated to pay or tender to Lessor a royalty of ten dollars (310.00) per year per net
royalty acre retzined hereunder, the payment or tender to be due on or before the anniversary date of
this tease next ensuing after the expiration of 120 days from the date the well is shut in and thereafter
on the anniversary date of this lease during the period in which the well is continuously shut in; and this
‘ease shall not terminate for 2 failure of Lessee to pay or tender royaity pursuant to this provision, but
Lessee shall be obligated to promptly pay Lessor the amount of the shut-in royaity due. If any payment
made hereunder shall be erroneous in any regard (whether deposited in the wrong depository, paid to
parties other than the ones entitled thereto as shown by Lessee's records, in an incorrect amount, or
otherwise), this lease shail be maintaired in the same manner as if such erronecus payment or deposit
had been properly made, provided that the erroneous payment or deposit be corrected within thirty (30)
after receipt by Lessee of written notice from such Lessor of such error accompanied by and docurnents
and other eviderce necessary to enable Lessee to make prompt payment. The provisions of the forgoing
“shut-in” gas weil clause shaii not limit the Lessee’s implied duty to market gas producible from the
premises,

Z. I case said lessor owns @ less interest in the above-described land, ather than the ertire
and undivided fee simple estate therein, then the royaities and rentals herein provided shall be paid to
said lessor only in the proportion which his interest bears to the whole and undivided fee. However, such
rental shall be increased at the next succeeding rental anniversary after any reversion occurs 16 cover the

Lk marePubliBlocumenty MEL R TRop! waregate wpd P Received
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interest so acouired,

8. The lessee shall have the right to use gas, oil, and water found on said land for its
operations thereon, except water from the wells or ponds of the lessor. When required by lessor, the
fessee shail bury its pipe lines below plow depth and shall pay for damage caused by its operations to
growing crops on said land. No well shall be drilled nearer than 200 feet to the house or barn now on
said premises, without the prior written consent of the lessor. Lessee shall have the right at any time
during, anc within six (6) months after the expiration of this lease, to remove all machinery, fixtures,
houses, buildings, and other structures placed on said premises, including the right to draw and remove
ali casing. Lessee shall grade to the original level and restore the surface to its onginal condition, as
nearly as practicabie, within six (6) months after the expiration of this lease.

3. If the estate of either party hereof is assigned (and the priviiege of assigning in whole or
it part is expressly allowed), the covenants hereof shall extend to the heirs, devisees, executors,
administrators, successors, and assigns, but no change of ownership in the land or in the rentals or
royalties or any sum due under this lease shall be binding on the lessee until it has beer furnished with
either the original recorded instrument of conveyance or a duly certified copy thereof ar a certified copy
of the will of any deceased owner and of the probate thereof, or certified copy of the proceedings
showing appointment of an administrator for the estate of any deceased owner, whichever is appropriate,
together with ali original recorded instruments of conveyance or duly certified copies thereof necessary
in showing a complete chain of title back to lessor to the full interest claimed, and all advance payments
of rentals made hereunder before receipt of said documents shall be binding on any direct or indirect
assignee, grantee, devisee, administrator, executor, or heir of lessor,

10 If the leased premises are now or shall hereafter be owned in severally or in separate
tracts, the premises nevertheless shall be developed and operated as one lease, and ail royalties accruing
hereunder shell be treated as an entirety and shail be divided amonrg and paid to such separate owners
in the proportion that the acreage owned by each separate owner bears to the entire leased acreage,

1L Lessor hereby warrants and agrees to defend the title to the jand herein-described and
agrees that the lessee, at its option, may pay and discharge in whole or in part any taxes, mortgages, or
other liens existing, levied, or assessed on or against the above-described lands and, in the event it
exercises such option, it shall be subrogated to the rights of any hoider or holders thereof and may
reimburse itself by applying to the discharge of any such mortgage, tax, or other fien, any rovalty or
rentals acoruing hereunder,

12 If, after the expiration of the primary term of this lease, production on the leased premises
shall cease from any cause, this lease shall not terminate, provided lessee (a) resumes production, (h)
initiates operations for recompleting an existing well within sixty (60} days from such cessation or (¢}
initiates operations for drilling a new well within sixty (60} days from such cessation, and this lease shall
remain in force during the diligent prosecution of such operations and, if production results therefrom,
then as long as production continues,

13 Lessee may at any time surrender or cancel this lease in whole or in part by delivering or
mailing such release to the lessor, or by placing same of record in the proper county. In case said lease
is surrendered and canceled a5 to only a portion of the acreage covered thereby, then ail payments and
liabilities thereafter accruing under the terms of said lease as to the portion canceled, shail cease and
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determine and any rentals thereafter paid may be apportioned on an acreage basis, but as to the portion
of the acreage not released the terms and provisions of this lease shall continue and remain in full force
and effect for all purposes.

14, The Lessee is prohibited from pooling, combining or unitizing the leasehold premises
above-described with any other leasehold premises.

15 All provisions hereof, express or implied, shall be subject to all federal and state laws and
the orders, rules, or reguiations {and interpretations thereof} of all governmental agencies administering
the same, and this tease, shall not be in any way terminated wholly or partially, nor shall the lessee be
Hiable in damages for failure to comply with, any of the express or implied provisions hereof if such fallure
accords with any such laws, otders, rules, or regulations (or interpretations thereof). If, during the last
six months of the primary term hereof, lessee should be prevented from drilling a well hereunder by the
order of any constituted authority having jurisdiction there over, the primary term of this lease shall
continue until six months after said order is suspended.

16. This tease and all its terms, conditions, and stipulations shall extend to and be binding
on all suceessors of said lessor and lesses,

IN WITNESS WHEREOF, I'sign the day and vear first above written,

Prisrn Group, LLO

Lm‘ne Betts Manacw L@sxm

STATE OF KANSAS 3
}
COUNTY OF MONTGOMERY )
The foregoing instrument was acknowledged before me ?hss 240a. day of October, 2014, by
tonnie Betts, as Manager of Prism Group, LLC -

By
<%

1

%M”M

MRY puamg; /

i

My Appointment Expires:

Rq IOHN R HORST
Sotary Public - State of .’%M*&&s
My Aol Bxpiren e f ol 0 ;

Wi
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ACCEPTANCE BY LESSEE

The undersigned lessee accepts the terms and provisions of the Ol and Gas Lease above set forth,

Stonegate Ranch, W’

o # }
,fﬁ i

8‘}’ ;-'/ Q» R ’g‘?{‘ ol »—:‘W"yu:fy
Timothy B. Wefton, WanaM

STATE OF KANSAS }
}
COUNTY OF MONTGOMERY )

The foregoing instrument was acknowledged before me this Sl day of Dctober, 2014, by
Timothy B Welton as Manager of Stonegate Ranch, LLC

v :_\?\
NOTARY vuguc
My Appointment Expires:
%
&2& B, it 32&1&@!?2&%%%
My Appt Do 8 e d f 0 ;
Ciliesre b o Borimenie ML OB (Ragl sobeate g ReOeiv
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