KANSAS CORPORATION ComMISSION
Ol & GAs CONSERVATION DivISION

REQUEST FOR CHANGE OF OPERATOR

TRANSFER OF INJECTION

Form KSONA-1, Certification of Complisnce

Check Applicable Boxes:

Oil Lease: No. of Oil Wells -
D Gas Lease: No. of Gas Wells — ™
D Gas Gathering System:
Saltwater Disposal Wali - Permit No.: D-20504

Spot Location: 4996 feet from D N /[2] S Line
3695 teet from (] E /[ ]W Line

Form T-1

July 2014

Form must be Typed
Form must be Signed
All bianks must be Filled

OR SURFACE PIT PERMIT

with the Kansas Surface Owner Notification Act,
MUST be submitted with this form.

Effective Date of Transfer: _ 2/10/2015

KS Dept of Revenue Lease No.: ~1132%¢— 3 /D

Lease Name: Del Rey

-NW . NE . NW ggc. 12 Twp. 289 R 14

(de[(w

Legal Description of Lease:

D Enhanced Recovery Project Permit No.:

Entire Project: [_] Yes [_|No County; _Wilson
Number of Injection Wells __ 0 -
Fre':e one Production Zone(s): _ N/A
. , onia
Field Name: B Injection Zone(s):___New Albany
** Side Two Must Be Completed. )
Surface Pit Permit No.: teetfrom [ N /[ ]S Line of Section
{API No. if Drill Pit, WO or Haul)
feettrom [_]E / [ ]W Line of Section
Typeof Pit [ ] Emergency [} Bum [[] settiing ] Raut-of [] workover [] oriting

Past Opsrator's License No, _ 32191 % & 24405:

Contact Person: __Dale Jesseph

Past Operator's Name & Address; _ 1 0shic Dynamics LLC. Phone: (620-212-3408) (620-431-4519)
8226 E. Highland Ave. Scottsdale, AZ 85251 Date:

Titie: Owner Signature:

New Operator’s License No. _24697 Contact Person; _Fomest Sutheriand

New Operators Name & Address: _Wilson County Holdings LLC.

1135 N, 15th St. Fredonia, KS 66736 . !M‘r\l.l‘"":
FEB 120

RECEIVED

Title: Drili Supervisor

Phone: 620-607-0061

Oil / Gas Purchaser: _Wilson County Hoidings LLC.
Date:_2/10/2015 —

Signature: /%—/
i

Acknowiedgment of Transfer: The above request for transfer of injection authorization, surface pit permit #

has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas Corporation

Commission records only and does not convey any ownership interest in the above injection well(s) or pit permit.

is acknowiedged as

inject fluids as authorized by

the new operator and may continue t

Permit No.: ) —— . Recommended actic?n:
Werl eL;JQC:‘P d_2-2445 Wi

Date: it Tond

Signature

is acknowledged as
the new operator of the above named lease containing the surface pit

permitted by No.:

Date:

Authorized Signature

DISTRICT
Mail to: Past Operator

b=3-1S

Lp)a é i 3 ’A:ﬁ PRODUCTION —

New Operator

- _—'

1’7: uic 3 -
Distrigf - =3

KCC - Conservation Division, 266 N Main St, Ste 220, Wichita, KS 67202-1513




Side Two

Must Be Filed For All Wells

KDOR Lease No..__ 113236~ S/ D

* Lease Name: _Del Rey * Location: _Fredonia, KS
Well No. APl No. Footage from Section Line Type of Well Well Status
(YR DRLD/PRE '67) (i-e. FSL = Feet from South Line) (Oil/Gas/INJ/WSW) (PROD/TA’D/Abandoned)
v - o P 22y,

o 152052165 4006 . 3095 5w SWD asged oy
FSLUFNL ____  FEL/FWL
FSL/FNL FEL/FWL

FSUFNL _ FEL/FWL

FSL/FNL FEL/FWL

FSL/FNL FEL/FWL

FSLFNL __ __ FEL/FWL

FSL/FNL FEL/FWL

FSUFNL ____  FEL/FWL

FSUFNL ___ FEL/FWL

FSUFNL __  FEL/FWL

FSLUFNL _____ FEUFWL

FSUFNL ___ FEL/FWL

KGCf 3 5 FSUFNL ____ FEUFWL
A1

FSUFNL _____ FEL/FWL

v.eﬂ‘—“’ ED
FSL/FNL ____ FEUFWL

FSUFNL __ _  FELFWL
FSUFNL ____ _ FEL/FWL
FSLFNL ___  FEUFWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL

FSL/FNL _ FEL/FWL

FSUFNL ____ FELFWL

FSL/FNL . FEL/FWL

A separale sheet may be atlached if necessary

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one section
please indicate which section each well is iocated.




KANSAS CORPORATION COMMISSION Form KSONA-1

OuL & Gas CONSERVATION DivisioN FF.,,,.. Must :*1";:2;'
orm t
CERTIFICATION OF COMPLIANCE WITH THE All Denks masst be ooy

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with alfl Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: [ ]C-1 (mtent) [ CB-1 (Cathodic Protection Borshole Intent) [X] T-1 (Transter) [} CP-1 (Pugging Appiicaton)

OPERATOR: License # 34697 Well Location:

Name: Wilson County Holdings LLC. ___NW.NE_NW g 12 Twp. 2 g p 14 [X] East [ ] west
Address 1: 1135 N. 15th St. County Wilson

Address 2: i Lease Name: Del Rey Well #: 8

city: Fredonia State: KS zp: 66736, It filing a Form T-1 for muitiple wells on a lease, enter the legal description of
Contact Person: F orrest Suthedand the lease below:

Phone: ( 620, 330-7285 Fax: (620, 378-2447

Email Address: fsutherdand@wchoil.com

JCHITA
Surface Owner Information: KCC w .
Name: R K Steel ,_EEBJJM___ When filing a Form T-1 involving multiple surface owners, atlach an additional

sheet listing all of the information to the left for each surface owner. Surface

Address 1: 1222 N. 6th St.
’ REGE“V‘ED_"— owner information can be found in the records of the register of deeds for the
Address 2 county, and in the real estate property tax records of the county treasurer.

City: Fredonia State: KS Zip: 66736 +

If this form is being submitted with a Form C-1 (intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitled.

Select one of the following:

() I'certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be iocated: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this

form; and 3) my operator name, address, phone number, fax, and email address.

(3 1 have not provided this information 1o the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

| hereby certify that the statements made hersin are true and correct to the best of my knowledge and belie.

2/10/2015 Drill Supervisor
Date: Signature of Operator or Agent: Title:

KCC - Conservation Division, 266 N Main St, Ste 220, Wichita, KS 67202-1513
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OIL AND GAS LEASE (KANSAS - PAID UP)

THIS AGREEMENT. made and entered into as of this ft day of October, 2013, (*Effective Date*) b; i i r
: t s N y and between R. K. Steel, Inc., a Ka tion,
called the Lessor, and Witson County Holdings LLC (a Delaware limited lizbility company). hereinafer call Lessee: s corporation. hereinafer

WITNESSETH:

1. That the Lessor, for and in consideration of the sum of TEN DOLLARS ($10.08), and other 800d and valuable consideration, receipt of which is hereby
ucknpwledged. and the covenants and provisions contained herein to be kept by Lessee, does hereby grant, demise, lease and let unto the said Lessce, the land
hereinafter gw:ﬁbod. with the exclusive right for the purposc of mining. drilling, exploring by geophysical and other method perating for, producing, and taking
care of all oil, gas md}ll of the products of oil and gas, injecting gas, waters, other fluids, air and other gaseous substances into subsurface slrn;a. with :igllts of way
and s for laying pipelines, and the ion of thereon Yy or ient to produce, save and take care of all said products on those certain
tracts of land situated in the County of Wilson, State of Kansas. described o Exhibit A, attached heretc, containing _15.9 _acres, more or less.

Exhibit B attached hereto is i d by refe into this Lease.

2 This lease shall remain in force for a prinary temm of three (3) years beginning at 12-00 AM. on the Effective Date and continuing until 11:59 P.M. of the same
daw: three (3) years following the Effective Date (last day of primary tenm) and shall continuc beyond the pritnary term a5 1o the entirety of the leaschold so fong as oil,
or;as.orthei: i are produced from the feasehold or lands pooled/unitized th i lndmy:lﬁeslmbein;paidonsudrpmd\mionlspmvidedhaein.
subjest to the provisions of paragraph 6 below; provided, however. that the suspension of payment of royaltics due to inty regarding the party entitled 1o receive
such royalties shall not cause termination or expiration of this lease so long as such royahies are held for the benefit of the rightful owner.

3. Thisisa PA[D-UP LEASE. tn consideration of the down payment, Lessor agrees that Lessee shall not be obligated. except as otherwise provided herein, to

or any operations or to make any rental payments during the primary term. Lessee may at any time or times during or after the primary term hereof
surrender this lease as to all or a portion of the lands covered herein by delivering to Lessor, or by filing for record a release or rel . and thereafier be relieved of all
bligati ing h der as to the g dered. The bease shall continue in force and effect as 0 all of the acreage not surrendered.

4. Lessee agrees (o pay Lessor a royalty on production covered hereby as follows:

Ist.  Lessce shall deliver to the credit of Lessor as royalty, free of cost, in the pipeline 1o which Lessee may connect its wells, the equal three-sixteenths
(3/16) part of ail oil produced and saved from the leased premises, or at Lessee's option, may pay to the Lessor for such three-sixteenths (3/16) royalty the market price
for oil of like grade and gravity prevailing on the day such oit is run into the pipeline. os into storage tanks.

2nd. Lessee shall pay Lessor as royalty on gas marketed from cach well three-sixteenths (3/16) of the proceeds if sold at the well, or if marketed by Lessee,
off the lcased premi s, then th i hs (3/16) of s market value at the well.

3rd. Lessee shall pay Lessor three-sixteenths (3/16) of the proceeds received by the Lessce from the sale uf casinghead gas produced from any oil well and
three-sixteenths (3/16) of the value, at the mouth of the weli, computed at the prevailing market price, of the casinghead gas produced from any oit well and used by
Lessce off the leased premises for any purpose o used on the Jeased pranises by Lessee for purposes other than the development and operation thereof,

dth.  Lessee shall pay to Lessor three-sixteenths (3/16) of the proceeds from the sale of all other products of qil and gas not otherwise referred to

heveinabove.

lculating the royalty payable hereunder, and the parties agree that oil sokd at the tanks Lo third parties shat

Lessee shall not be entitled to deduct P ion costs in
be deerned not to include a transportation charge.

5. If the Lessor owns a lesser interest in the above described Land than the entire and undivided fee simple mineral estate therein, then the royahties (including any shut-
in gas royalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor's interests bear to the whole and undivided fee.

6. Notwithstanding anything in this lease contained 1o the contrary. it is expressly agreed that if Lessee shall comumence operations for drilling a well at any time while
this lease is in force. or within sixty (60) days following a ion of production, this lease shall remain in force and its term shall continue so long as such operations

are diligently py d. and if production results th , then so l;ng as production continues; provided, however. that in ro cvent shall the lease be extended for
more than one hundred twenty (120) days by i perations in the ab of actual production.

7. 1f the Lessor believes the Lessec has failed to comply with a Lease covenant, or that the Lease has terminated for failure to satisfy a condition or special limitation
inpased by the Lease, Lessor will notify the Lessee in writing and Lessee will have 30 days from receipt of the notice o remedy the situation by curing the breach of
covanant or taking action to satisfy the condition or special limitation, except after three (3) years from the Effective Date, this Lease shall automatically tenminate upon
permanent cessation of production of oil or gas frum the lease premises and lands pooled/unitized therewith, If the Lessee takes the necessary action within the 30-day
time frame, the Lease will continue in effect. I the Lessee fails to take the necessary action, the Lessor can pursuc any Icgal remedy it deesns appropriate. If Lussee
timely responds to Lessor's demand, but in good faith disagrees with Lessor’s position and sets forth the reasons therefore, this lease shall continue in full force and
effect and no further damages will accrue in Lessor's favor during the pendency of the dispute. other than clsims for payments that may be due under the terms of its
lease, plus any remedy the court may order going forward. However, if the Lessor is claiming that a Lease condition or special limitation has not been met, and Lessor
prevails, the cout can immediately terminate the tease, clear lessor's title, and grant other appropriate relicf. Litigation over disputes related in any way o the
ncgotiation, formnation, parformance. or enforcement uf this Leuse. ur assoviaied with relationships created by this Lease. must be filed and resolved in the Wilson
County. Kansas District Count 1o the exclusion of all other courts. Venue in any other forum is waived, including any right to remove a case 1o federal court, Disputes

will be govemed exclusively by the procedural and substantive laws of Kansas, but excluding any choice of law provision that would require the application of any law
. Lessee will, in addition o any other

other than the law of Kansas. In the event Lessor substantially prevails in any action to enforce or protect its rights under this Lease

damages or relief granied by the court, reimburse Lessor for its reasonable attomey foes. expert witness fees. and any other p by
Lessor. This lease and its expressed or implied covenants shall not be subject to termination, forfeiture of rights. or damages due to failure to comply with obligations if'
compliance is effectively prevented by federal. state, o local law, regulation, or decree, or the acts of God and/or third parties over whom Lessee has no conirol.

8. Lessee shall bury pipelines befow plow depth. Lessee shall pay for damages caused by Lessee’s operations. Lessee shall have the right at any time to renove all
machinery and fixtures placed on said premiscs by the Lessee, including the night to draw and remove casing

9. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part; however, no change in ownership of Lessor's intevest {by assignment or
otherwise) shall be binding on Lessee until the Lessee has been fumnished with appropriaic notice of such change in ownership. If the leased premises shall hereafter be
owned in severalty or in separate tracts, the premises, nevertheless, shall be developed and operated as one lease, and all royalties accruing hereunder shall be treated as
an entirety and shall be divided among and paid to such separate owners in the proportion that the acreage owned by cach such separate owner bears (o the entire leased
acreage. No present or future division of Lessor's ownesship as to different portions or parcels of said land shall operate to enlarge the obligations, or to diminish the
rights of the Lessee, all of Lessec's operations may be conducted without regard Lo any such division, and there shall be no obligation on the part of the Lessee to offset

WCH RK Steel OG Lease REVISED 10-03-13
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EXHIBIT A

Said lease covers all of the following real property located in Section Twelve (12), Township
Twenty-nine (29) South, Range Fourteen (14) East of the Sixth Principal Meridian, Wilson
County, Kansas and, notwithstanding any exception for rights-of-way and easements in the
following descriptions, said lease covers lessor’s mineral rights, if any, in and to the lands
covered by such rights-of-way and easements,

All of the East Half of the Northwest Quarter (E/2 NW/4) of Section | 2, Township Twenty-nine
(29) South, Range Fourteen (14) East of the Sixth Principal Meridian, Wilson County, Kansas,
North of Allen’s Second Addition to the City of Fredonia, and lying North and West of the
Missouri Pacific Railway and East of Lincoln Park Second Addition to the City of Fredonia;
AND

A tract of land described as all that part of Block Ten (10), Lincoln Park Second Addition to the
City of Fredonia, lying East of the public road, commonly known as 6th Street, and all that part
of the vacated street lying East of said Block 10; AND

A tract of land lying in Block Ten (10), Lincoln Park Second Addition to the City of Fredonia in
Section 12, Township Twenty-nine (29) South, Range Fourteen (14) East of the Sixth Principal
Meridian, Wilson County, Kansas, described as follows: Beginning at the Southeast corner of
said Block, thence West 55 feet, thence in a Northwesterly direction on a 4° curve to the left to a
point on the West line of Lot Two (2) of said Block 90 feet Southwesterly of the North line of
said Block as measured along the Southeasterly right-of-way line of the AT&SF Railroad, thence
Northeasterly 90 feet, thence East to East line of said block, thence South to beginning, less
right-of-way for public road; AND

A tract of land lying in Block Nine (9), Lincoln Park Second Addition to the City of Fredonia, in
said Section 12, Township Twenty-nine (29) South, Range Fourteen (14) East of the Sixth
Principal Meridian, Wilson County, Kansas, described as follows: Beginning at the Southeast
corner of said Block, thence North to the North line of said Block, thence West 40 feet, thence in
a Southerly direction on a 4° curve to the right to a point on the South line 10 feet Southwesterly
of said SE/c, as measured along said South line, thence Northeasterly along said line to place of
beginning, less railroad right-of-way and less right-of-way for public road, and including any
interest the lessor may have in the above described land now abandoned by the State Highway
Department of the State of Kansas; AND

Beginning at a point on the Easterly right-of-way of the AT&SF Railroad and on the Westerl y
right-of-way line of a public highway, said point being 90 feet Southwesterly from the Northwest
corner of Block Ten (10), Lincoln Park Second Addition to Fredonia, thence Southeasterly along
the Westerly line of said highway on a 4° curve to the right to the E/W center line of Lot Three
(3), Block Nine (9), Lincoln Park Second Addition, thence West to a point on the West line of
Lot Three (3), Block Eight (8), Lincoln Park Addition and on the Easterly right-of-way line of
the AT&SF Railroad, thence Northeasterly along said right-of-way line to place of beginning;

AND

Beginning at the quarter corner of the North line of said Section 12, Township Twenty-nine (29)
South, Range Fourteen (14) East of the Sixth Principal Meridian, Wilson County, Kansas, and
running thence South on half section line 9.61 chains, thence West 8.40 chains, thence North
parallel with North and South half section line in said Section 12, 3.51 chains to a stone on the
south right-of-way line of the Missouri Pacific Railroad, thence following the right-of-way line
in an easterly direction around a 4° curve to a stone on the North line of said Section 12
aforesaid, thence East along the section line 2.80 chains to beginning; AND

Lands lying under the railroad rights-of-way running across the NW/4 of Section 12, Township
29 South, Range 14 East.

Exhibit A - RK Steel Lease - OPTION 2 10-03-13




Exhibit B
Supplementary Conditions

Restriction on Surface Use.

@) lessee and its successors and assigns shall have no right to use the surface of the
leased premises without first obtaining written consent of lessor;

(i))  lessee shall have no right to conduct any new drilling operations on the surface of the
lands comprising the leased premises by means of conventional wells (vertical wells
drilled from the surface into the subsurface) without first obtaining written consent of
lessor and shall have no right to produce from any such new conventional wells
without such consent; and

(1ii)  any stratigraphic drilling or other temporary use of the surface of the leased premises
shall be restricted to lands with an industrial zoning classification now or hereafter
established by lessor.

Notwithstanding anything to the contrary, the provisions of this section and lease shall in no
way restrict or limit exploration of, or production from, the leased premises by lessee, or any
of its successors and assigns, by means pooling or unitization, or due to operations conducted
from other lands, including directional or horizontal drilling that is commenced from a
surface location on other lands but that enter the subsurface of the leased premises and lessor
shall not restrict or limit lessee or any of its successors and assigns from any operations or
production in the subsurface of the leased premises.

Restriction to Oil and Gas Recovery

The attached mineral lease is restricted to the recovery of oil, gas, and hydrocarbons by the
Lessee.

Specific Remediation Items
The Lessee will plug and abandon all existing wells on the property listed in Exhibit A within 1
year of the Effective Date of this lease.

Indemnification

Lessee agrees to and does hereby indemnify and hold harmless Lessor from any and all losses
and damages to Lessor’s property, and from any and all claims, lawsuits, or actions brought by a
third-party against Lessor, which losses, damages, claims, lawsuits or actions are caused by
Lessee’s negligence in its operations on this Lease; provided, however, that Lessee’s
indemnification is limited to direct damages suffered by Lessor or third party claimant, and does
not apply to any consequential damages.

KCC WICHITA

FEB 17 208
RECEIVED

WCH RK Steel EXHIBIT B_Supplemental_Conditions REVISED v2 7_30_13




